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RELI ANCE COVMUNI CATI ONS ( RCOM) ANNOUNCES CONSOLI DATION OF | TS
I NFRASTRCTURE BUSI NESS | N RELI ANCE | NFRATEL LI M TED.

TELECOM | NFRASTRUCTURE ASSETS i.e. TOAERS AND
OPTI C FI BER ASSETS CONSOLI DATED | N RELI ANCE | NFRATEL.

NO ADDI TI ONAL EQUI TY SHARES TO BE | SSUED AND NO CHANGE PROPOSED | N THE
CAPI TAL STRUCTURE OF THE COVPANY.

RELI ANCE | NFRATEL BECOM NG A | NTEGRATED | NFRASTRUCTURE SERVI CES
PROVI DER.

Munbai, January 31, 2009: The Board of Directors of Reliance
Conmuni cations Limted today approved a Schene for consolidation
of Optic Fiber Division of the Conpany to Reliance Infratel
Limted, a subsidiary of the Conpany.

Transfer of Qptic H ber Assets from RCOMto Reliance Infratel wll
be through a Court approved Schene of Arrangement at fair val ue.

Rel i ance I nfratel owns, oper at es, and devel ops tel ecom
infrastructure, primarily consisting of wreless conmmunication sites
and towers. Reliance Infratel currently owns all of the towers used
by RCOMs CDMA and GSM wireless networks and is devel oping
additional towers to neet the needs of RCOM and ot her customers.

The above consolidation of the Optic Fiber Dvision into Reliance
I nfratel reflects t he gl obal trend of segregating t he
tel ecommuni cation infrastructure business, with a view of adopting
the best nanagenent practices, and to identify the actual economnic
val ue add arising out of infrastructure busi ness and
t el ecommuni cati on servi ces busi nesses.

The Consol i dation of I nfrastructure Busi ness will enhance
st akehol ders value and provide overall flexibility with nultiple
benefits such as:

- Passive telecom infrastructure assets consolidated under one
entity.

- Single interface for the custoner, |leading to better services.

- Common marketi ng organisation and customers for infrastructure
servi ces

- Consolidation will lead to synergies and cost efficiencies in
terms of |ower operating costs

No additional equity shares are to be issued and no change is
proposed in the capital structure of the @npany in terns of said
Scherne.

The aforesaid proposal of restructuring would be subject to al
requi site perm ssions, sanctions and approval s as may be requi red.
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About Rel i ance Conmuni cati ons

Rel i ance Communi cations Linmited founded by the late Shri Dhirubhai H Anrbani
(1932-2002) is the flagship conpany of the Reliance Anil Dhirubhai Anbani
G oup. The Reliance Anil Dhirubhai Anbani Goup currently has a net worth in
excess of Rs. 63,000 crore (US$ 14 billion), cash flows of Rs. 12,000 crore
(US$ 3 billion), net profit of Rs. 8 000 crore (US$ 2 billion) and zero net
debt .

Rel i ance Conmuni cat i ons is India's f or enost and truly i ntegrated
tel ecommuni cations service provider. The npany, with a customer base of over
65 mllion including over 2 mllion individual overseas retail custoners, ranks
anong the Top 10 Tel ecom conpanies in the world by nunber of custonmers in a
single country. Reliance Conmunications corporate clientele includes 2,100
Indian and multinational corporations, and over 800 global, regional and
domestic carriers.

Rel i ance Communi cati ons has established a pan-India, next generati on,
integrated (wireless and wireline), convergent (voice, data and video) digital
network that is capable of supporting best-of-class services spanning the
entire communications value chain, covering over 20,000 towns and 450,000
villages. Reliance Conmunications owns and operates the world s |argest next
generation |P enabled connectivity infrastructure, conprising over 175,000
kil ometers of fiber optic cable systens in India, USA FEurope, Mddle East and
the Asia Pacific region.
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