
(Rs. in Lakh - Except EPS and Share data) 

31-Mar-09 31-Mar-08

 Audited  Audited

1   a) Net Income from Operations                             1,258,379                             1,270,643 

  b) Other Operating Income                                102,679                                 70,976 

Total Income                             1,361,058                             1,341,619 

2 Expenditure

a) Access Charges                                232,506                                265,357 

b) License Fee                                104,922                                112,037 

c) Employee Cost                                  75,835                                 82,249 

d) Passive Infrastructure Charges                                186,811                                 93,619 

e) Depreciation and Amortisation                                193,352                                184,366 

f) Other Expenses                                415,244                                298,495 

g) Total                             1,208,670                             1,036,123 

3 Profit from Operations before Other Income, 
Financial Charges and Exceptional Items (1-2)                                152,388                                305,496 

4 Other Income                                    8,409                                   1,046 

5 Amortisation of Compensation under Employee Stock 
Option Scheme                                       747                                   1,617 

6 Profit on transfer of OFC division by way of demerger                                306,327 

7 Profit before Financial Charges and Exceptional 
Items (3+4-5+6)                                466,377                                304,925 

8 Financial Charges (Net)                                  25,275                                 44,517 

9 Profit after Financial Charges but before Exceptional 
Items (6 - 7)                                441,102                                260,408 

10 Exceptional Items
i. Financial Charges                                  40,403                                           - 

ii. Change in exchange rate relating to loans/liabilities (net)                               (446,457)                                           - 

Less : Equivalent amount withdrawn from General 
Reserve                                446,457                                           - 

11 Profit from Ordinary Activities before Tax (9 + 10)                                481,505                                260,408 
12 Tax Expenses                                    1,240                                   1,764 
13 Profit from Ordinary Activities after Tax  (11 - 12)                                480,265                                258,644 
14 Extraordinary Items (net of tax expense)                                          -                                             - 
15 Net Profit for the period (13 - 14)                                480,265                                258,644 

16 Paid-up Equity Share Capital (Face Value of Rs.5 each) 103,201                               103,201                              

17 Reserves excluding Revaluation Reserve as per Balance 
Sheet of previous accounting year                             5,065,823                             2,380,797 

18 Earning per Share (EPS) (not annualised)

i)  Basic   (Rs.)                                    23.27                                   12.60 

ii) Diluted (Rs.)                                    22.29                                   10.21 

19 Public Shareholding

    Number of Shares                         674,165,821                         699,215,821 

    Percentage of Shareholding 32.66% 33.88%

20 Promoters and Promoter Group Shareholding

a) Pledged / Encumbered

- Number of Shares                         272,345,338  N.A. 

- Percentage of Shares ( as a % of the total shareholding 
of promoters and Promoter Group) 19.60%

- Percentage of Shares ( as a % of the total share capital 
of the company) 13.19%

b) Non -encumbered

- Number of Shares                      1,117,515,722  N.A. 
- Percentage of Shares ( as a % of the total shareholding 
of promoters and Promoter Group) 80.40%

- Percentage of Shares ( as a % of the total share capital 
of the company) 54.15%

Reliance Communications Limited
Anil Dhirubhai Ambani Group

Regd. Office : H Block, 1st Floor , Dhirubhai Ambani Knowledge City, Navi Mumbai 400710

Audited Financial Results (Standalone) for the year ended on 31 st March, 2009

website: www.rcom.co.in

Sl. 
No. Particulars

For the year ended 



Segment wise Revenue, Results and Capital Employed
(Rs. in Lakh - Except EPS and Share data) 

31-Mar-09 31-Mar-08

 Audited  Audited

21 Segment Revenue

a) Wireless                             1,058,970                             1,085,553 

b) Global                                417,958                                391,770 

c) Broadband                                166,131                                116,522 

d) Others / Unallocated                                    8,409                                   1,047 

Total                             1,651,468                             1,594,892 

Less: Inter segment revenue (282,001)                                                           (252,227)

Net Income from Operations                             1,369,467                             1,342,665 

22 Segment Results

Profit / (Loss) before Tax and Financial Charges from 
each segment

a) Wireless                                  93,239                                195,932 

b) Global                                  51,304                                 91,598 

c) Broadband                                  50,623                                 18,156 

d) Others / Unallocated                                 (34,370)                                      856 

Total 160,797                               306,542                              

Less : Amortisation of Compensation under Employee 
Stock Option Scheme                                       747                                   1,617 

Less : Financial Charges (Net) 25,275                                 44,517                                

Add : Profit on transfer of OFC division by way of 
demerger                                306,327                                260,408 

Add : Exceptional Items - Financial charges                                  40,403                                         -  

Total Profit before Tax                                481,505                                260,408 

23 Capital Employed
(Segment assets - Segment liabilities)

a) Wireless                             2,977,867                             1,456,822 

b) Global                                205,056                                264,822 

c) Broadband                                301,870                                278,912 

d) Others / Unallocated                             4,774,597                             2,512,086 
Total                             8,259,390                             4,512,642 

For the year ended 
Sl. 
No. Particulars



 
 
NOTES     
      
      
1. Figures of the previous period have been regrouped and reclassified, wherever required. 

 
2. On account of various factors including, in particular, an amendment to Schedule VI of the 

Companies Act, 1956 (“the Act”) withdrawing the requirement to adjust changes in the amounts of 
liability relating to Loans and Liabilities in foreign currency attributable to Fixed Assets acquired 
by the Company in the cost of the said Fixed Assets, the Company has decided after the end of 
the Financial Year 2008 - 09 and after the approval of the Unaudited Financial Results for the 
quarter and the year ending on 31st March, 2009 that it would be more appropriate to account for 
the changes in the amounts of liabilities, consequent to changes in foreign exchange rates, as 
part of the profit or loss of the Company for the year in which the changes take place without 
adjusting the amount of the change in the cost of fixed assets.   

 
The accounting policy now adopted by the Company is in line with the Accounting  Standard  
(“AS”) 11,  “The Effect of Changes in Foreign Exchange Rates” as also in line with the accounting 
policy adopted by the Company in the Previous year ending 31st March, 2008 and the accounting 
policy followed by the Company for similar changes relating to liabilities expressed in foreign 
exchange other than those relating to fixed assets. 

 
Accordingly, in respect of the year ending on 31st March, 2009, Rs. 4,608.39 crore being the 
foreign exchange difference relating to such loans/ liabilities, which were earlier adjusted in the 
cost of fixed assets, have now been charged to the Profit and Loss Account and net foreign 
exchange gain of Rs. 143.82 crore was reversed. Net amount of Rs. 4,464.57 crore has been 
withdrawn from the General Reserve of the Company in accordance with the terms of the 
Scheme of Arrangement between the Company and Reliance Infratel Limited approved by the 
Mumbai High Court on 18th July, 2009, as referred in Note 4 (ii) below, and consequently, there 
is no impact vis-à-vis profits of the year ended 31st March, 2009 of such charge except for 
consequential effects relating to Depreciation, etc. which have been appropriately dealt with.  

 
 Further to the above, during the year loss of Rs. 139.03 crore arising out of marking related 
 Derivative Contracts to market has also been recognized in the  Profit and Loss Account, in 
 compliance with the announcement dated 29th  March, 2008 by ICAI regarding Accounting for 
 Derivatives. The net gain of Rs.  119.57 crore including gain on account of conversion of 
 overseas bank balances amounting to Rs. 32.76 crore is reflected in "Financial Charges  (net)"as 
 the effect of Foreign Currency Exchange Fluctuation.  

 
3. During the year, the Company has bought back and cancelled 350  nos. of 5 Year, 4.95%, 

FCCBs of the Face Value of USD 1,00,000  each,  as per approval of the Reserve Bank of India, 
at a discount to the Face Value. This has resulted in a saving of Rs. 79.61 crore which has been 
reflected as part of Other Income.  Consequent upon such buy back and cancellation, the 
Company’s obligations to convert the said Bonds into Shares, if so claimed by the Bond Holders 
and/ or to redeem the same in foreign currency, has come to an end vis-à-vis the cancelled 
Bonds. 

 
4(i) Pursuant to the Scheme of Amalgamation ("the Scheme") under Section  391 to 394 of the 

Companies Act, 1956 sanctioned by the Honourable High Court of Bombay vide Order dated 3rd 
July,  2009 and filed with the  Registrar of Companies (RoC) on 13th July, 2009, Reliance 
Gateway Net Limited (“RGNL”), a Wholly Owned Subsidiary of the Company, engaged in 
telecommunication allied activities and as a holding company for all the offshore Investments of 
the Company, has been amalgamated into the Company with effect from the Appointed Date as 
31st March, 2009. Upon the Scheme becoming effective, all the assets and liabilities as 



appearing in the books of the RGNL as on the Appointed Date have been recorded at their 
respective fair values by the Transferee Company.  

 
(ii) Pursuant to the Scheme of Arrangement (“the Scheme”) under Sections 391 to 394 of the 

Companies Act, 1956 sanctioned by the Hon’ble High Court of Bombay on 18th July 2009, the 
Optic Fibre Undertaking, as defined in the Scheme of the Company, shall be transferred and 
vested into Reliance Infratel Limited (“RITL”), a Subsidiary of the Company engaged in providing 
Telecom Infrastructure Services, with effect from the Appointed Date, 1st April, 2008. 

 
As per the Scheme, the Resulting Company is required to record in its books all the assets and 
liabilities pertaining to Optic Fiber Undertaking as appearing in the books of the Demerged 
Company as on the Appointed Date at their respective fair values. 

 
The Scheme shall become effective upon the Company filing the Order of the High Court 
sanctioning the Scheme with the Registrar of Companies, as required by Section 393(3) of the 
Companies Act, 1956.  Pending such filing, the Accounts have been compiled as if the Scheme 
has become effective and consequently, the following effects have been incorporated in the 
Accounts.  
 
In the Profit and Loss Account, on account of profit of Rs. 3,063.27 crore arising on such transfer 
and effects of transactions for Rs. (765.12 crore) between RITL as the owner of the Optic Fibre 
Undertaking and the Company including, in particular, effects of amounts that would be required 
to be charged to the Company’s Profit and Loss Account as per Accounting Standards (AS) 19 
“Leases” and effects of reduction in the charge by way of depreciation resulting in a net debit.  
 
The above effects being in respect of transactions between the Company and its subsidiary, will 
have no impact on the consolidated profit of the Company. 

 
In accordance with the undertaking given by the Company and by RITL to the High Court, interest 
will be payable by RITL to the Company on the outstanding amount due by RITL to the Company 
from and after Effective Date of the Scheme, i.e., from and after the date on which the Order of 
the High Court approving the Scheme is filed with the ROC. Accordingly, no interest has been 
included in the amounts incorporated in the Accounts, as aforesaid. 
 

5. The Board of Directors of the Company at its meeting held on 8th August, 2009 confirmed an 
Interim Dividend of Re. 0.80 per equity share of Rs. 5 each already paid, as the final dividend for 
the financial year ended 31st March, 2009. 
 

6. The Company is operating with Wireless, Broadband, Global, Investments and Others / 
Unallocated segments. Accordingly, segment-wise information has been given. This is in line with 
the requirement of  AS 17 "Segment Reporting". 
 

7. After review by the Audit Committee, the Board of Directors of the Company has approved the 
above results at their meeting held on 8th August, 2009.  

    
                      For Reliance Communications Limited  
      
      
            
Place: Mumbai        Anil D. Ambani  
Date:  8th August, 2009       Chairman  

 


