Reliance WiMax Limited

Independent Auditor's Report

To

The Members of Reliance WiMax Limited,

Report on the Financial Statements

1.

We have audited the accompanying financial statements
of Reliance WiMax Limited (“the company"), which
comprises the Balance Sheet as at 31st March 2015, the
Statement of Profit and Loss, the Cash Flow Statement
for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

2.

The Company's Board of Directors is responsible for the
matters stated in section 134(5) of the Companies Act,
2013 ("the Act") with respect to the preparation of
these financial statements to give a true and fair view
of the financial position, financial performance and cash
flows of the Company in accordance with the accounting
principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the
Act, read with Rule 7 of the Companies (Accounts) Rules,
2014. This responsibility also includes the maintenance
of adequate accounting records in accordance with the
provision of the Act for safequarding of the assets of the
Company and for preventing and detecting the frauds and
other irreqularities; selection and application of appropriate
accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial control,
that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant
to the preparation and presentation of the financial
statements that give a true and fair view and are free
from material misstatement, whether due to fraud or
error.

Auditor's Responsibility

3.

Our responsibility is to express an opinion on these financial
statements based on our audit.

We have taken into account the provisions of the Act
and the Rules made there under including the accounting
standards and matters which are required to be included
in the audit report.

We conducted our audit in accordance with the Standards
on Auditing specified under section 143(10) of the Act
and other applicable authoritative pronouncements issued
by the Institute of Chartered Accountants of India. Those
Standards and pronouncements require that we comply
with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and the disclosures in the
financial statements. The procedures selected depend
on the auditor's judgment, including the assessment
of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal
financial control relevant to the Company's preparation of
the financial statements that give true and fair view, in
order to design audit procedures that are appropriate in

the circumstances, but not for the purpose of expressing
an opinion on whether the company has in place an
adequate internal financial controls system over financial
reporting and the operating effectiveness of such controls.
An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the
accounting estimates made by Company's Directors, as
well as evaluating the overall presentation of the financial
statements.

7. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion on the financial statements.

Opinion

8. In our opinion and to the best of our information and

according to the explanations given to us, the aforesaid
financial statements give the information required by the
Act in the manner so required and give a true and fair view
in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company
as at March 31, 2015, and its loss and its cash flows for
the year ended on that date.

Report on other Legal and Requlatory Requirements

9.

10.

As required by 'the Companies (Auditor's Report) Order,
2015', issued by the Central Government of India in terms
of sub-section (11) of section 143 of the Act (hereinafter
referred to as the "Order"), and on the basis of such
checks of the books and records of the company as we
considered appropriate and according to the information
and explanations given to us, we give in the Annexure a
statement on the matters specified in paragraphs 3 and 4
of the Order.

As required by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and
explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required
by law have been kept by the Company so far as it
appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and
Loss, and Cash Flow Statement dealt with by this
Report are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements
comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014.

e) On the basis of written representations received
from the directors as on March 31, 2015, taken
on record by the Board of Directors, none of the
directors is disqualified as on March 31, 2015, from
being appointed as a director in terms of Section
164(2) of the Act.

f) With respect to the other matters to be included
in the Auditor's Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules,2014,
in our opinion and to the best of our knowledge
and belief and according to the information and
explanations given to us:
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i) The Company does not have any pending
litigations as at March 31, 2015, which
would impact its financial position in its
Financial Statements.

ii) The Company did not have any long-term
contracts including derivatives contracts as at
March 31, 2015 for which there were no
material foreseeable losses. The company did
not have any long term derivative contract as
at March 31, 2015.

Annexure To Independent Auditor's Report

Referred to in paragraph 9 of the Independent Auditors' Report
of even date to the Members of Reliance Wimax Limited on
the financial statements as of and for the year ended March 31,
2015, we report the following:

1.

As the company has no fixed assets and inventories
during the year, clause 3(i) and 3(ii) of the order are not
applicable to the company.

The company has not granted any loans, secured or
unsecured, to companies, firms or other parties covered
in the register maintained under section 189 of the
Companies Act, 201 3. Therefore, the provisions of Clause
3(iii) (a) and 3(iii) (b) of the said order are applicable to
the company.

Internal control system of the company is commensurate
with the size of the company and nature of its business.

The Company has not accepted any deposits. Therefore,
the question of compliance with the directives issued by
the Reserve Bank of India and the provisions of Section
73, 74,75 and 76 of the Companies Act, 2013 or any
other relevant provisions of the Companies Act and the
rules framed there under to the extent notified does not
arise.

As informed to us, the Central Government has not
prescribed maintenance of cost records under section
148(1). Therefore, the clause 3(vi) is not applicable.

(a)  According to the records of the company, the
company is reqular in depositing with appropriate
authorities undisputed statutory dues including
Provident Fund, Employees' State Insurance,
Income Tax, Sales tax, Wealth Tax, Service Tax,
Duty of Customs, Duty of Excise, Value Added
Tax, Cess and any other statutory dues wherever
applicable to it. According to the information and
explanations given to us, no undisputed amounts
payable in respect of Provident Fund, Employees'
State Insurance, Income Tax, Sales tax, Wealth
Tax, Service Tax, Duty of Customs, Duty of Excise,
Value Added Tax, Cess and any other statutory dues
with the appropriate authorities were in arrears as
at March 31, 2015 for a period of more than six
months from the date they become payable.

(b)  According to the information and explanation given
to us and the records of the company examined

Place: Mumbai
Dated: May 27, 2015

10.

11.

Place: Mumbai
Dated: May 27, 2015

i)  There were no amounts which were required
to be transferred to the Investor Education
and Protection Fund by the Company during
the year ended March 31, 2015.

For Chaturvedi & Shah
Chartered Accountant
(Firm Reg No. 101720W)

Lalit R. Mhalsekar
(Partner)
Membership No. : 103418

by us, there are no dues of Income Tax, Sales Tax,
Wealth Tax, Service Tax, Duty of Custom, Duty of
Excise, Value Added Tax and Cess which have not
been deposited on account of any dispute.

(c) There are no amounts required to be transferred
by the company to the Investor Education and
Protection Fund in accordance with the provisions
of the Companies Act, 1956 and the rules made
there under.

The Company's accumulated losses at the end of the
financial year are not more than fifty percent of its net
worth. The Company has incurred cash losses in the
current financial year and in the immediately preceding
financial year.

The company has not raised any loans from Financial
Institutions or Banks or Debenture holders. Hence clause
3(ix) of order is not applicable.

According to the information and explanations given to
us, the company has not given any gquarantee for loans
taken by others from banks or financial institutions during
the year. Accordingly, the provision of Clause 3(x) of the
Order is not applicable to the company.

According to the information and explanations given to
us, the Company has not availed any term loans during
the year. Accordingly, the provision of Clause 3(xi) of the
Order is not applicable to the company.

During the course of our examination of the books and
records of the company, carried out in accordance with
the generally accepted auditing practices in India, and
according to the information and explanations given to
us, we have neither came across any instance of material
fraud on or by the Company, noticed or reported during
the year, nor have we been informed of any such case by
the Management.

For Chaturvedi & Shah

Chartered Accountant
(Firm Reg No. 101720W)

Lalit R. Mhalsekar
(Partner)
Membership No. : 103418
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Balance Sheet as at March 31, 2015

(Amount in %)

Note As at As at
March 31, 2015 March 31, 2014
EQUITY AND LIABILITIES
Shareholders' Funds
(a)  Share Capital 2.01 168 70 660 168 70 660
(b)  Reserves and Surplus 202 1027218344 1044089004 1031164249 104 80 34 909
Non Current Liabilities
Long Term Provisions 2.03 39 278 27 775
Current Liabilities
(a)  Other Current Liabilities 2.04 1299 185 12 72 007
(b)  Trade Payables 2.05 380750 -
(¢)  Short Term Provisions 2.06 3 252 16 83 187 2 375 12 74 382
TOTAL 104 58 11 469 104 93 37 066
ASSETS
Non Current Assets
Fixed Asset
Tangible Assets 2.07 - -

Current Assets
(a) Cash and Bank Balance 2.08 2 99 346 216071
(b)  Short Term Loans and Advances 2.09 1045512123 1045811469 1049120995 10493 37 066

TOTAL 104 58 11 469 104 93 37 066
Significant Accounting Policies 1
Notes on Accounts 2

The Notes referred to above form an inteqral part of the Financial Statements.

As per our Report of even date For and on Behalf of the Board

For Chaturvedi & Shah Anil C Shah

Chartered Accountant DIN: 00004368

(Firm Reg No. 101720W) Directors
Shrenik Vaishnav

Lalit R. Mhalsekar DIN: 00386889

(Partner)

Membership No.: 103418

Mumbai
Dated : May 27, 2015
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Statement of Profit and Loss for the year ended March 31, 2015

INCOME

Revenue from Operations
Other Income
Total Income

EXPENDITURE

WPC Royalty charges
Employee Benefits Expenses
General Administration Expenses

Total Expenses
Profit / (Loss) Before Tax
Provision for:

- Current Tax

Profit / (Loss) After tax

Earning per share of face value of

% 10 each fully paid
- Basic )
- Diluted })

Significant Accounting Policies
Notes on Accounts

Note

2.10
2.1
2.12

For the year ended
March 31, 2015

19 24 000
6 38 921
13 82 984 39 45 905
39 45 905
(3945 905)
(39 45 905)
(5.74)
(5.74)

The notes refered to above from an integral part of Financials Statements

As per our Report of even date

For Chaturvedi & Shah
Chartered Accountant
(Firm Req No. 101720W)

Lalit R. Mhalsekar
(Partner)
Membership No.: 103418

Mumbai
Dated : May 27, 2015

(Amount in %)

For the year ended
March 31, 2014

19 24 000
678 998

20 21 585 46 24 583

46 24 583

(46 24 583)

(46 24 583)

(6.73)

(6.73)

For and on Behalf of the Board

Anil C Shah

DIN: 00004368

Directors

Shrenik Vaishnav
DIN: 00386889
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Cash Flow Statement for the year ended March 31, 2015

A CASH FLOW FROM OPERATING ACTIVITIES

Net Profit/ (Loss) before tax as per statement of Profit and
Loss

Operating Profit/ (Loss) before Working Capital Changes
Adjusted for:

Receivables and other advances

Trade Payable and Other Liabilities

Cash Generated from/(used in) Operations

Net Cash from/(used in) Operating Activities

B CASH FLOW FROM INVESTING ACTIVITIES
Net Cash from/(used in) Investing Activities

C CASH FLOW FROM FINANCING ACTIVITIES
Net Cash from/(used in) Financing Activities

Net Increase/ (Decrease) in Cash and Bank Balance
Opening Balance of Cash and Bank Balance
Closing Balance of Cash and Bank Balance (Refer Note 2.08)

Note:

For the year ended
March 31, 2015

(Amount in %)

For the year ended
March 31, 2014

(39 45 905) (46 24 583)
(39 45 905) (46 24 583)
36 08 872 45 33913
4 20 308 40 29 180 96 189 46 30 102
83 275 5519
83 275 5519
83 275 5519
216 071 210552
2 99 346 216071

Cash and Bank balance includes balance with Bank and Fixed Deposits with Banks.

For and on Behalf of the Board

As per our Report of even date

For Chaturvedi & Shah
Chartered Accountant
(Firm Reg No. 101720W)

Lalit R. Mhalsekar
(Partner)
Membership No.: 103418

Mumbai
Dated : May 27, 2015

Anil C Shah
DIN: 00004368

Shrenik Vaishnav

DIN: 00386889

Directors
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Significant Accounting Policies to the Balance Sheet and Statement of Profit and Loss

Note 1

1.01

1.02

1.03

1.04

1.05

1.06

1.07

1.08

1.09

Basis of Preparation of Financial Statements

The Financial Statements are prepared under historical cost convention in accordance with the generally accepted accounting
principles (GAAP) in India and Comply with Accounting Standard specified under Section 133 the Companies Act, 2013 ("the
Act") read with Rule 7 of the Companies (Accounts) Rules, 2014 and other provisions of the Act to the extent notified and
applicable, as well as applicable note and pronouncements of the Institute of Chartered Accountants of India (the ICAI).

All assets and liabilities have been classified as current or non-current as per the Company's normal operating cycle and other
criteria set out in Schedule III to the Companies Act, 201 3. Based on the nature of the services and their realisation in cash &
cash equivalents, the Company has ascertained its operating cycle as twelve months for the purpose of current or non-current
classification of assets and liabilities.

Use of Estimates

The presentation of financial statements in conformity with the generally accepted accounting principles requires estimates
and assumptions to be made that affect the reported amount of assets and liabilities and disclosure of contingent liabilities
on the date of the financial statements and the reported amount of revenues and expenses during the reporting period.
Difference between the actual result and estimates are recognised in the period in which the results are known / materialised.

Fixed Assets and Depreciation

Fixed assets are stated at cost less accumulated depreciation.
Leases

(i) Finance leases

Assets taken on finance lease on and after April 01, 2001 are capitalised at their fair value or present value of minimum
lease payments, whichever is less, at the inception of the lease and are depreciated over the period of lease

(i)  Operating leases
Lease payments for operating leases are recognised as expense on a straight-line basis over the lease term.
Impairment of Assets

An asset is treated as impaired when the carrying cost of assets exceeds its recoverable value. An impairment loss is charged
to the statement of Profit and Loss in the year in which an asset is identified as impaired. The impairment loss recognised in
prior accounting periods is reversed if there has been a change in the estimate of recoverable amount.

Investment

Current investments are carried at the lower of cost and quoted / fair value. Long term investments are stated at cost.
Provision for diminution in the value of long term investments is made only if such decline is other than temporary in the
opinion of the management.

Inventories of stores and spares
Stores and spares are stated at cost. Cost is determined on a first-in-first-out basis.
Employee Retirement Benefits

Retirement benefits to employees comprise contributions to provident fund and gratuity fund. The Company's contributions
to these funds are expensed, as incurred, in the statement of Profit and Loss. The contributions towards provident fund are
made to statutory authorities and contributions towards gratuity fund are made under policies taken from the Life Insurance
Corporation of India (‘LIC'). In respect of gratuity, the adequacy of the accumulated fund available with LIC has been
confirmed on the basis of an actuarial valuation made at year-end.

Leave encashment liability is charged to the Statement of Profit and Loss on the basis of the Actuarial valuation made at year
end.

Revenue Recognition

Revenue (Service Income) is recognised as and when the services are performed on the basis of actual usage of the company's
network, service income includes Internet service revenues which comprise of activation fees, recurring charges, service tax
and are stated net of discounts. Activation fees are recognised at the time of customer activation. Recurring charges are
recognised pro-rata for the contract period till such time that the customer has access to the bandwidth.
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Significant Accounting Policies to the Balance Sheet and Statement of Profit and Loss

1.10

2.01

Provision for Doubtful Debts

Provision is made in the accounts for doubtful debts and loans and advnaces in cases where the management considers the
debts, loans and advances to be doubtful of recovery.

Taxes on Income and Deferred Tax

Provision for Income Tax is made on the basis of estimated taxable income for the year at current rates. Tax expense comprise
both Current Tax and Deferred Tax at the applicable enacted or substantively enacted rates. Current tax represents the amount
of Income tax payable/recoverable in respect of the taxable income / loss for the reporting period. Deferred tax represents
the effect of timing difference between taxable income and accounting income for the reporting period that originate in
one period and are capable of reversal in one or more subsequent periods. The deferred tax asset is recognised and carried
forward only to the extent that there is a reasonable certainty that the asset will be realised in future. However, where there is
unabsorbed depreciation or carried forward loss under taxation laws, Deferred Tax Assets are recognised only if there is virtual
certainty of realisation of assets.

Provision, Contingent Liabilities and Contingent Assets

Provisions involving substantial deqree of estimation in measurement are recognised when there is a present obligation as a
result of past events and it is probable that there will be an outflow of resources. Contingent liabilities are not recognised but
are disclosed in the Notes. Contingent Assets are neither recognised nor disclosed in the financial statements.

Earning per Share

In determining Earning per Share, company considers the net profit after tax and includes the post tax effect of any extra-
ordinary / exceptional item. The number of shares used in computing Basic Earning per Share is the weighted average number
of shares outstanding during the period. the number of shares used in computing Diluted Earnings per share comprises the
weighted average number of shares considered for deriving Basic Earning per share and also the weighted average number of
shares that could have been issued on the conversion of all dilutive potential Equity Shares. Dilutive potential Equity shares are
deemed converted as of begining of the period, unless issued at a later date.

(Amount in %)

As at As at
March 31, 2015 March 31, 2014

SHARE CAPITAL
Authorised

Equity
25 00 000 Equity Shares of ¥ 10 each fully paid up 2 50 00 000 2 50 00 000
(25 00 000)

Preference
10 00 000 0% Non cumulative Redeemable Preference Shares of ¥ 10 each 1 00 00 000 1 00 00 000
(10 00 000)

3 50 00 000 3 50 00 000

Issued, Subscribed and Paid up

6 87 066 Equity Shares of ¥ 10 each fully paid up 68 70 660 68 70 660
(6 87 066)

10 00 000 0% Non cumulative Redeemable Preference Shares of ¥ 10 each 1 00 00 000 1 00 00 000
(10 00 000)

168 70 660 168 70 660
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Notes on Accounts to the Balance Sheet and Statement of Profit and Loss

Note :

As at
March 31, 2015

2.01.01 Share held by holding/Ultimate holding company and/or their subsidiaries/asscoicates

Equity Shares

Reliance Communications Limited,
(Holding Company) & its Nominees

Preference Shares

Reliance Communications Limited,
(Holding Company)

No. of Shares
6 87 066

10 00 000

2.01.02 Details of Shareholders holding more than 5% shares in the Company :

Equity Shares %

Reliance Communications Limited, 100
(Holding Company) & its Nominees

Preference Shares

Reliance Communications Limited, 100
(Holding Company)

2.01.03 Terms/Rights attached to Equity Share

No. of Shares
6 87 066

10 00 000

%
100

100

(Amount in %)

As at

March 31, 2014

No. of Shares
6 87 066

10 00 000

No. of Shares
6 87 066

10 00 000

The company has only one class of equity share having a par value of ¥ 10 per share. Each holder of equity share is

entitled to one vote per share.

2.01.04 Terms/ Rights attached to Preference Share

0% Non cumulative Redeemable Preference Shares shall be redeemed at the end of 20 (twenty) years from the date
of allotment. The above shares shall be redeemed at 8.85% yield p.a. on face value plus premium paid at the time of

applicaion.

2.01.05 Reconcilation of shares outstanding at the beginning and at the end of the reporting year.

No. of Shares
Equity shares

At the beginning of the year 6 87 066

Add/ (Less): Changes during the year -

At the end of the year 6 87 066
Preference Shares

At the beginning of the year 10 00 000

Add/ (Less): Changes during the year -

At the end of the year 10 00 000

Amount

68 70 660

68 70 660

100 00 000

100 00 000

No. of Shares
6 87 066

6 87 06;>
10 00 000

10 00 000

Amount

68 70 660
68 70 66C_)

1 00 00 000

1 00 00 000
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Notes on Accounts to the Balance Sheet and Statement of Profit and Loss

As at
March 31, 2015

(Amount in %)

As at
March 31, 2014

2.02 RESERVES AND SURPLUS
Securities Premium Account
As per last Balance Sheet 124 44 42 554 124 44 42 554
General Reserve
As per last Balance Sheet 46 78 000 46 78 000
Surplus/ (Deficit) in the Statement of
Profit and Loss
As per last Balance Sheet (21 79 56 305) (21 33 31 722)
Add: Profit/ (Loss) during the year (39 45 905) (46 24 583)
Balance Carried forward (2219 02 210) (21 79 56 305)
10272 18 344 103 11 64 249
2.03 LONG TERM PROVISIONS
Retirement Benefits 39 278 27 775
39 278 27 775
2.04 OTHER CURRENT LIABILITIES
Payable to Related Party 6 14 829 575 493
(Refer Note 2.19)
Provision for Expenses 6 76 828 692775
Other Payables 7 528 3739
1299 185 12 72 007
2.05 TRADE PAYABLES
Trade Payables 380750 -
380750
2.06 SHORT TERM PROVISIONS
Retirement Benefits 3 252 2 375
3 252 2 375
NOTE 2.07
Fixed Assets (Amount in %)
Gross Block Depreciation Net Block
Description As at| Additions / As at As at| Depreciation As at As at As at
April 1,| Adjustments March 31, April 1,| for the year April 1, April 1, March 31,
2014 2015 2014 2015 2015 2014
Tangible Assets
Vehicles 1892 510 - 18 92 510 18 92 510 - 18 92 510 - -
Leasehold Improvement 44 50 308 - 44 50 308 44 50 308 - 44 50 308 - -
Office Equipment 65 54 983 - 65 54 983 65 54 983 - 65 54 983 - -
Computers 81 69 347 - 81 69 347 81 69 347 - 81 69 347 - -
Plant and Machinery 232274 437 -| 232274 437| 23 22 74 437 -| 232274 437 - -
Furniture and Fixtures 19 61 483 - 19 61 483 19 61 483 - 19 61 483 - -
Electrical Installation 2 37 285 - 2 37 285 2 37 285 - 2 37 285 - -
Grand Total 255540 353 -| 2555 40 353| 25 55 40 353 -| 2555 40 353 - -
Previous year 255540 353 -| 255540 353| 255540 353 -| 255540 353 - -

9
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Notes on Accounts to the Balance Sheet and Statement of Profit and Loss

2.08

2.09

CASH AND BANK BALANCES
Balance in Current Account

Fixed Deposit

SHORT TERM LOANS AND ADVANCES

(Unsecured,Considered good - unless stated otherwise)

Loans to related Party (Refer Note 2.19)

Others

Advances to Related Parties (Refer Note 2.19)

Other Prepaid Expenses
Retirement Benefits

WPC ROYALTY EXPENSES

WPC Royalty Charges

EMPLOYEE BENEFITS EXPENSES
(Including Managerial Remuneration)
Salaries

Contribution to Provident fund, Gratuity and
Superannuation Fund

GENERAL ADMINISTRATION EXPENSES
Insurance

Bank Charges

Leqal and Professional Fees

Others

Payment to Auditors

591 468

47 453

100140
136 476
595122

1247

As at
March 31, 2015

(Amount in %)
As at
March 31, 2014

279 346 196 071
20 000 20 000
2 99 346 216 071

100 00 00 000

447 78 853
7 20 000
13 270

100 00 00 000

4 8378 853
7 20 000
22 142

104 5512123

104 91 20 995

For the year ended
March 31, 2015

19 24 000

591 468

6 38 921 87 530

9 26 231

128 000

4 08 790

8 32984 8 564
5 50 000
13 82 984

(Amountin¥)

For the year ended
March 31, 2014

19 24 000

6 78 998

14 71 585
550000

2021585

10
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Notes on Accounts to the Balance Sheet and Statement of Profit and Loss

2.13

ii)

iiii)

iv)

Previous Year :

The Financial statements have been prepared as per Schedule III under the Companies Act, 201 3. Figures of the previous
year have been reqrouped and reclassified, wherever required.

(Amount in %)

Contingent Liabilities As at As at
March 31, March 31,

2015 2014

Bank guarantees and letters of credit 2 20 20 000 2 20 20 000

Employee Benefits Expenses

The following table set out the status of the Employee benefit Plan as required under Accounting Standard ("AS") 15 of
"Employee Benefits" (Revised).

Defined benefit Plan

The employees' gratuity fund scheme managed by a Life Insurance Company Limited is a defined benefit plan. The present
value of obligation is determined based on the actuarial valuation using the Projected Unit Credit Method, which recognizes
each period of service as gqiving rise to additional unit of employee benefit entitlement and measures each unit separately to
build up the final obligation.The obligation for leave encashment is recognized in the same manner as gratuity.

The following table set out the status of the gratuity plan as required under AS 15.
(Amount in %)

Particulars Gratuity Leave Encashment
(Funded) (Unfunded)
As at As at As at As at

March 31, 2015 March 31, 2014 March 31, 2015 March 31, 2014
Reconciliation of opening and closing balances of the present value of the defined benefit obligation

Obligation at the begining of the year 10 394 5324 30150 19 394
Service Cost 3 403 2 662 12 876 9 552
Interest Cost 967 431 2 804 1571
Actuarial (gain)/ loss 7 430 52 946 (3 300) (367)
Benefits Paid - (50 969) - -
Obligation at year end 22194 10 394 42 530 30150

Defined benefit obligation liability as at the balance sheet is wholly funded by the company

Change in plan assets

Plan assets at beginning of the year, at fair 32 536 80 379 - -
value

Expected return on plan assets 3 026 6 993 - -
Actuarial gain/ (loss) (98) (3.867) - -
Contributions - - - -
Benefits Paid - (50 969) - -
Plan assets at the year end, at fair value 35 464 32 536 - -
Reconciliation of present value of the obligation and the fair value of the plan assets

Fair value of plan assets at the end of the year 35 464 32 536 - -
Present value of the defined benefit (22 194) (10.394) 42 530 30150
obligations at the end of the year

Liability recognized in the balance sheet (13 270) (22 142) 42 530 30 150
Cost for the year

Service Cost 3 403 2 662 12 876 9552
Interest Cost 967 431 2 804 1571
Expected return on plan assets (3 026) (6 993) - -
Actuarial (gain)/ loss 7 528 56 813 (3 300) (367)
Net Cost 8 872 52913 12 380 10 756

11
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Notes on Accounts to the Balance Sheet and Statement of Profit and Loss

v)

vi)

vii)

viii)

ix)

(Amount in %)

Particulars Gratuity Leave Encashment
(Funded) (Unfunded)
As at As at As at As at

March 31, 2015 March 31, 2014 March 31, 2015 March 31, 2014
Investment details of plan assets

100% of the plan assets are invested in debt - - - -

instruments

Actual return on plan assets 2928 3126 - -
Experience Adjustment

on plan liabilities (Gain)/ Loss 6 667 52 555 (4 262) 2776
on plan Assets Gain/ (Loss) (98) (3 867) - -
Assumptions

Interest rate 7.98% 9.3% 7.98% 9.30%
Estimated return on plan assets 7.98% 9.3% N.A. N.A.
Salary Escalation 8.00% 8.0% 8.00% 8.00%

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and
other relevant factors such as supply and demand factors in the employment market.

Particulars of the amount for the year and Previous years
Gratuity for the year ended March 31

2015 2014 2013 2012 2011
Present Value of benefit 22194 10 394 5324 76 347 113956
obligation
Fair Value of plan assets 35 464 32 536 80 379 182993 3 64 604
Excess of obligation over (13 270) (22 142) (75 055) (1 06 646) (2 50 648)

plan assets/ (Plan assets
over obligation)

Earning per Share

Basic Earnings / (loss) per share is calculated by dividing the net profit / (loss) for the year attributable to equity shareholders
by the weighted average number of shares outstanding during the year. The Company has not issued any potential equity
shares, and accordingly, the basic earnings /(loss) per share and diluted earnings /(loss) per share are the same.

For the year ended
March 31,2015

Profit / (Loss) for the year (39 45 905)

Weighted average number of shares 6 87 066

Face value of shares 10

Earnings per share - basic and diluted ¥ (5.74)

Deferred Tax Assets and Liabilities

Deferred Tax Asset As at
March 31, 2015

(i) Related to carried forward losses 23452443

(i)  Related to timing difference on 68 99 780

depreciation of Fixed Assets
Total Deferred Tax Assets 30352223

For the year ended
March 31,2014

(46 24 583)
6 87 066
10

(6.73)

As at
March 31, 2014

28439714
80 18 399

36458113

In absence of virtual certainity of realisability of deferred tax assets, the company on a conservative basis has restricted

deferred tax asset Nil.
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Reliance WiMax Limited

Notes on Accounts to the Balance Sheet and Statement of Profit and Loss

2.18 Segment Reporting

The Company has a single line of activity. Hence Accounting Standard on Segmental Reporting (AS -17) issued by the
Institute of Chartered Accountants of India is not applicable.

2.19 Related Party Transactions
As per the Accounting Standard18, issued by the Institute of Chartered Accountants of India, the disclosures of transactions

with the related parties as defined in the Accounting Standard are given below:

(i) List of Related parties with whom transactions have taken place and relationships
Sr Name of the Related Party Relationship
No
1 Reliance Innoventures Private Limited Ultimate Holding Company
2 Reliance Communications Limited (RCOM) Holding Company
3 Reliance Communications Infrastructure Limited (RCIL) Fellow-subsidiary Companies
(ii)  Transactions during the year with Related Parties
Sr. Nature of Transactions Holding Company Fellow Subsidiary
A Loans 100 00 00 000
(100 00 00 000)
B Advances
Balance as at April 1, 2014 - 4 83 78 853
- (528 59 545)
Paid/ Adjusted during the year - 36 00 000
- (44 81 000)
Received/ Adjusted during the year - -
Balance as at March 31, 2015 - 447 78 853
- (4 83 78 545)
C Other Liabilities
Balance as at March 31, 2015 6 14 829 -
(575 493) -

(Amount in %)
Total

100 00 00 000
(100 00 00 000)

48378853
528 59 545

36 00 000
(44 81 000)

447 78 853
(4 83 78 545)

614 829
(575 493)

Note: The figures in bracket are previous year figures

As per our Report of even date

For Chaturvedi & Shah
Chartered Accountant
(Firm Reg No. 101720W)

Lalit R. Mhalsekar
(Partner)
Membership No.: 103418

Mumbai
Dated : May 27, 2015

For and on Behalf of the Board

Anil C Shah
DIN: 00004368
Directors
Shrenik Vaishnav
DIN: 00386889
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Reliance IDC Limited

Independent Auditor's Report

To

The Members of Reliance IDC Limited,
Report on the Financial Statements

1.

We have audited the accompanying financial statements
of Reliance IDC Limited ("the company"), which comprise
the Balance Sheet as at 31st March 2015, the Statement
of Profit and Loss, the Cash Flow Statement for the year
then ended, and a summary of significant accounting
policies and other explanatory information.

Management's Responsibility for the Financial Statements

2.

The Company's Board of Directors is responsible for the
matters stated in section 134(5) of the Companies Act,
2013 ("the Act") with respect to the preparation of
these financial statements to give a true and fair view
of the financial position, financial performance and cash
flows of the Company in accordance with the accounting
principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the
Act, read with Rule 7 of the Companies (Accounts) Rules,
2014. This responsibility also includes the maintenance
of adequate accounting records in accordance with the
provision of the Act for safequarding of the assets of the
Company and for preventing and detecting the frauds and
other irreqularities; selection and application of appropriate
accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial control,
that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant
to the preparation and presentation of the financial
statements that give a true and fair view and are free
from material misstatement, whether due to fraud or
error.

Auditor's Responsibility

3.

4.

Our responsibility is to express an opinion on these financial
statements based on our audit.

We have taken into account the provisions of the Act,
the accounting and auditing standards and matters which
are required to be included in the audit report under the
provisions of the Act and the Rules made there under.

We conducted our audit in accordance with the Standards
on Auditing specified under section 143(10) of the Act.
Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on
the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant
to the Company's preparation of the financial statements
that give true and fair view, in order to design audit
procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on whether
the company has in place an adequate internal financial
controls system over financial reporting and the operating
effectiveness of such controls. An audit also includes
evaluating the appropriateness of accounting policies used
and the reasonableness of the accounting estimates made
by Company's Directors, as well as evaluating the overall
presentation of the financial statements.

7. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion on the financial statements.

Opinion

8. In our opinion and to the best of our information and

according to the explanations given to us, the aforesaid
financial statements give the information required by the
Act in the manner so required and give a true and fair view
in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company
as at March 31, 2015, and its profit and its cash flows for
the year ended on that date.

Report on other Leqgal and Requlatory Requirements

9.

10.

Place: Mumbai
Dated: May 23, 2015

As required by 'the Companies (Auditor's Report) Order,
2015', issued by the Central Government of India in terms
of sub-section (11) of section 143 of the Act (hereinafter
referred to as the "Order"), we give in the Annexure a
statement on the matters specified in paragraphs 3 and 4
of the Order.

As required by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and
explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required
by law have been kept by the Company so far as it
appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and
Loss and Cash Flow Statement dealt with by this
report are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements
comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014.

e) On the basis of written representations received
from the directors as on March 31, 2015, taken
on record by the Board of Directors, none of the
directors is disqualified as on March 31, 2015, from
being appointed as a director in terms of Section
164(2) of the Act.

f) With respect to the other matters to be included in
the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules,2014, in
our opinion and to the best of our information and
according to the explanations given to us:

i) The Company does not have any pending
litigations as at March 31, 2015, which
would impact its financial position in its
Financial Statements.

i) The Company did not have any long-term
contracts including derivatives contracts for
which there were any foreseeable losses; and

i) There were no amounts which were required
to be transferred to the Investor Education
and Protection Fund by the Company during
the year ended March 31, 2015.

For Pathak H.D & Associates

Chartered Accountants
Firm Reg No. 107783W

Vishal D. Shah
(Partner)
Membership No. 119303




Reliance IDC Limited

Annexure To Independent Auditor's Report

Referred to in paragraph 9 of the Independent Auditors' Report
of even date to the Members of Reliance IDC Limited on the
financial statements as of and for the year ended March 31,
2015, we report the following:

1.

(a)  The company is maintaining proper records showing
full particulars, including quantitative details and
location of Fixed Assets.

(b)  We are informed that, the Fixed Assets have been
physically verified by the management at reasonable
intervals. No material discrepancies were noticed on
such verification.

(a) As explained to us, the inventories have been
physically verified by the management at reasonable
intervals during the year.

(b)  In our opinion and according to the information
and explanations given to us, the procedures of
physical verification of inventories followed by
the management are reasonable and adequate in
relation to the size of the company and the nature
of its business.

(c) The company has maintained proper records of
inventories. As explained to wus, discrepancies
noticed on physical verification of inventory have
been fully provided for in the books of accounts.

The company has not gqranted any loans, secured or

unsecured, to companies, firms or other parties covered

in the register maintained under section 189 of the

Companies Act, 201 3. Therefore, the provisions of Clause

3(iii) (a) and 3(iii) (b) of the said order are not applicable

to the company.

In our opinion and according to the information and
explanations given to us, and having regard to the
explanation that certain items of Fixed Assets and
Inventories purchased are of special nature for which
suitable alternative sources do not exist for obtaining
comparative quotations, there is an adequate internal
control system commensurate with the size of the
company and the nature of its business for the purchase
of Fixed Assets and Inventory and for the sale of goods
and services. Further, on the basis of our examination
of the books and records of the company carried out
in accordance with the Standards on Auditing generally
accepted in India, we have neither came across nor have
been informed of any continuing failure to correct major
weaknesses in the aforesaid internal control system.

In our opinion and according to the information and
explanations given to us, the Company has not accepted
any deposits. Therefore, the question of compliance
with the directives issued by the Reserve Bank of India
and the provisions of Section 73, 74, 75 and 76 of the
Companies Act, 2013 or any other relevant provisions of
the Companies Act and the rules framed there under to
the extent notified does not arise.

As informed to us, the Central Government has not
prescribed maintenance of cost records under section
148(1). Therefore, the provisions of clause 3(vi) is not
applicable.

(a)  According to the information and explanations
given to us and on the basis of our examination of
the records, the company is reqular in depositing

10.

11.

12.

Place: Mumbai
Dated: May 23, 2015

with appropriate authorities undisputed statutory
dues including Provident Fund, Income Tax, Sales
tax, Wealth Tax, Service Tax, Duty of Customs,
Duty of Excise, Value Added Tax, Cess and any
other statutory dues applicable to it. Employee
State Insurance is not applicable to the company.

(b)  According to the information and explanations given
to us, no undisputed amounts payable in respect
of Provident Fund, Employees' State Insurance,
Income Tax, Sales tax, Wealth Tax, Service Tax,
Duty of Customs, Duty of Excise, Value Added
Tax, Cess and any other statutory dues with the
appropriate authorities were in arrears as at March
31, 2015 for a period of more than six months
from the date they became payable.

(c)  According to the information and explanation given
to us and the records of the company examined
by us, there are no dues of Income Tax, Sales Tax,
Wealth Tax, Service Tax, Duty of Custom, Duty of
Excise, Value Added Tax and Cess which have not
been deposited on account of any dispute.

(d)  There are no amounts required to be transferred
by the company to the Investor Education and
Protection Fund in accordance with the provisions
of the Companies Act, 1956 and the rules made
there under.

The Company does not have accumulated losses at the
end of the financial year. The Company has not incurred
any cash losses in the current and immediately preceding
financial year.

According to the information and explanations given to
us, the company has not raised any loans from Financial
Institutions or Banks or Debenture holders. Hence clause
3(ix) of the order is not applicable.

In our opinion and according to the information and
explanations given to us, the company has not given any
quarantee for loans taken by others from banks or financial
institutions during the year. Accordingly, the provision of
Clause 3(x) of the Order is not applicable to the company.

In our opinion and according to the information and
explanations given to us, the Company has not availed any
term loans during the year. Accordingly, the provision of
Clause 3(xi) of the Order is not applicable to the company.

During the course of our examination of the books and
records of the company, carried out in accordance with
the gqenerally accepted auditing practices in India, and
according to the information and explanations given to
us, we have neither came across any instance of material
fraud on or by the Company, noticed or reported during
the year, nor have we been informed of any such case by
the Management.

For Pathak H.D & Associates

Chartered Accountants
Firm Reg No. 107783W

Vishal D Shah
(Partner)
Membership No. 119303




Reliance IDC Limited

Balance Sheet as at March 31, 2015

EQUITY AND LIABILITIES

Shareholders' Funds
(a)  Share Capital
(b)  Reserves and Surplus

Current Liabilities

(a)  Trade Payables

(b)  Other Current Liabilities
(c)  Short Term Provisions

TOTAL
ASSETS

Non Current Assets
(a)  Fixed Assets

(i)  Tangible Assets

(i)  Capital Work in Progress
(b)  Long Term Loans and Advances

Current Assets
(a) Inventories

(b)  Trade Receivables

(c)  Cash and Bank Balances

(d)  Short Term Loans and Advances
(e)  Other Current Assets

TOTAL

Significant Accounting Policies
Notes On Accounts

Notes

2.01
2.02

2.03
2.04
2.05

2.06

2.07

2.08
2.09
2.10
2.1
2.12

1
2

March 31, 2015

2.10
23.13

252.96
139.89
0.34

61.66
75.22

1.77
226.29
5.34
34.04
10.04

The Notes referred to above form an inteqral part of the Financial Statements.

As per our report of even date

For Pathak H. D. & Associates
Chartered Accountants
Firm Regn No 107783W

Vishal D.Shah
(Partner)
Membership No. 119303

Mumbai
Dated : May 23, 2015

As at

2.10

25.23 2.57

283.75

72.30

393.19 -
418.42

66.98

136.88 74.27
4.06

11.33

175.92

3.57

14.01

277.48 11.04
418.42

For and on behalf of the Board

Anil C Shah

} Directors
Shrenik Vaishnav

(R in crore)

As at

March 31, 2014

4.67

356.05

360.72

141.25
3.60

215.87

__ 36072




Reliance IDC Limited

Statement of Profit and Loss for the year ended March 31, 2015

(Z in crore)
Notes For the year ended For the year ended
March 31, 2015 March 31, 2014
INCOME
Revenue from Operations 213 432.64 353.69
Other Income 2.14 3.17 0.47
Total Revenue 435.81 35416
EXPENDITURE
Operating Expenses 2.15 308.74 229.47
Finance Costs 2.16 10.25 14.81
Depreciation 2.06 12.23 26.07
General Administration Expenses 217 83.54 82.91
Total Expenses 414.76 353.26
Profit Before Tax 21.05 0.90
Current Tax 4.41 0.18
Short Provision for earlier year 0.14 -
Less: Mat Credit entitlement (4.06) 0.49 - 0.18
Profit After tax 20.56 0.72
Basic and Diluted Earning per Share of ¥ 10 each (%) 2.24 97.91 3.43
Significant Accounting Policies 1
Notes On Accounts 2

The Notes referred to above form an integral part of the Financial Statements.

As per our report of even date For and on behalf of the Board
For Pathak H. D. & Associates Anil C Shah

Chartered Accountants Directors
Firm Regn No 107783W Shrenik Vaishnav

Vishal D.Shah
(Partner)
Membership No. 119303

Mumbai
Dated : May 23, 2015




Reliance IDC Limited

Cash Flow Statement for the year ended March 31, 2015

Sl. Particulars

A CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before tax as per Statement of Profit and Loss
Adjusted for:
Write Back of Creditors & Expense provision no longer
required
Depreciation/ Impairment and Amortisation
Interest Expenses
Interest Income

Operating Profit before Working Capital Changes
Adjusted for:

Receivables and other Advances

Inventories

Trade Payables

Cash Generated from Operations
Tax Paid
Net Cash from Operating Activities
B CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assets and Capital Work in Progress
Interest Income
Net Cash Used in Investing Activities
C CASH FLOW FROM FINANCING ACTIVITIES
Interest paid
Net Cash used in Financing Activities
Net Increase/ (Decrease) in Cash and Cash Equivalents
Opening Balance of Cash and Cash Equivalents

Closing Balance of Cash and Cash Equivalents

Notes:

For the year ended
March 31, 2015

(0.11)

45.75

21.05
(3.06)
12.23
9.22

18.28

39.33
(69.57)
9.56

(14.26)

25.07

(0.65)

24.42

(13.76)

0.32

(13.44)

(9.22)

(9.22)

1.77

3.57

5.34

Cash and Cash Equivalent includes bank balance and Fixed Deposits with Banks.

As per our report of even date

For Pathak H. D. & Associates
Chartered Accountants
Firm Regn No 107783W

Vishal D.Shah
(Partner)
Membership No. 119303

Mumbai
Dated : May 23, 2015

(% in crore)

For the year ended
March 31, 2014

0.90

26.07
14.47

(0.33)

40.21

41.11

136.39
0.16

(115.63)

20.92
62.04
(1.31)
60.72

(46.34)
0.33
(46.01)

(14.47)
(14.47)
0.24
3.32

3.57

For and on behalf of the Board

Anil C Shah

Shrenik Vaishnav

} Directors




Reliance IDC Limited

Notes on Accounts to Balance Sheet and Statement of Profit and Loss

Note 1

1.01

1.09

Basis of Preparation of Financial Statements

The financial statements are prepared under historical cost convention, in accordance with the generally accepted accounting
principles in India and the provisions of the Companies Act, 2013 read with the Rule 7 of the Companies (Accounts) Rules,
2014 and other provisions of the act to the extent notified and applicable, as well as applicable quidance and pronouncements
of the Institute of Chartered Accountants of India (the ICAI).

All assets and liabilities have been classified as current or non-current as per the Company's normal operating cycle and other

criteria set out in Schedule III to the Companies Act, 201 3. Based on the nature of the services and their realisation in cash &

cash equivalents, the Company has ascertained its operating cycle as twelve months for the purpose of current or non-current

classification of assets and liabilities.

Use of Estimates

The presentation of financial statements requires estimates and assumptions to be made that affect the reported amount of

assets and liabilities and disclosure of contingent liabilities on the date of the financial statements and the reported amount of

revenues and expenses during the reporting period. Difference between the actual results and estimates are recognised in the

period in which the results are known / materialised.

Revenue Recognition

i) Revenue from Internet Data Centre Services is recognised as and when the services are provided.

ii) Service Income is recorded net of Taxes.

iii) Revenue from the sale of equipments are recognised upon delivery,which is when the title passes to the customer.

iv)  Interest Income is recognised on time proportion basis.

Fixed Assets

i) Fixed Assets are stated at cost net of Cenvat / Value Added Tax and includes amounts added on revaluation, less
accumulated depreciation / amortisation and impairment loss, if any.

ii) Expenditure incurred relating to project, prior to commencement of project is considered as Project Development
Expenditure and is shown under Capital Work in Progress.

Depreciation / Amortisation

Depreciation on Fixed Assets is provided on Written Down Value Method (WDV) based on useful life of the assets as prescribed

in Schedule 1II to the Companies Act, 201 3.

Impairment of Assets

An asset is treated as impaired when the carrying cost of asset exceeds its recoverable value. An impairment loss is charged

to Statement of Profit and Loss in the year in which an asset is identified as impaired. The impairment loss recognised in prior

accounting periods is reversed if there has been a change in the estimate of recoverable amount.

Inventories of Stores and Spares

Items of Inventories are measured at lower of cost or net realisable value. Cost of stores and spares are determined on

weighted average basis.

Taxes on Income and Deferred Tax

Provision for Income Tax is made on the basis of taxable income for the year at current rates. Tax expense comprises of

Current Tax and Deferred Tax at the applicable enacted or substantively enacted rates. Current Tax represents the amount of

Income Tax payable / recoverable in respect of the taxable income / loss for the reporting period. Deferred Tax represents

the effect of timing difference between taxable income and accounting income for the reporting period that originate in

one period and are capable of reversal in one or more subsequent periods. The Deferred Tax Asset is recognised and carried

forward only to the extent that there is a reasonable certainty that the assets will be realised in future. However, where there

is unabsorbed depreciation or carried forward loss under taxation laws, Deferred Tax Assets are recognised only if there is

virtual certainty of realisation of assets.

Borrowing Cost

Borrowing costs that are attributable to the acquisition or construction of qualifying assets are capitalised as part of the cost

of such assets till the commencement of commercial operations. A qualifying asset is one that necessarily takes substantial
period of time to get ready for intended use. All other borrowing costs are charged to revenue.

Foreign Currency Transactions

i) Transactions denominated in foreign currencies are normally recorded at the exchange rate prevailing on the date of the
transaction.

ii) Monetary items denominated in foreign currencies at the year end are restated at the year end rates.
iii) Non Monetary foreign currency items are carried at cost

iv)  Any Income or expense on account of exchange difference either on settlement or on translation, is recognised in the
Statement of Profit and Loss.




Reliance IDC Limited

Notes on Accounts to Balance Sheet and Statement of Profit and Loss

1.11

Provision for Doubtful Debts and Loans and Advances

Provision is made in the accounts for doubtful debts and loans and advances in cases where the management considers the
debts, loans and advances to be doubtful of recovery.

Provisions, Contingent Liabilities and Contingent Assets

Provisions involving substantial degree of estimation in measurement are recognised when there is a present obligation as a
result of past events and it is probable that there will be an outflow of resources. Contingent Liabilities are not recognised but
are disclosed in the Notes. Contingent Assets are neither recognised nor disclosed in the financial statements.

Earning per Share

In determining Earning per Share, the Company considers the net profit after tax and includes the post tax effect of any extra-
ordinary / exceptional item. The number of shares used in computing Basic Earning per Share is the weighted average number
of shares outstanding during the period. The number of shares used in computing Diluted Earning per Share comprises the
weighted average number of shares considered for deriving Basic Earnings per Share, and also the weighted average number
of shares that could have been issued on the conversion of all dilutive potential Equity Shares. Dilutive potential Equity Shares
are deemed converted as of the beginning of the period, unless issued at a later date.

Note 2.01

(% in crore)
As at As at
March 31, 2015 March 31, 2014
SHARE CAPITAL
Authorised
21 00 000 Equity Shares of ¥ 10 each 2.10 2.10
(21 00 000)
2.10 2.10
Issued, Subscribed and Paid up
21 00 000 Equity Shares of ¥ 10 each 2.10 2.10
(21 00 000)
2.10 2.10
2.01.01 Shares held by holding company
% of Holding No. of Shares % of Holding No. of Shares
Reliance Communications Infrastructure - - 100% 21 00 000
Limited & its Nominee
Reliance Webstores Limited & its 100% 21 00 000 - -
Nominee

2.01.02 Terms/rights attached to Equity Shares

The Company has only one class of equity shares having a par value of ¥ 10 per share. Each holder of equity shares is
entitled to one vote per share. In the event of liquidation, the equity shareholders are eligible to receive remaining assets
of the Company after the distribution of all preferential amounts. The distribution will be in proportion to the number of
Equity Shares held by the Shareholders.

2.01.03 Reconciliation of shares outstanding at the beginning and at the end of the reporting period

As at March 31, 2015 As at March 31, 2014
Number (% in crore) Number (% in crore)
Equity shares
At the beginning of the Year 21 00 000 2.10 21 00 000 2.10
Add/(Less):Changes during the year - - - -
At the end of the Year 21 00 000 2.10 21 00 000 2.10




Reliance IDC Limited

Notes on Accounts to Balance Sheet and Statement of Profit and Loss

Note : 2.02
RESERVES AND SURPLUS

Surplus in the Statement of Profit and Loss
As per last Balance Sheet

Add: Profit during the year

Balance Carried forward

Note : 2.03
TRADE PAYABLES
Due to Micro, Small and Medium Enterprises
Others

As at
March 31, 2015

2.57
20.56
23.13
23.13
0.62
252.34
252.96

Disclosure under Micro, Small and Medium Enterprises Development Act, 2006 (MSMED)

(R in crore)

As at
March 31, 2014

1.85
0.72
2.57
2.57
1.38
282.37
283.75

Under the Micro, Small and Medium Enterprises Development Act, 2006 (MSMED) which came into force from 2nd October,
2006, certain disclosures are required to be made relating to MSME. On the basis of the information and records available with the

Company, the following disclosures are made for the amounts due to the Micro and Small Enterprises.

Principal amount due to any supplier as at the year end

Interest due on the principal amount unpaid at the year end to
any supplier

Amount of Interest paid by the Company in terms of Section 16
of the MSMED, alongwith the amount of the payment made to
the supplier beyond the appointed day during the accounting year

Payment made to the enterprises beyond appointed date under
Section 16 of MSMED

Amount of Interest due and payable for the period of delay in
making payment, which has been paid but beyond the appointed
day during the year but without adding the interest specified under
MSMED

Amount of interest accrued and remaining unpaid at the end of
each accounting year

Amount of further interest remaining due and payable even in
the succeeding years, until such date when the interest dues as
above are actually paid to the small enterprises for the purpose
of disallowance as a deductible expenditure under Section 23 of
MSMED

As at
March 31, 2015

0.62
0.03

(% in crore)

As at
March 31, 2014

1.38
0.09

0.48

0.02

0.05




Reliance IDC Limited

Notes on Accounts to Balance Sheet and Statement of Profit and Loss

Note : 2.04

OTHER CURRENT LIABILITIES

Capital Creditors

Security Deposits from Customers

Income Received in advance

Advance from Customers

Payable to Tax Authorities

Other Liabilities*

* Includes amounts due towards material and services rendered.

Note : 2.05

SHORT TERM PROVISIONS

Provision For Income Tax (Net)

Note : 2.06
Fixed Assets

Description

Own Assets
Tangible Assets
Plant and Machinery
Electrical Installations
Office Equipment
Furniture and Fixtures
Sub Total

Intangible Assets
Sub Total

Grand Total

Previous year

Gross Block

As at Additions Deduction

April 01,
2014

116.04
1.09
0.05
1.96

119.14

119.14
119.58

Capital Work- in - Progress

Note :-

As at
March
31,
2015

122.83
1.09
0.05
1.96

125.93

125.93
119.14

As at

March 31, 2015

1.82
24.50
44.22
25.67

2.61
41.07

139.89

0.34

0.34

Depreciation

As at
April for the year
01,

2014

51.04 11.79
0.32 0.14
0.02 -
0.78 0.30

52.16 12.23

52.16 12.23
26.53 26.07

Depreciation Deduction

As at
March
31,
2015

62.71
0.46
0.02
1.08

64.27

64.27
52.16

(R in crore)

As at
March 31, 2014

5.90
24.50
30.86
4.34
0.60
6.10
72.30
(% in crore)

Net Block
As at As at
March  March
31, 31,
2015 2014
60.12 65.00
0.63 0.77
0.03 0.03
0.88 1.18
61.66 66.98
61.66 66.98
66.98 93.05
75.22 74.27

Capital Work - in- progress includes ¥ 0.64 crores (previous year ¥ 0.35 crores) on account of Project Development Expenditure.




Reliance IDC Limited

Notes on Accounts to Balance Sheet and Statement of Profit and Loss

Note : 2.07

LONG TERM LOANS AND ADVANCES
(Unsecured,Considered good - unless stated otherwise)

TDS and Advance Tax (Net)

Mat credit entilement

Note : 2.08

INVENTORIES

Stores and Spares

(valued at cost or net realisable value,whichever is less)
Note : 2.09

TRADE RECEIVABLES (Unsecured)

Due for More than Six months from the date they are due for
payment

Considered Good

Considered Doubtful

Less: Provision for doubtful debts
Others

Considered Good

Considered Doubtful

Less: Provision for doubtful debts

Note : 2.10
CASH AND BANK BALANCES
Balance with Banks

Fixed Deposits with Banks with less than 12 months maturity

As at
March 31, 2015

4.06
4.06

1.77

1.77

140.91

140.91
- 140.91

85.38

85.38
- 85.38

226.29

1.52
3.82

5.34

(R in crore)

As at
March 31, 2014

3.60

3.60

11.33

11.33

119.08

119.08

- 119.08

56.84

56.84
- 56.84

175.92

0.05
3.52

3.57
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Reliance IDC Limited

Notes on Accounts to Balance Sheet and Statement of Profit and Loss

Note : 2.11

SHORT TERM LOANS AND ADVANCES
(Unsecured,Considered good - unless stated otherwise)

Other Advances

Balance with Customs,Central Excise Authorities
Advance to Vendors and others

Note : 2.12
OTHER CURRENT ASSETS
Deposits

Interest accrued on Fixed Deposits
Unbilled Revenue

Note : 2.13
REVENUE FROM OPERATIONS
A)  Service Revenue

Income from Data Centre Services
Less: Service Tax

B)  Sales Revenue

Sale of Equipment
Less: VAT

Note : 2.14
OTHER INCOME

Interest Income
Write back of Creditors & Expense provision no longer required

As at
March 31, 2015

23.32
10.72

34.04

1.84
0.07
8.13

10.04

For the year ended
March 31,2015

487.69
55.45 432.24
0.42
0.02 0.40
432.64
0.11
3.06
3.17

(R in crore)

As at
March 31, 2014

11.64
2.37

14.01

1.80
0.28
8.96

11.04

(% in crore)

For the year ended
March 31,2014

395.79
42.10 353.69

_ 35369

0.41
0.06

0.47

11



Reliance IDC Limited

Notes on Accounts to Balance Sheet and Statement of Profit and Loss

For the year ended
March 31,2015

Note : 2.15
OPERATING EXPENSES
Power, Fuel and Utilities 113.91
Repairs and Maintenance - Plant and Machinery 14.56
Leased Capacity Charges & Other Rent 172.53
Stores and Spares 7.28
Cost of Goods Sold 0.21
Rates & Taxes - Others 0.25
308.74
Note : 2.16
FINANCE COSTS
Interest and Financial Costs 10.25
1025
Note : 2.17
GENERAL ADMINISTRATION EXPENSES
Hire Charges-Contracted Services 48.94
IT Services Expenses 27.00
Professional Fees (X 19000) 0.00
Other Expenses 7.58
Loss on sale of Asset 0.01
83.53
Payment to Auditors 0.01
83.54
Note : 2.18

(R in crore)

For the year ended
March 31,2014

105.26
32.19
88.80

2.89

0.33
229.47

14.81
14.81

51.04
24.00
0.50
7.36

82.90
0.01
82.91

Previous year figures have been re-qrouped, re-arranged and re-classified wherever necessary. Amount in financial statements are

presented Rupees in crore, except as otherwise stated.

Note : 2.19

Project Development Expenditure

Opening Balance 0.35
Add : Expenditure incurred during the year

Freight and Transport charges 0.29

Closing Balance 0.64

Note : 2.20
Value of Imports on CIF basis in respect of
Capital Goods 0.80

Note : 2.21
Earnings in Foreign Currency 0.47

Note : 2.22

Deferred Tax Assets

Related to timing difference on depreciation on fixed assets 6.35
The Company on conservative basis has restricted deferred tax asset to NIL.

0.01

0.34

0.35

1.24

0.63

6.00

12



Reliance IDC Limited

Notes on Accounts to Balance Sheet and Statement of Profit and Loss

Note : 2.23

Sharing of Expenses

The Company has,during the yearreimbursed Operating Expenses of ¥ 12.76 crore (Previous year ¥ 21.09 crore) and General
Administration Expenses of ¥ 0.31 crore (Previous year ¥ 0.02 crore) to Reliance Communications Infrastructure Limited (RCIL)the
Fellow Subsidiary. General Administrative Expenses of ¥ 20.76 crore (Previous year ¥ 24.96 crore) and Interest Cost of ¥ 9.22 crore

(previous year ¥ 14.47) charged by Reliance Communications Limited for the funds used by the Company for it's business.

Note : 2.24
Earning Per Share ( before and after Exceptional Items)

For the year ended

March 31,2015

(R in crore)

For the year ended

March 31,2014

Net Profit (Numerator used for calculation) (X in crore) 20.56 0.72

Weighted Average number of Equity Shares used as denominator 21 00 000 21 00 000

for calculating EPS

Basic and Diluted Earning Per Share of ¥ 10 each (%) 97.91 3.43

As at As at

March 31, 2015 March 31, 2014

Note : 2.25

Contingent Liabilities

(i) Estimated amount of contracts remaining to be executed on 21.09 26.97

capital accounts and not provided for.
Note : 2.26

Segment Information

The Company is operating only in India and providing Internet Data Centre Services only. So there is neither more than one business
segment and nor more than one geographical segment. Hence segment information as per AS -17 is not required to be disclosed.

Note : 2.27

Related Party disclosures as per Accounting Standard (AS-18) of The Institute of Chartered Accountants of India is as under

a) Name of the Related Party (with whom transaction taken place) Relationship

1 Reliance Communications Limited Ultimate Holding Company

N

Reliance Webstores Limited (with effect from December 3, 2014) Holding Company
Reliance Telecom Limited

Reliance Infratel Limited

Reliance Big TV Limited

Reliance Tech Services Limited

Reliance Infocomm Infrastructure Limited

Reliance Communications infrastuture Limited (Holding Company Up to
December 3, 2014)

9  Reliance Globalcom Limited, Bermuda and its Subsidiaries

10 Reliance Big Broadcasting Private Limited

11 Reliance Big Entertainment Private limited

12 Zapak Diqital Entertainment Limited

13 Reliance Capital Limited

14 Reliance Capital Asset Management Limited

15 Reliance Securities Limited

16 Reliance General Insurance Company Limited

17 Reliance Commodities Limited

18 Reliance Spot Exchange Infrastructure Limited

c0ONOY U AW

Fellow Subsidiary Companies

Enterprise over which Promoter of
Holding Company having control
s with effect from March 28, 2015.
(Fellow Subsidiary Companies
upto March 27, 2015)

13



Reliance IDC Limited

Notes on Accounts to Balance Sheet and Statement of Profit and Loss

Note : 2.27

(b) Transactions with related parties :
(figures Shown in brackets pertains to Previous year)

Sr.

No.

iii)

(c)

(% in crore)
Nature of Transactions Ultimate Holding Fellow Enterprise over Total
Holding Company Subsidiaries which Promoter of
Company Holding Company
having control
Trade Payable 61.47 - 141.16 - 202.63
(-) (149.39) (102.15) (-) (251.54)
Other Current Liabilities
)] Advance from customer - - 23.88 0.79 24.67
(-) (-) (-) (-) (-)
ii) Income Received in Advance - 0.39 2.49 3.17 6.04
(-) (-) (1.62) (-) (1.62)
Trade Receivable - 3.92 28.59 31.40 63.91
(4.12) (-) (12.02) (-) (16.14)
Short Term loans And advances
Advance to vendor - - 8.46 - 8.46
(-) (-) (-) (-) (-)
Other Current Assets
Unbilled revenue - - - 0.09 0.09
(-) (-) (-) (-) (-)
Revenue from Operations
Services Income 99.01 1.56 74.80 - 175.37
(85.99) (-) (81.53) (-) (167.52)
Expenditure
Operating Expenditure 109.95 - 146.74 - 256.69
(-) (-) (153.49) (-) (153.49)
General Administration Expenditure 20.76 - 27.31 - 48.07
(-) (-) (24.00) (-) (24.00)
Finance Cost 9.22 - - - 9.22
(14.47) (-) (-) (-) (14.47)

Significant Related Party Transactions

1

Trade Payable include ¥ 61.47crore (Previous year ¥ Nil) due to Reliance Communications Limited, ¥ 135.81 crore
(Previous year ¥ 149.39 crore) due to Reliance Communications Infrastructure Limited, ¥ Nil (Previous year X 48 crore)
due to Reliance Infocomm Infrastructure Limited and ¥ 5.35 crore (Previous year ¥ 54.15 crore) due to Reliance Tech
Services Limited.

(i) Advance from Customer Includes ¥ 23.88 crore (Previous year ¥ Nil) from Reliance Infratel Limited.

(i) Income Received in Advance include ¥ 1.22 crore (Previous year ¥ 1.23 crore) from Reliance Big TV Limited,
%0.39 crore (Previous year % 0.39 crore) from Reliance Webstore Limited, ¥ 1.16 crore (Previous year  Nil) from
Reliance Communications Infrastructure Limited and ¥ 2.25 crore (Previous year ¥ Nil) from Reliance Capital
Limited.

Trade Receivable include % Nil (Previous year ¥ 4.12 crore) due from Reliance Communications Limited, ¥ Nil (Previous
year ¥ 69.93 crore) due from Reliance Infratel Limited, ¥ 14.05 (Previous year ¥ Nil) due from Reliance Telecom
Limited, ¥ 8.71 crore (Previous year ¥ 2.83 crore) due from Reliance Big TV Limited, ¥ 3.92 crore (Previous year¥ 2.17
crore) due from Reliance Webstore Limited, ¥ 6.85 crore (Previous year ¥ Nil) due from Reliance General Insurance
Company Limited and ¥ 20.18 crore (Previous year ¥ Nil) due from Reliance Capital Limited.

Advance To Vendor Includes ¥ 8.46 crore (Previous year ¥ Nil) to Reliance Infocomm Infrastructure Limited.

Unbilled Revenue Includes % 0.06 crore (Previous year Z Nil) to Reliance Capital Limited and ¥ 0.03 crore (Previous year
T Nil) to Reliance General Insurance Company Limited.

14



Reliance IDC Limited

Notes on Accounts to Balance Sheet and Statement of Profit and Loss

6 Service Income include ¥ 99.01 crore (Previous year ¥ 85.99) from Reliance Communications Limited, ¥ 2.86 crore
(Previous year % Nil) from Reliance Communications Infrastructure Limited, ¥ 28.00 crore (Previous year ¥ 50.00 crore)
from Reliance Infratel Limited, ¥ 25.00 crore (Previous year ¥ 25.00 crore) from Reliance Telecom Limited, ¥ 4.85
crore (Previous year ¥ 4.96 crore) from Reliance Big TV Limited and ¥ 1.56 crore (Previous year ¥ 1.57 crore) from
Reliance Webstore Limited and ¥ 9.10 crore (Previous year % Nil) from Reliance Capital Limited.

7 (i Operating Expenditure include ¥ 109.95 crore (Previous year ¥ Nil) of Reliance Communications Limited,
% 12.76 crore (Previous year ¥ Nil) of Reliance communications infrastructure Limited and ¥ 125.88 crore
(Previous year ¥ 153.49 crore) of Reliance Infocomm Infrastructure Limited.

(i) General Administration Expenses includes ¥ 27 crore (Previous year ¥ 24 crore) from Reliance Tech Services
Limited and ¥ 20.76 crore (Previous year % Nil) of Reliance Communications Limited.

(i) Finance Cost includes interest of ¥ 9.22 crore (previous year ¥ 14.47 crore) charged by Reliance Communications
Limited for the funds used by the Company for it's business.

As per our report of even date For and on behalf of the Board
For Pathak H. D. & Associates Anil C Shah

Chartered Accountants Directors
Firm Regn No 107783W Shrenik Vaishnav

Vishal D.Shah
(Partner)
Membership No. 119303

Mumbai
Dated : May 23, 2015
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Reliance Bhutan Limited (formerly know as Reliance Digital Home Services Limited)

Independent Auditor's Report

To

The members of Reliance Bhutan Limited (Formerly known
as Reliance Digital Home Services Limited),

Report on the Financial Statements

1.

We have audited the accompanying financial statements
of Reliance Bhutan Limited (Formerly known as Reliance
Digital Home Services Limited) ("the company"), which
comprise the Balance Sheet as at 31st March 2015, the
Statement of Profit and Loss, the Cash Flow Statement
for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

2.

The Company's Board of Directors is responsible for the
matters stated in section 134(5) of the Companies Act,
2013 ("the Act") with respect to the preparation of
these financial statements that give a true and fair view
of the financial position, financial performance and cash
flows of the Company in accordance with the accounting
principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the
Act, read with Rule 7 of the Companies (Accounts) Rules,
2014. This responsibility also includes the maintenance
of adequate accounting records in accordance with the
provision of the Act for safequarding of the assets of the
Company and for preventing and detecting the frauds and
other irreqularities; selection and application of appropriate
accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial control,
that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant
to the preparation and presentation of the financial
statements that give a true and fair view and are free
from material misstatement, whether due to fraud or
error.

Auditor's Responsibility

3.

Our responsibility is to express an opinion on these
financial statements based on our audit. We have taken
into account the provisions of the Act, the accounting and
auditing standards and matters which are required to be
included in the audit report under the provisions of the Act
and the Rules made there under.

We conducted our audit in accordance with the Standards
on Auditing specified under section 143(10) of the Act.
Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on
the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control
relevant to the Company's preparation of the financial

statements that give true and fair view, in order to design
audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on whether
the company has in place an adequate internal financial
controls system over financial reporting and the operating
effectiveness of such controls. An audit also includes
evaluating the appropriateness of accounting policies used
and the reasonableness of the accounting estimates made
by Company's Directors, as well as evaluating the overall
presentation of the financial statements.

6. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion on the financial statements.

Opinion

7. In our opinion and to the best of our information and

according to the explanations given to us, the aforesaid
standalone financial statements give the information
required by the Act in the manner so required and give
a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2015, and its
profit and its cash flows for the year ended on that date.

Report on other Legal and Requlatory Requirements

8.

e)

As required by 'the Companies (Auditor's Report) Order,
2015, issued by the Central Government of India in terms
of sub-section (11) of section 143 of the Act (hereinafter
referred to as the "Order"), we give in the Annexure a
statement on the matters specified in paragraphs 3 and 4
of the Order.

As required by section 143(3) of the Act, we report that:

We have sought and obtained all the information and
explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law
have been kept by the Company so far as it appears from
our examination of those books.

The Balance Sheet, the Statement of Profit and Loss,
and Cash Flow Statement dealt with by this Report are in
aqgreement with the books of account.

In our opinion, the aforesaid financial statements comply
with the Accounting Standards specified under Section
133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

On the basis of written representations received from the
directors as on March 31, 2015, taken on record by the
Board of Directors, none of the directors is disqualified as
on March 31, 2015, from being appointed as a director in
terms of Section 164(2) of the Act.

With respect to the other matters to be included in
the Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules,2014, in our opinion
and to the best of our information and explanations given
to us:




Reliance Bhutan Limited (formerly know as Reliance Digital Home Services Limited)

Annexure To Independent Auditor's Report

i) The Company does not have any pending litigations
as at March 31, 2015, which would impact its
financial position in its Financial Statements.

i) The Company did not have any long-term contracts
including derivatives contracts for which there were
no material foreseeable losses; and

ANNEXURE TO INDEPENDENT AUDITOR'S REPORT

Referred to in paragraph 8 of the Independent Auditors' Report
of even date to the Members of Reliance Bhutan Limited
(Formerly known as Reliance Digital Home Services Limited) on
the financial statements as of and for the year ended March 31,
2015, we report the following:

1.

The Company has no fixed assets and inventories during the
year, clause 3(i) and 3(ii) of the order are not applicable to
the company.

The company has not granted any loans, secured or
unsecured, to companies, firms or other parties covered
in the register maintained under section 189 of the
Companies Act, 201 3. Therefore, the provisions of Clause
3(iii) (a) and 3(iii) (b) of the said order are not applicable
to the company.

The company has not commenced its operations, it does
not have internal control system. However, the company
has adequate internal control system for the expenses
incurred during the year.

The Company has not accepted any deposits. Therefore,
the question of compliance with the directives issued by
the Reserve Bank of India and the provisions of Section 73,
74,75 and 76 of the Companies Act, 2013 or any other
relevant provisions of the Companies Act and the rules
framed there under to the extent notified does not arise.

As informed to us, the Central Government has not
prescribed maintenance of cost records under section
148(1). Therefore, the clause 3(vi) is not applicable.

(a)  According to the information and explanation given
to us and on the basis of our examination of the records,
the company is reqular in depositing with appropriate
authorities undisputed statutory dues including Provident
Fund, Employees' State Insurance, Income Tax, Sales tax,
Wealth Tax, Service Tax, Duty of Customs, Duty of Excise,
Value Added Tax, Cess and any other statutory dues
wherever applicable to it. According to the information
and explanations given to us, no undisputed amounts
payable in respect of Provident Fund, Employees' State
Insurance, Income Tax, Sales tax, Wealth Tax, Service
Tax, Duty of Customs, Duty of Excise, Value Added Tax,
Cess and any other statutory dues with the appropriate
authorities were in arrears as at March 31, 2015.

(b)  According to the information and explanation given
to us and the records of the company examined by us,
there are no dues of Income Tax, Sales Tax, Service Tax,

Place: Mumbai
Dated: May 27, 2015

7.

10.

11.

Place: Mumbai
Dated: May 27, 2015

i) There were no amounts which were required to be
transferred to the Investor Education and Protection
Fund by the Company during the year ended March
31, 2015.

For Chaturvedi & Shah
Chartered Accountants
(Firm Reg. No. 101720W)

Lalit R. Mhalsekar
(Partner)
Membership No. : 103418

Duty of Custom, Value Added Tax and Cess which have
not been deposited on account of any dispute.

(c)  According to the information and explanation given
to us and the records of the company examined by us,
there are no amounts required to be transferred by the
company to the Investor Education and Protection Fund
in accordance with the provisions of the Companies Act,
1956 and the rules made there under.

The Company's accumulated losses at the end of the
financial year are more than fifty percent of its net worth.
The Company has not incurred any cash losses during the
period covered by the report. However in the immediately
preceding financial year, the company had incurred cash loss.

According to the information and explanation given to
us, the Company has not raised any loans from Financial
Institutions or Banks or Debenture holders. Hence clause
3(ix) of order is not applicable.

According to the information and explanation given to
us, the company has not given any quarantee for loans
taken by others from banks or financial institutions during
the year. Accordingly, the provision of Clause 3(x) of the
Order is not applicable to the company.

According to the information and explanation given to
us, the Company has not availed any term loans during
the year. Accordingly, the provision of Clause 3(xi) of the
Order is not applicable to the company.

During the course of our examination of the books and
records of the company, carried out in accordance with
the generally accepted auditing practices in India, and
according to the information and explanations given to
us, we have neither came across any instance of material
fraud on or by the Company, noticed or reported during
the year, nor have we been informed of any such case by
the Management.

For Chaturvedi & Shah

Chartered Accountants
(Firm Reg. No. 101720W)

Lalit R. Mhalsekar
(Partner)
Membership No. : 103418




Reliance Bhutan Limited (formerly know as Reliance Digital Home Services Limited)

Balance Sheet as at March 31, 2015

EQUITY AND LIABILITIES
Shareholders' Funds

(a)  Share Capital

(b)  Reserves and Surplus

Current Liabilities
(a)  Short Term Borrowings
(b)  Other Current Liabilities

TOTAL

ASSETS

Non Current Assets

(a) Long Term Loans and Advances
Current Assets

(a)  Cash and Bank Balances

(b)  Other Current Assets

TOTAL

Significant Accounting Policies
Notes to the Financial Statements

As per our report of even date

For Chaturvedi & Shah
Chartered Accountants
(Firm Reg. No. 101720W)

Lalit R. Mhalsekar
(Partner)
Membership No.: 103418

Mumbai
Dated : May 27, 2015

2.01
2.02

2.03
2.04

2.05

2.06
2.07

As at
March 31, 2015

500 000
(465158) 34 842
3 97 466
37 366
4 34 832
4 69 674
35744
4 32 560

1370 4 33930

4 69 674

For and on behalf of the Board

Anil C Shah

DIN:- 00004368

Anil Kalya
DIN:- 06460981

(Amount in %)

As at

March 31, 2014

5 00 000

(472679)

397 466

14 683

4 05 934
1275

27 321

412149

439470

32 261

4 07 209

439470

Directors




Reliance Bhutan Limited (formerly know as Reliance Digital Home Services Limited)

Statement of Profit and Loss for the year ended March 31, 2015

INCOME

Interest Income

TOTAL REVENUE
EXPENDITURE

Other Expenses

TOTAL EXPENSES
Profit/(Loss) Before Tax

Current Tax
Profit/(Loss) After tax

Earning per Share of face value of ¥ 10 each fully
paid up shares

Basic (%)

Significant Accounting Policies
Notes to the Financial Statements

Notes referred to above form an integral part of the Financial Statements.

As per our report of even date

For Chaturvedi & Shah
Chartered Accountants
(Firm Reg. No. 101720W)

Lalit R. Mhalsekar
(Partner)
Membership No.: 103418

Mumbai
Dated : May 27, 2015

Notes

2.08

2.09

(Amount in %)

For the year ended For the year ended
March 31, 2015 March 31, 2014
36913 33 242

36913 33 242

25 492 159 085

25 492 159 085

11 421 (125843)

3 900 -

7 521 (125843)

0.15 (2.52)

For and on behalf of the Board

Anil C Shah
DIN:- 00004368
Directors
Anil Kalya
DIN:- 06460981




Reliance Bhutan Limited (formerly know as Reliance Digital Home Services Limited)

Cash Flow Statement for the year ended March 31, 2015

A CASH FLOW FROM OPERATING ACTIVITIES

Net Profit/(Loss) before tax as per Statement of Profit and Loss
Adjusted for:
Interest on Fixed Deposit with Bank

Operating Profit/(Loss) before Working Capital Changes
Adjusted for:
Other Current Liabilities
Cash (used in) / Generated from Operations
Tax Paid
Net Cash used in Operating Activities
CASH FLOW FROM INVESTING ACTIVITIES
Interest on Fixed Deposit with Bank
Net Cash Generated from Investing Activities
CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from Short Term Borrowings
Net Cash from Financing Activities
Net Increase/ (Decrease) in Cash and Cash Equivalents
Opening Balance of Cash and Cash Equivalents

Closing Balance of Cash and Cash Equivalents

Note:

For the year ended
March 31,2015

11 421
(36 913)
(36 913)
(25 492)
18 783
18 783
(6 709)

(3 483) (3 483)

(10 192)

36 818

36 818

26 626
4 05934

4 32 560

(Amount in %)

For the year ended
March 31,2014

(1 25 843)

(33 242)

(33 242)
(1 59 085)
600

600
(1 58 485)

_ (6696)  (6696)

(1 65181)

_ 34451
34 451

141574
141574

10 844
395090

4 05 934

Cash and Cash Equivalent includes cash on hand, cheques on hand, remittances- in-transit and bank balance including Fixed

Deposits with Banks.

As per our report of even date

For Chaturvedi & Shah
Chartered Accountants

(Firm Req. No. 101720W)

Lalit R. Mhalsekar
(Partner)

Membership No.: 103418

Mumbai
Dated : May 27, 2015

For and on behalf of the Board

Anil C Shah
DIN:- 00004368

Anil Kalya
DIN:- 06460981

Directors




Reliance Bhutan Limited (formerly know as Reliance Digital Home Services Limited)

Notes to the Financial Statement

Significant Accounting Policies to the Financial Statements.

Note : 1

1.1

Basis of Preparation of Financial Statements

The Financial Statements are prepared under historical cost convention, in accordance with the generally accepted accounting
principles (GAAP) in India and to comply with Accounting Standard specified under Section 133 the Companies Act, 2013
("the Act") read with Rule 7 of the Companies (Accounts) Rules 2014 and other provisions of the Act to the extent notified
and applicable, as well as applicable quidance note and pronouncements of the Institute of Chartered Accountants of India
(ICAID).

All assets and liabilities have been classified as current or non-current as per the Company's normal operating cycle and other
criteria set out in Schedule III to the Companies Act, 201 3. Based on the nature of the services and their realisation in cash &
cash equivalents, the Company has ascertained its operating cycle as twelve months for the purpose of current or non-current
classification of assets and liabilities.

1.2 Revenue Recognition
The Company follows mercantile system of accounting and recognizes income and expenditure on accrual basis.
Interest Income is recognised using the time proportion method, based on the underlying interest rates.
1.3 Investments
Long Term Investments are stated at cost. Provision for diminution in the value of long term investments is made only if such
decline is other than temporary in the opinion of the management.
1.4 Provision for Current Tax and Deferred Tax
Provision for Income Tax is made on the basis of estimated taxable income for the year at current rates. Tax expense
comprises of Current Tax and Deferred Tax at the applicable enacted or substantively enacted rates. Current tax represents
the amount of Income Tax payable / recoverable in respect of the taxable income/loss for the reporting period. Deferred
Tax represents the effect of timing difference between taxable income and accounting income for the reporting period that
originate in one period and are capable of reversal in one or more subsequent periods. The Deferred Tax asset is recognized
and carried forward only to the extent that there is a reasonable certainty that the assets will be realized in future. However,
where there is unabsorbed depreciation or carried forward loss under taxation laws, deferred tax assets are recognised only if
there is virtual certainty of realisation of assets.
1.5 Provison,Contingent Liabilites and Contingent Assets
Provisions involving substantial degree of estimation in measurement are recognized when there is a present obligation as a
result of past events and it is probable that there will be an outflow of resources. Contingent Liabilities are not recognized but
are disclosed in the Notes. Contingent Assets are neither recognized nor disclosed in the financial statements.
(Amount in %)
As at As at
March 31, 2015 March 31, 2014
Note : 2.01
Share Capital
Authorised
50 000 (50 000) Equity Shares of ¥ 10 each 5 00 000 5 00 000
5 00 000 5 00 000
Issued, Subscribed and Paid up
50 000 (50 000) Equity Shares of ¥ 10 each 5 00 000 5 00 000
5 00 000 5 00 000

2.01.01 Equity Shares

a)
b)

All the 50,000 shares are held by Reliance Communications Limited, the Holding Company & its Nominee.
Terms/rights attached to equity shares

The Company has only one class of equity shares having a par value of ¥ 10 per share. Each holder of equity shares is entitled
to one vote per share. In the event of liquidation of the Company, the holder of equity shares will be entitled to receive
the remaining assets of the Company. The distribution will be in proportion to the number of equity shares held by the
shareholder




Reliance Bhutan Limited (formerly know as Reliance Digital Home Services Limited)

Notes to the Financial Statement

Note : 2.02

Reserves and Surplus

Surplus / (Deficit) in the Statement of Profit and Loss
As per last Balance Sheet
Add: Profit/(Loss) during the year

Note : 2.03

Short Term Borrowings

Unsecured

Loans and Advances from Related Parties (Refer Note 2.14)

Note : 2.04
Other Current Liabilities
Provision for expenses

Note : 2.05

Long Term Loans And Advances
(Unsecured,Considered good - unless stated otherwise)
Tax Deducted at Source (net)

Note : 2.06

Cash and Bank Balances

Balance in Current Account with Scheduled Banks
Other Bank Balances

In Fixed Deposit with Scheduled Bank

Note : 2.07
Other Current Assets
Interest accrued on Fixed Deposits

Note : 2.08
Interest Income
Interest on Fixed Deposit with Bank

*(Tax Deducted at Source ¥ 7,382 (Previous year % 6,696)

As at
March 31, 2015

(472679)
7 521
(4 65 158)

(4 65 158)

3 97 466

3 97 466

37 366

37 366

35744

35744

5 307

4 27 253

4 32 560

1370

1370

36 913

36 913

(Amount in %)

As at
March 31, 2014

(346 836)

(1 25 843)

(472 679)

(472 679)

397 466

397 466

14 683

14 683

32 261

32 261

8116
397 818

4 05934
1275
1275

33 242

33 242




Reliance Bhutan Limited (formerly know as Reliance Digital Home Services Limited)

Notes to the Financial Statement

Note :2.09
Other Expenses
Filing Fees

Bank Commission Charges

Payment to Auditors - Audit Fees
Bank Charqes

Note : 2.10
Contingent Liabilities

Bank Guarantee (against the Corporate Guarantee given by Holding
Company)

Note : 2.11

Earnings per Share (EPS)

Numerator - Profit /(Loss) after tax (%)
Denominator - Weighted number of equity shares
Basic as well as diluted, earning per equity share (%)

Note : 2.12

Deferred Tax Assets

The Deferred tax Asset comprise the following

Related to Unabsorbed Depreciation/Carried forward Loss

For the year ended
March 31, 2015

9 200

9 200

13 483
2 809

25 492

As at
March 31, 2015

For the year ended
March 31, 2015

7 521
50 000
0.15

50 569

50 569

The Company on a conservative basis has restricted deferred tax asset to Nil.

Note : 2.13
Segment Reporting

(Amount in %)

For the year ended
March 31,2014

600
141574
142174
13 483
3428
159 085
As at

March 31, 2014

2 10 00 000

For the year ended
March 31, 2014

(1 25843)
50 000
(2.52)

67 465

67 465

There are no reportable Segments as per AS-17 ( segment reporting ) issued by the Institute of Chartered Accountants of India.

Note : 2.14
1 Related Parties :

As per AS-18, issued by the Institute of Chartered Accountants of India, the disclosures of transaction with the related parties
as defined in the Accounting Standard are given below:

a) Name of the Related Party
i Reliance Communications Limited

Relationship
Holding Company

ii Reliance Communications Infrastructure Limited Fellow Subsidiary Company




Reliance Bhutan Limited (formerly know as Reliance Digital Home Services Limited)

Notes to the Financial Statement

b) Transactions during the year with related parties :

Sr.  Nature of Transactions
No.

Short Term Borrowings
1 Balance as at April 01, 2014

Taken During the year
Repaid during the year

Balance as at March 31, 2015

As per our report of even date

For Chaturvedi & Shah
Chartered Accountants
(Firm Reg. No. 101720W)

Lalit R. Mhalsekar
(Partner)
Membership No.: 103418

Mumbai
Dated : May 27, 2015

(Amount in %)

Holding Fellow
Company Subsidiary

141574 2 55892
() (255892)

(1 41 574) -
(-) (-)
141574 2 55892
(1 41 574) (2 55892)

For and on behalf of the Board

Anil C Shah
DIN:- 00004368
Directors
Anil Kalya
DIN:- 06460981

Total

3 97 466
(2 55892)

(-)
3 97 466
(397 466)




Campion Properties Limited

Independent Auditor's Report

To
The Members of Campion Properties Limited

Report on the Financial Statements

We have audited the accompanying financial statements of
Campion Properties Limited ("the Company"), which comprises
the Balance Sheet as at 31st March 2015, the Statement of
Profit and Loss, the Cash Flow Statement of the Company for
the year then ended, and a summary of significant accounting
policies and other explanatory information.

Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the
matter stated in Section 134 (5) of the Companies Act, 2013
("the Act") with respect to the preparation of these financial
statements that give a true and fair view of the financial position,
financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in
India, including the Accounting Standards specified under section
133 of the Act, read with rule 7 of the Companies (Accounts)
Rules, 2014. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions
of the Act for safequarding of the assets of the Company and for
preventing and detecting frauds and other irreqularities; selection
and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial
statements based on our audit.

We have taken into account the provisions of the Act, the
accounting and auditing standards and matters which are
required to be included in the audit report under the provisions
of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on
Auditing specified under Section 143(10) of the Act. Those
Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and the disclosures in the financial
statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company's
preparation of the financial statements that give a true and fair
view in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an
opinion on whether the Company has in place an adequate
internal financial controls system over financial reporting and the
operating effectiveness of such controls. An audit also includes
evaluating the appropriateness of the accounting policies used
and the reasonableness of the accounting estimates made
by the Company's Directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion on the
financial statements.

Opinion

In our opinion and to the best of our information and according to
the explanations given to us, the aforesaid financial statements
give the information required by the Act in the manner so
required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of
affairs of the Company as at 31st March, 2015, and its profit/
loss and its cash flows for the year ended on that date.

Emphasis of Matters

We draw attention to the following matters in the Notes to the

financial statements:

a) Note 22(i) in the financial statements which indicates
that the Company has accumulated losses and its net
worth has been fully eroded, the Company has incurred
a net loss during the current and previous year(s) and,
the Company's current liabilities exceeded its current
assets as at the balance sheet date. These conditions,
along with other matters set forth in Note 22(i), indicate
the existence of a material uncertainty that may cast
significant doubt about the Company's ability to continue
as a going concern. However, the financial statements
of the Company have been prepared on a going concern
basis for the reasons stated in the said note.

Our opinion is not modified in respect of these matters.

Report on Other Legal and Requlatory Requirements

1. As required by the Companies (Auditor's Report) Order,
2015 ("the Order"), issued by the Central Government
of India in terms of sub section 11 of Section 143 of
the Companies Act, 2013, we give in the Annexure a
statement on the matters specified in paragraph 3 and 4
of the said Order, to the extent applicable.

2. Asrequired by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and
explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit;

b) In our opinion, proper books of account as required
by law have been kept by the Company so far as it
appears from our examination of those books;

c) The Balance Sheet, Statement of Profit and Loss
and Cash Flow Statement dealt with by this Report
are in agreement with the books of account;

d) In our opinion, the aforesaid financial statements
comply with the Accounting Standards specified
under section 133 of the Act, read Rule 7 of
Companies (Accounts) Rule 2014.

e) The gqoing concern matter described in sub-
paragraph (a) under the Emphasis of Matters
paragraph above, in our opinion, may have an
adverse effect on the functioning of the Company.

f) On the basis of the written representations received
from the directors as on 31st March, 2015 taken
on record by the Board of Directors, none of the
directors is disqualified as on 31st March, 2015
from being appointed as a director in terms of
Section 164 (2) of the Act.

q) With respect to the other matters to be included in
the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and
according to the explanations given to us:

i. The Company has disclosed the impact of
pending litigation on its financial position in
the financial statement- refer note 22(ii) to
the financial statements;




Campion Properties Limited

Annexure To Independent Auditor's Report

ii. The Company did not have any long term
contracts including derivative contracts for
which there were any material foreseeable
losses;

Annexure to Auditors' Report

[Referred in paragraph 2 of Report on Other Legal and Regqulatory
Requirements of even date]

i

iii)

vi)

vii)

a) The company has maintained proper records
showing full particulars including quantitative
details and situation of fixed assets.

b) All the fixed assets have been physically verified
by the management during the year, which in our
opinion is considered reasonable having regard to
the size of the company and the nature of its assets
and no material discrepancy was noticed on such
verification as compared to book records.

The provisions of Clause 3(ii) (a). (b) and (c) of the
Companies (Auditor's Report) Order, 2015 relating to
"Inventories of the Company" are not applicable to the
Company as during the period under audit the Company
has no inventory.

The Company has not granted any loans, secured or
unsecured to companies, firms or other parties covered
in the register maintained under section 189 of the
Companies Act, 2013. Therefore, clauses (a) & (b) of 3
(iii) the Companies (Auditor's Report) Order, 2015 are not
applicable to the Company.

In our opinion and according to the information and expla-
nations given to us, there are adequate internal control
system commensurate with the size of the company and
the nature of its business, for the purchase of inventory
and fixed assets and for the sale of goods and services.
During the course of our audit, we have not observed any
continuing failure to correct major weaknesses in internal
control systems.

According to the information and explanations given to
us, the company has not accepted any deposit from the
public in terms of Section 73 to 76 or any other relevant
provisions of the Companies Act and the rules framed
there under.

In our opinion and according to the information and
explanations given to us, the Central Government has not
prescribed maintenance of cost records under section 148 (1)
of the Companies Act, 2013 for the product of the company.

a) According to the information and explanations given
to us and the records of the Company examined by
us, in our opinion, the Company is generally reqular
in depositing undisputed statutory dues including
provident fund, employees' state insurance, income-
tax, sales tax, wealth tax, service tax, duty of customs,
duty of excise value added tax, cess and other statutory
dues as applicable, with the appropriate authorities.
There are no outstanding statutory dues for more than
six months as on 31st March 2015,

Place : New Delhi
Date : May 23, 2015

There were no amounts which were required
to be transferred to the Investor Education
and Protection Fund by the Company.

ForAS P & Co.
Chartered Accountant
(Firm Registration No. 000576N)

Rajendra Prasad
(Partner)
M No. : 098941

b) According to the information and explanations
given to us and the records of the company, there
are no dues of income tax or sale tax or wealth-tax
or service tax or duty of customs or duty of excise
or value added tax or cess which have not been
deposited on account of any dispute other than
given below:

Name of Nature of Amount
statue

Forum
where
Dispute is
pending

Period to
which the
amount
relates

dues (Rs.)

Income

Tax

Income Rs. AY. 2003-
Tax 27,00,000 04

ITAT

C.

viii)

ix)

X)

xi)

xii)

Place : New Delhi
Date : May 23, 2015

According to the information and explanations given to us
and the records of the company, there are no amount which
are required to be transferred to investor education and
protection fund in accordance with the relevant provisions
of the Companies Act, 2013 and rules made thereunder.

Accumulated losses of the company have exceeded its net
worth as on 31st March 2015. However, as explained to
us, the company does not have any intention to suspend
the operational activities and there is continuous support
from the parent company. Further, the company has not
incurred cash loss during the current financial year and in the
immediately preceding financial year, refer note no. 22(i).
Based on our audit procedures and as per the information
and explanations given to us, we are of the opinion that
the company has not defaulted in the repayment of dues
to a financial institution or bank or debenture holders
during the year.

In our opinion and according to the information and
explanations given to us, the company has not given
any quarantee for loans taken by others from banks or
financial institutions. Accordingly the provisions of clause
3(x) of the order are not applicable.

As per the information and explanations provided, the
company has not taken any term loan therefore, the
provisions of clause 3(xi) of the order are not applicable.
As per the information and explanations given to us, no
fraud on or by the company has been noticed or reported
during the year.

ForAS P & Co.

Chartered Accountant
(Firm Registration No. 000576N)

Rajendra Prasad
(Partner)
M No. : 098941




Campion Properties Limited

Balance Sheet as at March 31, 2015

EQUITY AND LIABILITIES
Shareholders' Funds

(a)  Share Capital

(b)  Reserve and Surplus

Current Liabilities

(a)  Short-Term Borrowings
(b)  Other Current Liabilities
(c)  Short-Term Provisions

TOTAL

ASSETS
Non-Current Assets
(a)  Fixed Assets
(i)  Tangible Assets
(i)  Capital Work-in-Progress

(b)  Long-Term Loans and Advances
Current Assets

(a)  Trade Receivables

(b)  Cash and Bank Balance

(c)  Short-Term Loans and Advances

TOTAL

Note

(G2 RNN

10
11

35636010

(337615 332)

157 99 38 320
2 96 80 946
157121

109 31 82 688

51259083

12 74 46 380
133115

17291782

As at
March 31, 2015

(3019 79 322)

16097 76 387

130 77 97 065

114 44 41 771

18484017

14 48 71 277

130 77 97 065

The accompanying notes 1 to 22 are an integral part of the financial statements.

Signed in terms of our report of even date attached

ForAS P & Co.
Chartered Accountant
(Firm Registration No. 000576N)

Rajendra Prasad
(Partner)
M No. : 098941

Place : New Delhi
Date : May 23, 2015

(28 29 72 684)

15901 043

(Amount in %)
As at
March 31, 2014

35636010
(24 73 36 674)

156 41 23 398
30951198

157121 1595231717

134 78 95 043

11521 81 882

51259083 120 34 40 965
18484017
10 95 22 025
546 993
12 59 70 061

134 78 95 043

For and on behalf of the Board

Gaurang Shah
DIN: 00004408
Directors
Hitesh Chawda
DIN: 00373540




Campion Properties Limited

Statement of Profit and Loss for the year ended March 31, 2015

(Amount in %)

For the Year ended For the Year ended
March 31, 2015 March 31, 2014
INCOME
Revenue from Operations (net) 12 17513 400 19118 600
Other Income 13 - 28277 235
TOTAL REVENUE 17513 400 47395 835
EXPENSES
Depreciation and Amortization Expenses 7 58999 194 322 39908
Other Expenses 14 131 56 854 17887 930
TOTAL EXPENSE 7 21 56 048 501 27 838
Profit/ (Loss) before Tax (5 46 42 6438) (27 32 003)
Tax Expense - -
Profit/ (Loss) after Tax (5 46 42 648) (27 32 003)
Earning Per Share of face value of ¥ 10 each
Basic ¥ 15 (15.33) (0.77)
Diluted ¥ 15 (15.33) (0.77)

The accompanying notes 1 to 22 are an integral part of the financial statements.

Signed in terms of our report of even date attached For and on behalf of the Board

ForAS P & Co.
Chartered Accountant
(Firm Registration No. 000576N)

Rajendra Prasad
(Partner)
M No. : 098941

Place : New Delhi
Date : May 23, 2015

Gaurang Shah
DIN: 00004408
Directors
Hitesh Chawda
DIN: 00373540




Campion Properties Limited

Cash Flow Statement for the year ended March 31, 2015

For the year ended

A CASH FLOW- OPERATING ACTIVITIES

March 31, 2015

(Amount in %)

For the year ended

March 31, 2014

Profit Before Tax (5 46 42 648) (27 32 003)

Adjusted for:

Depreciation 58999194 32239908

Write-back of Creditors - 58999 194 28277 235 60517 143

Operating Profit before Working capital Changes 43 56 546 577 85 140

Adjusted for Working Capital Changes

Trade Payables - (28277 235)

Other Current Liabilities (1270 252) (2 49 39 855)

Trade Receivables (1 79 24 355) (18075 387)

Short Term Loans & Advance (3751) (19198 358) - (71292477)

Cash generated from Operations (1 48 41 812) (1 3507 337)

Income Tax Paid (13 86 988) -

Net Cash from Operating Activities (1 62 28 800) (1 3507 337)
B CASH FLOW-INVESTING ACTIVITIES

Fixed Assets/Capital WIP - (16743617)

Net Cash from Investing Activities (167 43617)
C CASH FLOW - FINANCING ACTIVITIES

Proceeds /(Repaid) of Short term borrowing 15814922 (44 42 619)

Loans/Advance - (Given)received back - 15814922 34979773 30537154

Net Cash from Financing Activities 15814922 30537154

Net Cash Increase / (Decrease) (413878) 2 86 200

Opening Cash & Cash Equivalents 546 993 2 60 793

Closing Cash & Cash Equivalents 133115 546 993

Signed in terms of our report of even date attached

ForAS P & Co.
Chartered Accountant
(Firm Registration No. 000576N)

Rajendra Prasad
(Partner)
M No. : 098941

Place : New Delhi
Date : May 23, 2015

For and on behalf of the Board

Gaurang Shah
DIN: 00004408

Hitesh Chawda
DIN: 00373540

Directors




Campion Properties Limited

Notes on Accounts to Balance Sheet and Statement of Profit and Loss

1.
A.

Significant Accounting Policies

Basis of preparation

The Company follows the mercantile system of accounting and the Financial Statements of the company have been prepared

under the historical cost convention on an accrual basis of accounting unless otherwise stated, and in accordance with the

generally accepted accounting principles and the applicable Accounting Standards notified u/s 133 of the Companies Act,

201 3(herein referred the "Act"), read with Rule 7 of the Companies (Accounts) Rules 2014.

Fixed Assets and Depreciation

1. Tangible Assets

a) Fixed Asset are valued at historical cost less depreciation and accumulated impairment value.

b) Depreciation on tangible assets is provided pro-rata to the period of use, on the Straight Line Method(SLM). The
depreciation rates for all assets up to the year ended March 31, 2014 were as per Schedule XIV of the Companies Act

1956. Effective from April 01, 2014, Depreciation is charged on the basis of useful life of the Tangible Assets as given
in Part C of Schedule II of the Companies Act, 2013, which are as follows:

Building 60 Years
Furniture & Fittings 10 Years
Office Equipment 05 Years
Plant & Machinery 15 Years

c) Leasehold Land is amortised over the period of lease.
Inventories :

Inventories are valued at lower of cost and net realizable value. Cost includes all expenses incurred in bringing the goods till
their first location in the company.

Retirement and other Employees Benefits :
1. Long Term Employee Benefits
a) Defined Contribution Plans

The company's contribution to defined contribution plans i.e. Provident Fund and superannuation fund is recognised
in the Statement of Profit & Loss.

b) Defined Benefit Plans
Liability for gratuity and leave encashment benefit is made on accrual basis as determined on actuarial valuation.
Foreign Currency Transactions :

Transactions in foreign currency are recorded at the rates of exchange prevailing on the date of transaction. All foreign
currency Assets/ liabilities are re-stated at the exchange rate prevailing at the date of balance sheet and the difference is
taken to the Statement of Profit and Loss as foreign exchange fluctuation loss/ gain. Monetary assets and liabilities related to
foreign currency transactions remaining unsettled are translated at year end rates.

Earning per share :

Basic earnings are calculated by dividing the net profit/ (loss) for the year attributable to equity shareholders by the weighted
average number of equity shares outstanding during the year. Diluted earning per share are calculated by dividing the net
profits attributable to ordinary equity holders and potential equity holders by the weighted average number of ordinary equity

shares outstanding during the year and weighted average number of equity shares that would be issued on conversion of all
the diluted potential ordinary shares into ordinary shares.

Taxation

Current tax is determined as the amount of tax payable in respect of estimated taxable income for the year and in accordance
with the provision of Income tax Act 1961. Deferred tax is recognised using the enacted tax rates and laws as on the Balance
Sheet date, subject to the consideration of prudence in respect of deferred tax assets on all timing differences, between taxable
income and accounting income that originate in one period and are capable of reversal in one of more subsequent periods.
Contingent Liabilities and Provisions :

Liabilities of contingent nature are not provided for in the books and are disclosed by way of notes on accounts.

Use of Estimates

The preparation and presentation of Financial Statements requires estimates and assumptions to be made that affect the
reported amount of assets and liabilities and disclosure of contingent liabilities on the date of the Financial Statements and the
reported amount of revenues and expenses during the reporting period. Difference between the actual results and estimates
is recognised in the period in which the results are known/materialised.

Operating Leases :

Leases, where significant portion of risk and reward of ownership are retained by the Lessor, are classified as Operating Leases
and lease rentals thereon are charged to the Statement of Profit & Loss.

6



Campion Properties Limited

Notes on Accounts to Balance Sheet and Statement of Profit and Loss

(Amount in %)

As at As at
March 31, 2015 March 31, 2014

Note 2
Share Capital
Authorized Share Capital

3 60 00 000 3 60 00 000
3 60 00 000 3 60 00 000

Issued, Subscribed & Fully Paid up
35 63 601 (35 63 601) Equity shares of % 10 each fully paid up* 356 36 010 35636010

35636010 35636010

*(Out of the above shares 3,553,601 are allotted as fully paid up under demerger scheme of Hotel Ranjit, New Delhi from ITDC to
the company sanctioned by department of company affairs, Govt of India vide its order dated 12/7/2002 without payment being
received. 3,563,601 equity shares are held by holding company: Reliance Communications Limited)

a. Reconciliation of the number of shares outstanding at the beginning and at the end of the reporting period
No. of shares g No. of shares g
Equity Shares
At the beginning of period 3563 601 356 36 010 35 63 601 356 36 010
Add : Issue of Equity Shares - - - -
Outstanding at the end period 3563 601 356 36 010 35 63 601 356 36 010
b. The rights, preferences and restrictions attaching to equity shares including restrictions on the distribution of dividends
and the repayment of capital;
The company has only one class of Equity shares having a par value of ¥ 10 per share. Each holder of equity shares is entitled
to one vote per share. In the event of Liquidation of the company, the holder of equity share will be entitled to receive
remaining assets of the company, after distribution of all the preferential amounts. The distribution will be in proportion to the
number of the Equity shares held by the shareholders..
c. Details of shares held by Holding/Ultimate Company and/ or their Subsidiaries
No. of shares 4 No. of shares 4
Equity Shares of Rs. 10 each fully paid
Reliance Communications Limited and its
nominee's* 3563 601 35636010 35 63 601 35636010
d. Details of shareholder holding more than 5% shares in the company:
No. of shares 3 No. of shares 3
Equity Shares of Rs. 10 each fully paid
Rella.nCEICEmmunlcatlons Limited and its 35 63 601 35636010 35 63 601 35636010
nominee's
*As per the records of the company, including its register of shareholder/ member and other declarations received from the
shareholders regarding beneficial interest, the above shareholding represents both the legal and beneficial ownership of shares.
(Amount in )
As at As at
March 31, 2015 March 31, 2014
Note 3

Reserve and Surplus
Surplus/(Deficit) in Statement of Profit and Loss

Opening balance as per last balance sheet (28 29 72 684) (28 02 40 681)
Add :Profit /(Loss) for the year (5 46 42 648) (27 32 003)
Net Surplus/(Deficit) in the Statement of Profit and Loss (3376 15332) (28 29 72 684)




Campion Properties Limited

Notes on Accounts to Balance Sheet and Statement of Profit and Loss

Note 4
Short-Term Borrowings
Loan from Holding Company

Note 5

Other Current Liabilities
Statutory Dues Payable
Expenses Payable
Security Deposit

Note 6
Short-Term Provisions
Provision for Income-tax

Note 8
Long-Term Loans & Advances
Security Deposits

Note 9

Trade Receivables

(Unsecured, considered good)
Outstanding for more than six months
Others

Note 10
Cash and Bank Balance
Balance with Banks

Note 11

Short-Term Loans & Advances
Mobilization Advance

Advance to Supplier

Loans and advances to Employees
Service Tax Receivable

TDS Receivable

As at
March 31, 2015

157 99 38 320

(Amount in %)

As at
March 31, 2014

156 41 23 398

157 99 38 320

156 41 23 398

6 88 462 12 53795
21993 445 22698 364
69 99 039 69 99 039

2 96 80 946 30951198
157121 157121
157121 157121
18484017 18484017
18484017 18484017
11 86 97 344 96811187
87 49 036 12710838
1274 46 380 10 95 22 025
133115 546 993
133115 546 993
11133676 11133676
2 81749 281 749

- 600

1267116 12 62 665
46 09 241 32 22 353
17291782 15901 043




Campion Properties Limited

Notes on Accounts to Balance Sheet and Statement of Profit and Loss

Note 12
Revenue from Operations (net)

For the year ended
March 31, 2015

(Amount in %)

For the year ended
March 31, 2014

Rental Income (Refer note 16) 17513 400 2 83 03 800
Less: Rate Difference - (91 85 200)
17513 400 19118 600
Note 13 - -
Other Income
Balance Written back - 28277 235
- 28277 235
Note 14 -
Other Expenses
Lease Rent 52 91 423 52 91 423
Rates & Taxes 73 25 890 11743781
Legal & Professional 9 000 6 87 654
Insurance -Fixed Assets 391526 26 341
Interest on Service Tax 45 726 66 809
Other Sundry Expense 3 289 21 922
Auditors Remuneration
- Statutory Audit 50 000 35 000
- Tax Audit 25 000 15 000
- Limited Review 15 000 90 000 - 50 000
1 31 56 854 17887930
Note 15
Earning Per Share
Profit after taxation as per Statement of profit and loss (5 46 42 648) (27 32 003)
Weighted average number of equity shares outstanding (Nos.) 3563 601 35 63 601
Weighted average number of equity shares for diluted earnings (Nos.) 3563 601 35 63 601
Nominal value of equity share 10 10
Earnings Per Share
Basic (%) (15.33) (0.77)
Diluted ]) (15.33) (0.77)
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Campion Properties Limited

Notes on Accounts to Balance Sheet and Statement of Profit and Loss

Note 16
Revenue Recognition

Rental income is booked on the basis of provisional rate where the rent agreement are in process of finalization. The increase or
decrease due to any change in rate of earlier years upon finalization of rent agreement is booked as rate difference during the year
in which rent agreement is finalized.

Note 17
Disclosure under AS- 15: Employee Benefit Plans
Defined Benefit Plans: Provision for Gratuity

Provision of Gratuity: The Gratuity Liability has been provided on accrual basis as per actuarial valuation, however at present the
Company does not have any employee hence no provision has been made.

Note 18
Segment Reporting

The Company is solely in development of properties, thus in the absence of any segment, separate reporting as per AS-17 is not
made.

Note 19
Related Party Transaction

As per Accounting Standard-18 and the provisions of Companies Act, 2013, the Company's related parties and transactions are
disclosed below:

(i)  Names of Related Parties and Related Party Relationship
a. Holding Company
Reliance Communications Ltd. Holding Company
b. Fellow Subsidiary Company
Reliance Capital Limited
Reliance General Insurance Co. Limited
Zapak Digital Entertainment Limited

Fellow Subsidiary Company upto 27 March 2015.
Fellow Subsidiary Company upto 27 March 2015.
Fellow Subsidiary Company

(Amount in %)

(ii)  Transactions with Related Parties Holding Fellow Subsidiary Total
companies companies
Income Heads
Rental Income 1 20 00 000 30 24 000 1 50 24 000

(1 20 00 000) (1 63 03 800) (2 83 03 800)

Expense Paid

Insurance Expenses 3 65476 26 050 391526
(26 341) - (26 341)
Loans and Advances

Loans and Advances Taken 15814922 - 15814922
(348 18598) - (348 18 598)

Balance outstanding as on March 31, 2015
Payables 157 99 38 320 - 15799 38 320
156 41 23 398 - 1564123398
Receivables 5 00 85 600 772 63 701 12 73 49 301

Previous years figures have been given in brackets

(3 78 02 400)

(71719 624)

(10 95 22 024)
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Campion Properties Limited

Notes on Accounts to Balance Sheet and Statement of Profit and Loss

Note 20

Deferred Taxation

In compliance with AS-22, "Accounting for Taxes on Income" issued by "The Institute of Chartered Accountants of India", the
deferred tax asset arising on account of the brought forward losses, unabsorbed depreciation and current year loss etc. has not been
recognized in view of consideration of prudence and uncertainty reqarding the realization of the same in the foreseeable future.

Note 21

Impairment Of Assets

As per internal assessment of the company, there is no asset requiring provision for asset impairment as on March 31, 2015 as per
AS-28 "Impairment of assets".

Note 22

Other Disclosures

Though the accumulated losses of the Company have exceeded its net worth as on March 31, 2015, the Company does not
have any intention to suspend the operational activities. Further in view of :

° Construction work is going on at site
. The Company has been funded by its Holding Company.
The accounts have been prepared on going concern basis.

Following disclosures are made for Contingent Liabilities not provided for in accordance with AS-29, on provisions,
contingent liabilities and contingent assets:

(a)  The total cost of capital commitment as on March 31, 2015 is Rs. 54 51 218 (Previous year: Rs 54 51 218/-)

(b)  For the A.Y. 2003-04 (i.e. F.Y. 2002-03) Assessment u/s 143(3) was completed on 23.12.05 assessing loss at Rs.
3.62 Cr. Thereafter CIT-VI, Delhi passed revision order u/s 263 dated 28.03.2008 for disallowance of claim of revenue
expenditure of Rs. 0.73 Cr paid for vacating the premises. The assessment was accordingly revised vide Order u/s
143(3) rw.s. 263 on 24.09.2008. No appeals were filed against the CIT's order u/s 263 or assessment revision order
since there was no tax effect in view of losses. However, the AO levied penalty of Rs. 27 lakhs u/s 271(1)(c ) dated
31.03.2009. The Company's appeal before CIT(A) - XXVIII, New Delhi was dismissed and the penalty confirmed. The
Company has filled an appeal before ITAT, therefore no provision has been accounted in the Books of accounts.

In the opinion of the management, the current assets and loans & advances are at least equal to the value stated in the
Balance Sheet, if realized in the ordinary course of business.

iv Balances with sundry debtors / creditors are subject to confirmation/ reconciliation.

V. Micro, Small & Medium Enterprises :
Based on information available with the company there are no dues as at 31 March, 2015 (Previous Year: Nil) payable to the
enterprises covered under the Micro, Small and Medium Enterprises Development Act, 2006. No interest is paid or payable by
the company in terms of section 16 of the Micro, Small and Medium Enterprises Development Act, 2006.

vi. Previous year figures have been rearranged or regrouped wherever necessary.

Signed in terms of our report of even date attached For and on behalf of the Board

For AS P & Co. Gaurang Shah

Chartered Accountant DIN: 00004408

(Firm Registration No. 000576N) Directors

Hitesh Chawda

Rajendra Prasad DIN: 00373540

(Partner)

M No. : 098941

Place : New Delhi
Date : May 23, 2015
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Reliance Infocomm Infrastructure Limited

Independent Auditor's Report

To the Members of Reliance Infocomm Infrastructure Limited,
Report on the Financial Statements

1. We have audited the accompanying financial statements of
Reliance Infocomm Infrastructure Limited (“the company"),
which comprises the Balance Sheet as at 31st March 2015,
the Statement of Profit and Loss, the Cash Flow Statement
for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

2. The Company's Board of Directors is responsible for the
matters stated in section 134(5) of the Companies Act,
2013 ("the Act") with respect to the preparation of these
financial statements that give a true and fair view of the
financial position, financial performance and cash flows of
the Company in accordance with the accounting principles
qenerally accepted in India, including the Accounting
Standards specified under Section 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules, 2014. This
responsibility also includes the maintenance of adequate
accounting records in accordance with the provision of the
Act for safequarding of the assets of the Company and for
preventing and detecting the frauds and other irreqularities;
selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of
adequate internal financial control, that were operating
effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true
and fair view and are free from material misstatement,
whether due to fraud or error.

Auditor's Responsibility

3. Our responsibility is to express an opinion on these
financial statements based on our audit.
4. We have taken into account the provisions of the Act

and the Rules made there under including the accounting
standards and matters which are required to be included
in the audit report.

5. We conducted our audit in accordance with the Standards
on Auditing specified under section 143(10) of the Act
and other applicable authoritative pronouncements issued
by the Institute of Chartered Accountants of India. Those
Standards and pronouncements require that we comply
with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

6. An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the
financial statements. The procedures selected depend
on the auditor's judgment, including the assessment
of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal
financial control relevant to the Company's preparation of
the financial statements that give a true and fair view, in
order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing
an opinion on whether the company has in place an
adequate internal financial controls system over financial
reporting and the operating effectiveness of such controls.
An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the
accounting estimates made by Company's Directors, as
well as evaluating the overall presentation of the financial
statements.

7. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion on the Fnancial Statements.

Opinion

8. In our opinion and to the best of our information and

according to the explanations given to us, the aforesaid
Financial Statements give the information required by the
Act in the manner so required and give a true and fair view
in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company
as at March 31, 2015, and its profit and its cash flows for
the year ended on that date.

Report on other Legal and Requlatory Requirements

9.

10.

a)

e)

ii)

iii)

As required by 'the Companies (Auditor's Report) Order,
2015', issued by the Central Government of India in terms
of sub-section (11) of section 143 of the Act (hereinafter
referred to as the "Order"), and on the basis of such
checks of the books and records of the company as we
considered appropriate and according to the information
and explanations given to us, we give in the Annexure a
statement on the matters specified in paragraphs 3 and 4
of the Order.

As required by section 143(3) of the Act, we report that:
we have sought and obtained all the information and
explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit;

in our opinion, proper books of account as required by law
have been kept by the Company so far as it appears from
our examination of those books;

the Balance Sheet, the Statement of Profit and Loss, and
Cash Flow Statement dealt with by this Report are in
agreement with the books of account;

in our opinion, the aforesaid financial statements comply
with the Accounting Standards specified under Section
133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014;

on the basis of written representations received from the
directors as on March 31, 2015, taken on record by the
Board of Directors, none of the directors is disqualified as
on March 31, 2015, from being appointed as a director in
terms of Section 164(2) of the Act; and

with respect to the other matters to be included in the
Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules,2014, in our opinion
and to the best of our knowledge and belief and according
to the information and explanations given to us:

The Company has disclosed the impact, if any, of pending
litigations as at March 31, 2015 on its financial position in its
financial statement - Refer Note 2.26 forming part of Notes
to Financial Statements;

The Company did not have any long-term contracts
including derivatives contracts as at March 31, 2015 for
which there were no material foreseeable losses; and
There were no amounts which were required to be
transferred to the Investor Education and Protection Fund
by the Company during the year ended March 31, 2015.

For Chaturvedi & Shah
Chartered Accountants
Firm Regn. No : 101720W

Lalit R. Mhalsekar

Place: Mumbai Partner
Dated: May 23, 2015 Membership No : 103418




Reliance Infocomm Infrastructure Limited

Annexure To Independent Auditor's Report

Referred to in paragraph 9 of the Independent Auditors' Report of
even date to the Members of Reliance Infocomm Infrastructure
Limited on the financial statements as of and for the year ended
March 31, 2015, we report the following:

1. (@) The company has maintained proper records
showing full particulars, including quantitative
details and location of Fixed Assets.

(b)  The Fixed Assets have been physically verified by the
management at reasonable intervals. No material
discrepancies were noticed on such verification.

2. (a) As explained to us, the inventories have been
physically verified by the management at reasonable
intervals during the year. The Company does not
have inventory at the end of the year. Therefore,
the provisions of Clause 2 (b) of the said order are
not applicable to company.

(c) The company has maintained proper records of
inventories. As explained to us, discrepancies
noticed on physical verification of inventory have
been fully provided for in the books of accounts.

3. The company has not gqranted any loans, secured or
unsecured, to companies, firms or other parties covered
in the register maintained under section 189 of the
Companies Act, 201 3. Therefore, the provisions of Clause
3(iii) (a) and 3(iii) (b) of the said order are not applicable
to the company.

4. In our opinion and according to the information and
explanations given to us, there is an adequate internal
control system commensurate with the size of the
company and the nature of its business for the purchase
of Fixed Assets and Inventory and for the sale of goods
and services. Further, on the basis of our examination
of the books and records of the company carried out
in accordance with the Standards on Auditing generally
accepted in India, we have neither came across nor have
been informed of any continuing failure to correct major
weaknesses in the aforesaid internal control system.

5. In our opinion, and information and explanations given
to us, the Company has not accepted any deposits.
Therefore, the question of compliance with the directives
issued by the Reserve Bank of India and the provisions
of Section 73 to 76 of the Companies Act, 2013 or any
other relevant provisions o f the Companies Act and
the rules framed there under to the extent notified does
not arise.

6. As informed to us, the Central Government has not
prescribed maintenance of cost records under section
148(1). Therefore, the clause 3(vi) is not applicable.

7. (a) According to the records of the company, the
company is reqular in depositing with appropriate
authorities undisputed statutory dues including
Provident Fund, Income Tax, Sales tax, Wealth
Tax, Service Tax, Duty of Customs, Duty of Excise,
Value Added Tax, Cess and any other statutory

9.

10.

12.

dues applicable to it. Employee State Insurance
is not applicable to the company. According to
the information and explanations given to us, no
undisputed amounts payable in respect of Provident
Fund, Income Tax, Sales tax, Wealth Tax, Service
Tax, Duty of Customs, Duty of Excise, Value Added
Tax, Cess and any other statutory dues with the
appropriate authorities were in arrears as at March
31, 2015 for a period of more than six months
from the date they became payable.

(b)  According to the information and explanation given
to us and the records of the company examined
by us, there are no dues of Income Tax, Sales Tax,
Wealth Tax, Service Tax, Duty of Custom, Duty of
Excise, Value Added Tax and Cess which have not
been deposited on account of any dispute.

(c) According to the information and explanations
given to us and on the basis of our examination
of the records of the Company, there are no
amounts required to be transferred by the company
to the Investor Education and Protection Fund in
accordance with the provisions of the Companies
Act, 1956 and the rules made there under.

The Company does not have accumulated losses at the
end of the financial year. The Company has not incurred
any cash losses in the current and immediately preceding
financial year.

The company has not raised any loans from Financial
Institutions or Banks or Debenture holders. Hence clause
3(ix) of the order is not applicable.

In our opinion and according to the information and
explanations given to us, the company has not given any
quarantee for loans taken by others from banks or financial
institutions during the year. Accordingly, the provision of
Clause 3(x) of the Order is not applicable to the company.

In our opinion and according to the information and
explanations given to us, the Company has not availed any
term loans during the year. Accordingly, the provision of
Clause 3(xi) of the Order is not applicable to the company.

During the course of our examination of the books and
records of the company, carried out in accordance with
the generally accepted auditing practices in India, and
according to the information and explanations given to
us, we have neither come across any instance of material
fraud on or by the Company, noticed or reported during
the year, nor have we been informed of any such case by
the Management.

For Chaturvedi & Shah
Chartered Accountants
Firm Regn. No : 101720W

Lalit R. Mhalsekar

Place: Mumbai Partner
Dated: May 23, 2015 Membership No : 103418




Reliance Infocomm Infrastructure

Limited

Balance Sheet as at March 31, 2015

Notes

EQUITY AND LIABILITIES
Shareholders' Funds
(a)  Share Capital 2.01
(b)  Reserves and Surplus 2.02
Non Current Liabilities
(a)  Long Term Provisions 2.03
Current Liabilities
(a)  Short Term Borrowings 2.04
(b)  Trade Payables 2.05
(c)  Other Current Liabilities 2.06
(d)  Short Term Provisions 2.07
TOTAL
ASSETS
Non Current Assets
(a)  Fixed Assets

Tangible Assets 2.08
(b)  Non Current Investments 2.09
() Long Term Loans and Advances 2.10
(d)  Other Non Current Assets 2.1
Current Assets
(a) Inventories 2.12
(b)  Trade Receivables 2.13
(c)  Cash and Bank Balances 2.14
(d)  Short Term Loans and Advances 2.15
(e)  Other Current Assets 2.16
TOTAL
Significant Accounting Policies 1
Notes on Accounts 2

5 00 00 000

450 00 84 644

5 87 647

980 07 21 577
7 24 45 466
71 08 74 933

16364862

116 68 62 114
31 88 921
757 25 25 348

7510718

As at
March 31, 2015

455 00 84 644

5 87 647

1060 04 06 838

15151079 129

601 73 62 463
17 48 83 400
10 63 00 000
10 24 46 165

875 00 87 101

15151079 129

Notes referred to above form an integral part of the Financial Statements.

As per our report of even date

For Chaturvedi & Shah
Chartered Accountants
Firm Regn No. 101720W

Lalit R. Mhalsekar

Partner
Membership No. 103418

Place : Mumbai
Date : May 23, 2015

5 00 00 000

41119 42 924

7 55193

2653312128
12 31 46 131
5848 10414

248 814

562277

92 5443 918
43 97 889
26197175
48 793

For and on behalf of the Board

Anil C Shah
DIN:00004368

Prakash Shenoy
DIN:00005394

Tunu Sahu

Directors

(Amount in %)

As at
March 31, 2014

416 19 42 924

755193

3361517 487

752 42 15 604

629 30 11 659
6 88 83 400
10 82 98 528
97371965

95 66 50 052

752 42 15 604

Asst. Company Secretary & Manager




Reliance Infocomm Infrastructure Limited

Statement of Profit and Loss for the year ended March 31, 2015

INCOME

Revenue from Operations
Other Income

Total Revenue

EXPENDITURE

Employee Benefit Expenses
Finance Costs

Depreciation Expenses

Depreciation withdrawal from Revaluation
Reserve (Refer Note 2.02.1)

Sales and General Administration
Expenses

Total Expenses

Profit before Tax

Provision for:

- Current Tax

Less: MAT Credit Entitlement

Income Tax /(reversal) of earlier year

Profit After tax

Earning per share of face value of ¥ 10
each fully paid

Basic (%)
Diluted (%)

Significant Accounting Policies
Notes on Accounts

Notes

2.17
2.18

2.19
2.20
2.08
2.02

2.21

2.22

1
2

(10 63 00 000)

For the year ended
March 31, 2015

224 23 89 998
6 80 00 851

231 03 90 849

110 47 691
28 72 15 382
27 56 49 196

133 46 93 227

190 86 05 496

4017 85 353

12 00 00 000
137 00 000

(56 367)

38 81 41 720

77.63
77.63

Notes referred to above form an inteqral part of the Financial Statements.

As per our report of even date

For Chaturvedi & Shah
Chartered Accountants
Firm Regn No. 101720W

Lalit R. Mhalsekar

Partner
Membership No. 103418

Place : Mumbai
Date : May 23, 2015

(Amount in %)

For the year ended
March 31, 2014

190 37 23 303
52904 317

195 66 27 620
17048 765
27 0272 335

8074 54 071
(5171 75151)

137 44 82 640

195 20 82 660
45 44 960

10 00 000
- 10 00 000

35 44 960

0.71
0.71

For and on behalf of the Board

Anil C Shah
DIN:00004368

Prakash Shenoy
DIN:00005394

Tunu Sahu

Directors

Asst. Company Secretary & Manager




Reliance Infocomm Infrastructure Limited

A CASH FLOW FROM OPERATING ACTIVITIES

Net Profit before tax as per statement of
Profit and Loss

Adjusted for:
Depreciation
Finance Cost
Interest Income
Write Back of Creditors no longer required

Operating Profit before Working Capital
Changes

Adjusted for:
Receivables and other Advances
Inventories
Trade Payable & Other Liabilities
Cash Generated from Operations
Income Tax Refund
Income Tax Paid
Net Cash from Operating Activities
CASH FLOW FROM INVESTING ACTIVITIES
Sale of Investment
Purchase of Investment
Interest Received
Fixed Deposit with Bank made
Net Cash Used in / (from) Investing Activities
CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from/ (Repayment of) Short Term
Borrowings (net)

Loan Given to Body Corporate
Interest Paid
Net Cash from / (Used in) Financing Activities

Net Increase/ (Decrease) in Cash and Bank
Balances

Opening Balance of Cash and Bank Balances

Closing Balance of Cash and Bank Balances
(Refer Note 2.14)

Note

Cashflow Statement for the year ended March 31, 2015

For the year ended
March 31, 2015

(Amount in¥)

For the year ended
March 31, 2014

4017 85 353 45 44 960
27 56 49 196 29 02 78 920
28 59 62 325 26 92 47 166
(113 206) ( 95 844)

(50877771) 510620544 (47706292) 511723950

91 24 05 897 51 62 68 910

(240217 021) 19 94 47 559

562277 (562275)

(81 26 880) 8 33 31280

66 46 24 273 79 84 85 474

31709 356 22099 253

(2 70 35 084) (2 94 30 930)

66 92 98 545 7911 53 797

- 1 000

(10 60 00 000) -

97 856 88 639

( 40 00 000) -

(10 99 02 144) 89 639

714 74 09 449

(754 86 03 548)
(1594 11 271)

(56 06 05 370)

(12 08 968)

43 97 889

31 88 921

(791903 217)

(791903 217)
(659781)

50 57 670
43 97 889

Cash and Cash Balances include cash on hand and bank balances including Fixed Deposits.

For and on behalf of the Board

As per our report of even date

For Chaturvedi & Shah
Chartered Accountants
Firm Regn No. 101720W

Lalit R. Mhalsekar

Partner
Membership No. 103418

Place : Mumbai
Date : May 23, 2015

Anil C Shah
DIN:00004368

Prakash Shenoy
DIN:00005394

Tunu Sahu

Directors

Asst. Company Secretary & Manager




Reliance Infocomm Infrastructure Limited

Notes on Accounts to Balance Sheet and Statement of Profit and Loss

Note 01

Significant Accounting Policies to Balance sheet and statement of Profit and Loss

1.01

Basis of Preparation of Financial Statements

0 The Financial Statements are prepared under historical cost convention, in accordance with the generally accepted
accounting principles (GAAP) in India and to comply with Accounting Standard specified under Section 133 of the
Companies Act, 2013 (“the Act") read with Rule 7 of the Companies (Accounts) Rules 2014 and other provisions of
the Act to the extent notified and applicable, as well as applicable quidance note and pronouncements of the Institute
of Chartered Accountants of India (ICAI).

All assets and liabilities have been classified as current or non-current as per the Company's normal operating cycle
and other criteria set out in Schedule III to the Companies Act, 201 3. Based on the nature of the services and their
realisation in cash & cash equivalents, the Company has ascertained its operating cycle as twelve months for the purpose
of current or non-current classification of assets and liabilities.

ii) The Company gqenerally follows mercantile system of accounting and recognises significant items of income and
expenditure on accrual basis.
Use of Estimates

The presentation of Financial Statements requires estimates and assumptions to be made that affect the reported amount of
assets and liabilities on the date of the Financial statements and the reported amount of revenues and expenses during the
reporting period. Difference between the actual results and estimates are recognised in the period in which the results are
known / materialised.

Fixed Assets and Depreciation

i) Fixed assets are stated at cost net of Modvat / Cenvat , Value Added Tax wherever applicable and includes amount
added on revaluation less accumulated depreciation, amortisation and impairment loss if any. All cost including finance
costs till commencement of operation are capitalised.

i) Depreciation on fixed assets is provided on the Written Down Value method over the useful lives of the assets
prescribed in Schedule II of Companies Act, 2013 except for Interiors, forming part of building where the useful life of
asset is estimated as 15 years. Premium on leasehold land is amortised over the remaining life of the lease.

Pre-operative Expenditure

Expenditure during construction / installation period are included under Capital Work-in-Progress and are allocated to the fixed

assets on completion of the project.

Revenue Recognition

i) Revenue (Income) is recognized when it is earned and no significant uncertainty exists as to its ultimate realisation
and collections. Revenue from Infrastructure, Facility Usages Charges is recognized as a service which is charged on
the basis of actual usage of infrastructure facility in accordance with the respective contractual terms specified in the
Agreements.

ii) Interest on Investment is booked on time proportion basis taking into account the amounts invested and the rate of
interest and in case of Fixed Maturity Plans, the qains are accrued.

iii) Dividend income on investments is accounted for when the right to receive the payment is established.
Employee Retirement Benefits

i) Short-term employee benefits are recognized as an expense at the undiscounted amount in the statement of Profit and
Loss of the year in which the related service is rendered.

ii) Post employment and other long term employee benefits are recognized as an expense in the statement of Profit
and Loss for the year in which the employee has rendered services. The expense is recognized at the present value
of the amount payable determined using actuarial valuation techniques. Actuarial gains and losses in respect of post
employment and other long term benefits are charged to the statement of Profit and Loss.

Investments

Long term investments are carried at cost and provision for diminution in value is made only if such decline is other than
temporary in the opinion of the management. Current investments are carried at the lower of cost and quoted / fair value.
Inventories

Items of inventories are measured at lower of cost (determined on weighted average basis) or net realisable value.

Taxes on Income and Deferred Tax

Provision for Income Tax is made on the basis of taxable income for the year at current rates. Tax expense comprises of
Current Tax and Deferred Tax at the applicable enacted or substantively enacted rates. Current Tax represents the amount
of Income Tax payable/ recoverable in respect of the taxable income/ loss for the reporting period. Deferred Tax represents
the effect of timing difference between taxable income and accounting income for the reporting period that originate in
one period and are capable of reversal in one or more subsequent periods. The Deferred Tax Asset is recognised and carried
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Reliance Infocomm Infrastructure Limited

Notes on Accounts to Balance Sheet and Statement of Profit and Loss

forward only to the extent that there is a reasonable certainty that the assets will be realised in future. However, where there
is unabsorbed depreciation or carried forward loss under taxation laws, Deferred Tax Assets are recognised only if there is
virtual certainty of realisation of assets.

Borrowing Costs

Borrowing costs that are attributable to the acquisition or construction of qualifying assets are capitalised as part of the cost
of such assets.

A qualifying asset is one that necessarily takes substantial period of time to get ready for intended use. All other borrowing
costs are charged to revenue.

Impairment of Assets

An asset is treated as impaired when the carrying cost of assets exceeds its recoverable value. An impairment loss is charged to
the statement of Profit and Loss in the year in which an asset is identified as impaired. The impairment loss recognised in prior
accounting period is increased/ reversed where there has been change in the estimate of recoverable value. The recoverable
value is the higher of the asset's net selling price and value in use.

Provision, Contingent Liabilities and Contingent Assets

Provisions involving substantial degree of estimation in measurement are recognised when there is a present obligation as a
result of past events and it is probable that there will be an outflow of resources. Contingent Liabilities are not recognised but
are disclosed in the notes. Contingent Assets are neither recognised nor disclosed in the Financial Statements.

(Amount in %)

As at As at
March 31, 2015 March 31, 2014
Note 2.01
Share Capital
Authorised
1 00 00 000 Equity Shares of ¥ 10 each 10 00 00 000 10 00 00 000
(1 00 00 000)
10 00 00 000 10 00 00 000
Issued, Subscribed and Paid up
50 00 000 Equity Shares of ¥ 10 each fully paid up 5 00 00 000 5 00 00 000
(50 00 000)
5 00 00 000 5 00 00 000
2.01.1 Share held by Holding Company No. of shares No. of shares
Reliance Communications Limited, and its Nominees 50 00 000 50 00 000
2.01.2 Details of Share Holders Holding more than 5% Shares
in the company
Reliance Communications Limited, and its Nominees 50 00 000 50 00 000

2.01.3 Type of Equity Share

The Company has only one class of Equity Share having at par value of ¥10 per share. Each holder of Equity share is
entitled to one vote per share. In the event of liquidation, the equity shareholders are eligible to receive the remaining
assets of the Company after distribution of all the preferential amounts, in proportion to their shareholdings.

2.01.4 Reconciliation of shares outstanding at the beginning and at the end of the reporting year

Equity Shares

No. of shares No. of shares
At the beginning of the Year 50 00 000 50 00 000
Add / (Less) : Changes during the year - -
At the end of the year 50 00 000 50 00 000




Reliance Infocomm Infrastructure Limited

Notes on Accounts to Balance Sheet and Statement of Profit and Loss

Note 2.02

Reserves and Surplus

General Reserve

As per last Balance Sheet

Add:Transferred from Revaluation Reserve
(To the extent depreciation on revaluation)

Revaluation Reserve

As per last Balance Sheet
Less: Transferred to statement of Profit and Loss
Less: Transferred to General Reserve

(To the extent depreciation on revaluation)

Surplus/ (Deficit) in the statement of Profit and
Loss

As per last Balance Sheet
Add: Profit during the year
Balance Carried forward

Note 2.02.1

17 00 62 284

412 02 02 824

17 00 62 284

(8259 900)

38 81 41 720

As at
March 31, 2015

17 00 62 284

395 01 40 540

37 98 81 820

450 00 84 644

463 73 77 975
517175151

(118 04 860)

35 44 960

(Amount in %)

As at
March 31, 2014

412 02 02 824

(8259 900)

41119 42 924

The Company, based on the report by independent valuer, has revalued Buildings situated at Dhirubhai Ambani Knowledge City,
Navi Mumbai as at April 1, 2006 by an amount of ¥ 1007 92 00 000 and an equivalent amount has been credited to Revaluation
Reserve. ¥ 17 00 62 284 (Previous yearZ 51 71 75 151) being equivalent to additional depreciation arising on revaluation has been
transferred, during the year, to General Reserve in line with the applicable provisions of the Companies Act 201 3. During the previous
year, such amount was withdrawn from Revaluation Reserve and credited to the statement of Profit and Loss.

Note 2.03
Long Term Provision
Retirement Benefits

Note 2.04
Short Term Borrowings
Unsecured
Loan repayable on demand
Loan from Holding Company

Loan from Fellow Subsidiary

587 647

587 647

980 07 21 577

980 07 21 577

7 55193

755193

219 86 42 128

45 46 70 000

2653312128




Reliance Infocomm Infrastructure Limited

Notes on Accounts to Balance Sheet and Statement of Profit and Loss

(Amount in ¥ )

As at
March 31, 2014

As at
March 31, 2015

Note 2.05
Trade Payables

Due to Micro, Small and Medium Enterprises units 3017 201 55 81 869

(Refer Note Below)

Others 6 94 28 265 1175 64 262
7 24 45 466 12 31 46 131

Note:

Disclosure under Micro, Small and Medium Enterprises Development Act, 2006 (MSMED)

Under the Micro, Small & Medium Enterprises Development Act, 2006 (MSMED) which came into force from October 2, 2006,
certain disclosures are required to be made relating to MSME. On the basis of the information and records available with the
company, the following disclosures are made for the amounts due to Micro and Small Enterprises.

As at As at
March 31, 2015 March 31, 2014
a.  Principal amount due to any supplier as at the year end 3017 201 55 81 869
Interest due on the principal amount unpaid at the year end to any supplier 329312 919 444
Amount of Interest paid by the Company in terms of Section 16 of the MSMED, along - -
with the amount of the payment made to the supplier beyond the appointed day
during the accounting year
Payment made to the enterprises beyond appointed date under section 16 of MSMED 68 56 181 21 31 098
Amount of Interest due and payable for the period of delay in making payment, which 12 62 987 200 137
has been paid but beyond the appointed day during the year, but without adding the
interest specified under MSMED
f.  The amount of interest accrued and remaining unpaid at the end of each accounting 1592 445 1025169
year; and
qg.  The amount of further interest remaining due and payable even in the succeeding 8 07 016 7 02 627
years, until such date when the interest dues as above are actually paid to the
small enterprise, for the purpose of disallowance as a deductible expenditure
under Section 23 of the MSMED
Note 2.06
Other Current Liabilities
Payable to tax Authorities 36 96 622 224 329
Other Statutory Dues 6 45 83 960 15874209
Deposit received from customer 123 46 968 12393310
Interest Payable 40 32 44 795 26 92 47 166
Other Liabilities* 22 70 02 588 28 70 71 400
71 08 74 933 58 4810414

* Includes advance received from customers, amounts due towards material & service received, payable to employees and other
payable

Note 2.07
Short Term Provisions
Provision for employee benefit

Retirement Benefits 45 484 248 814

Others
Provision for Income Tax (net of advance Tax) 16319 378 -
163 64862 248 814
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Reliance Infocomm Infrastructure Limited

Notes on Accounts to Balance Sheet and Statement of Profit and Loss

Note 2.09

Non Current Investments

In Equity Shares of Companies
Trade Investment

Unquoted, fully paid up

1 80 19 900 Reliance Telecom Limited of ¥ 10 each
(7419 900)

Note 2.09.1

As at

March 31, 2015

17 48 83 400

17 48 83 400

(Amount in %)

As at
March 31, 2014

6 88 83 400

6 88 83 400

Equity Shares of Reliance Telecom Limited, held by the Company, has been pledged against Loans and/ or Debentures availed by
Reliance Communication Limited (Holding Company) and Reliance Telecom Limited (Fellow Subsidiary).

Note 2.10

Long Term Loans and Advances
Unsecured
Advance taxes and Tax deducted at source (Net)
MAT Credit Entitlement

Note 2.11

Other Non Current Assets

(Unsecured, Considered good - unless stated otherwise)
Electricity and other deposits

Bank Deposit with Maturity for more then 12 months

Note 2.12
Inventories
Stores and Spares

Note 2.13
Trade Receivables (Unsecured)

Due for More than Six months from the date
they are due for payment.

Considered Good 46 83 35132

Considered Doubtful -
46 83 35132

Less: Provision for doubtful debts -

Others

Considered Good 69 85 26 982

Considered Doubtful -
69 85 26 982

Less: Provision for doubtful debts -

10 63 00 000

10 63 00 000

9 84 46 165
40 00 000

10 24 46 165

46 83 35132

69 85 26 982

116 68 62 114

40 60 07 016

40 60 07 016

51 94 36 902

51 94 36 902

10 82 98 528

10 82 98 528

97371965

97371965

562277
562277

40 60 07 016

51 94 36 902

92 5443918
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Reliance Infocomm Infrastructure Limited

Notes on Accounts to Balance Sheet and Statement of Profit and Loss

Note 2.14

Cash and Bank Balances

Balances with Banks

Fixed Deposit - with maturity less than 12 months

Note 2.15
Short Term Loans and Advances

(Unsecured, Considered good - unless stated
otherwise)
Loan to Body Corporate

Others

Considered good

Advance to vendor

Prepaid expenses

Advance to Employees
Gratuity

Service Tax/ Cenvat Credit

Note 2.16

Other Current Assets

Interest accrued on Fixed Deposit
Interest accrued on Loan

Note 2.17

Revenue From Operations
Service Revenue

Less: Service Tax

Note 2.18
Other Income
Interest Income

Write back of Creditors / Provisions no longer required

Note 2.19

Employee Benefit Expenses

(Including Managerial Remuneration)
Salaries (Including Managerial Remuneration)
Contribution to Provident, Gratuity and
Superannuation Fund

Employee Welfare and Other Amenities

As at
March 31, 2015

(Amount in %)

As at
March 31, 2014

27 58 29 449

18 36 415 3323922
13 52 506 10 73 967
_ 3188921 4397889
755 00 00 000 13 96 452
11021 337 126 28 303
82 050 63 757
16 860 74 060
- 10 73 349
114 05 101 22525348 109 61 254 248 00 723
757 25 25 348 26197175
64 143 48 793
74 46 575 -
7510 718 48 793

For the year ended
March 31, 2015

251 82 19 447
224 23 89 998

224 23 89 998

17123080
50877771
6 80 00 851

92 99 865
9 37 226

8 10 600
11047 691

2347 90 124

For the year ended
March 31, 2014

2138513 427
190 37 23 303

190 37 23 303

5172 450
477 31 867
52904 317

11941 415
40 58 252

10 49 098
17048 765
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Reliance Infocomm Infrastructure Limited

Notes on Accounts to Balance Sheet and Statement of Profit and Loss

Note : 2.19.1 Employee Benefits :

The following table sets out the status of the Employee Benefit Plan as required under Accounting Standard ("AS") 15 of “Employee
Benefits" (Revised).

2.19.2 Defined Contribution Plan

Contribution of Defined Contribution Plan, recognized as expense for the year are as under :

(Amount in %)

March 31, 2015 March 31, 2014
Employer's Contribution to Provident Fund 2 34 458 351522
Employer's contribution to Pension Scheme 138830 118713

2.19.3 Defined benefit Plan

The employees' gratuity fund scheme managed by Self Managed Fund and is a defined benefit plan. The present value of obligation
is determined based on the actuarial valuation using the Projected Unit Credit Method, which recognizes each period of service as
qiving rise to additional unit of employee benefit entitlement and measures each unit separately to build up the final obligation. The
obligation for leave encashment is recognized in the same manner as gratuity.

(Amount in %)

Gratuity Leave Encashment
As at As at As at As at
March 31, 2015 March 31, 2014 March 31, 2015 March 31, 2014

(Funded) (Unfunded)
i) Reconciliation of Opening and Closing balances of the present value of the defined benefit obligation

Obligation at beginning of the year 1073 349 9 27 286 10 04 007 1013197
Service Cost 137132 172 301 219 603 176543
Interest Cost 99 821 75110 93 373 82 069
Actuarial (gain)/ loss 17 971 218 085 92 969 125448
Benefits Paid (3 00 046) (319433) (776821) (393 250)
Obligation at end of the year 10 28 227 1073 349 633131 10 04 007

Defined benefit obligation liability as at the balance sheet is wholly funded by the company

i)  Change in plan assets

Plan assets at beginning of the year, at fair 77 03 197 73 53 935 - -
value

Expected return on plan assets 716 397 6 39 792 - -
Actuarial gain/ (loss) ( 60 140) 28 903 - -
Contributions - - - -
Benefits (3 00046) (319 433) - -
Plan assets at year end, at fair value 80 59 408 77 03 197 - -

i)  Reconciliation of present value of the obligation and the fair value of the plan assets,

Fair value of plan assets at the end of the 80 59 408 77 03 197 - -
year

Present value of the defined benefit 10 28 227 1073 349 6 33131 10 04 007
obligations at the end of the year

Asset 70 31 181 66 29 848 633131 10 04 007

iv) Cost for the year

Service Cost 137132 172 301 219 603 176543
Interest Cost 99 821 75110 93 373 82 069
Expected return on plan assets (716 397) (639792) - -
Actuarial (gain) / loss 78 111 189182 92 969 125 448
Net Cost (401 333) (203199) 4 05 945 3 84 060
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Notes on Accounts to Balance Sheet and Statement of Profit and Loss

(Amount in %)

Gratuity Leave Encashment
As at As at As at As at
March 31, 2015 March 31, 2014 March 31, 2015 March 31, 2014
(Funded) (Unfunded)
v)  Investment details of plan assets
100% of the plan assets are invested in - - - -
debt instruments in case of gratuity
vi)  Actual return on plan assets 6 56 257 6 68 695 - -
vii) Assumptions
Interest rate 7.98% 9.30% 7.98% 9.30%
Estimated return on plan assets 7.98% 9.30% - -
Salary Escalation 8.00% 8.00% 8.00% 8.00%

viii) Particulars of the amounts for the year and Previous years
Gratuity for the year ended March 31,

2015 2014 2013 2012 2011
Present Value of benefit 10 28 227 1073 349 9 27 286 7 31762 542 452
obligation
Fair Value of Plan assets 80 59 408 77 03197 73 53 935 52 21 204 48 50 924
Excess of obligation over (70 31 181) (66 29 848) (64 26 649) (44 89 442) (43 08 472)

plan assets (plan assets
over obligation)

The estimates, of future salary increases, considered in actuarial valuation, take into account inflation, seniority and other
relevant factors such as supply and demand factors in the employment market.

For the year ended For the year ended
March 31, 2015 March 31, 2014
Note 2.20
Finance Costs
Interest and Other Charges (Net) 287215 382 27 02 72 335
28 72 15 382 27 02 72 335

14



Reliance Infocomm Infrastructure Limited

Notes on Accounts to Balance Sheet and Statement of Profit and Loss

(Amount in )

For the year ended
March 31, 2014

For the year ended
March 31, 2015

Note 2.21

Sales and General Administration Expenses

Insurance 3425774 3487918
Rent, Rates & Taxes 2 37 30 824 27460 362
Electricity Expenses 102 14 33 561 102 02 09 661
Repairs and Maintenance 17 52 69 980 22 06 62 203
Professional Fees 32 62 528 715 377
Water Charges 18453314 149 87 363
Postages and Telegram 19 59 981 2504 141
Horticulture Expenses 17133612 12381 303
Guest House Exp 30283195 279 21 805
Catering/Lunch/Canteen Expenses 112 50 841 16417 487
Other General and Administrative Expenses 28139617 1334343 227 27385020 13741 32 640

Payment to Auditors

3 50 000

133 46 93 227

3 50 000
137 44 82 640

Note 2.21.1

Payment to Auditors :

Audit Fees 2 50 000 2 50 000

Tax Audit Fees 1 00 000 1 00 000
3 50 000 3 50 000

2.22 Earnings per share

Profit attributable to Equity Shareholders (%) (used 38 81 41 720 35 44 960

as numerator for calculating EPS )

Weighted average number of Equity Shares (used 50 00 000 50 00 000

as denominator for calculating EPS)

Basic EPS of ¥ 10 each (%) 77.63 0.71

Diluted EPS of ¥ 10 each ) 77.63 0.71

2.23 Deferred Tax Assets and Liabilities

Deferred Tax Asset of the company is as under

(i) Related to carried forward losses - 153508710

(i) Related to timing difference on depreciation 107530817 1592 58 068
of Fixed Assets

(i) Related to others 36 19 205 -
Net Deferred Tax Assets 11 11 50 022 3127 66778

For the year ended
March 31, 2015

(Amount in )

For the year ended
March 31, 2014

In absence of virtual certainty of realisability of deferred tax assets, the company on a conservative basis has restricted deferred

tax asset NIL.
2.24 Segment Reporting

The Company is mainly engaqed in the business of providing business centre facilities and other income is incidental in nature, hence
in the opinion of the management there are no other reportable segments as per Accounting Standard - 17 "Segment Reporting"
issued by the Institute of Chartered Accountants of India.
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Notes on Accounts to Balance Sheet and Statement of Profit and Loss
2.25 Sharing of Expenses

Financial Cost includes interest of ¥ 29 34 08 900 ( previous year ¥ 26 92 47 166 ) charged by the holding company for the
funds used by the Company for its business.

2.26 Maharashtra State Electricity Distribution Co. Limited has served assessment orders, during the month of April 2015, claiming
%1,203 crore considering commercial rate for alleged use of power at its premises for the activities other than IT/ITES service as per
its registration. The Company is in the process of furnishing leqal recourse and as legally advised, no provision is required.

2.27 Related Parties

As per Accounting Standard 18, issued by the Institute of Chartered Accountants of India, the disclosures of transactions with the
related parties are given below :

i)  List of related parties and their relationships :

Ultimate Holding Company
1 Reliance Innoventures Private Limited

Holding Company
1 Reliance Communications Limited

Name of the Fellow Subsidiary Companies with whom transactions have taken place
Reliance Webstore Limited

Reliance Communications Infrastructure Limited
Reliance Infratel Limited

Reliance Big TV Limited

Reliance Tech Services Limited

Reliance Telecom Limited

Reliance IDC Limited

Reliance Globalcom Limited

Reliance Big Entertainment Private Limited

10 Biq Flicks Private Limited

11 Talenthouse Entertainment Private Limited

Enterprise over which promoter of holding company having control with effect from March 28, 2015. Fellow Subsidiary
upto March 27, 2015

12 Reliance Capital Limited

13 Reliance General Insurance Company Limited
14 Reliance Money Express Limited

15 Reliance Home Finance Limited

16 Reliance Commodities Limited

17 Reliance Composite Insurance Broking Limited
18 Reliance Wealth Management Limited

19 Reliance Financial Limited

20 R
21 R

0 ~No v~ wNn =

O

L
eliance Money Solutions Private Limited
eliance Securities Limited

Key Managerial Personnel
1 Tunu Sahu

Note : Related party transaction is as identified by the company and relied upon by the Auditors.
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Notes on Accounts to Balance Sheet and Statement of Profit and Loss

ii) Transaction with the related parties :-
April 1, 2014 to March 31, 2015

Sr.  Nature of Transactions Holding Fellow
No. Company Subsidiaries
A Allotment of Shares
Equity Shares
Opening Balance 5 00 00 000 -
5 00 00 000 -
Allotted during the year - -
Closing Balance 5 00 00 000 -
5 00 00 000 -
B Unsecured Loans
Opening Balance 219 86 42128 45 46 70 000
299 0545 343 45 46 70 000
Taken during year 764 70 00 000 -
34 40 65 785 -
Repayment of Loan 4 49 20 551 45 46 70 000
113 59 69 000 -
Closing Balance 980 07 21 577 -
21986 42 128 4546 70 000
C Trade Receivables - 653332458
- 549081 316
D Trade Payable 2 48 031 13 52 960
- 7 92973
E Advance from Customers - 8 28 50 857
80319754 35233078
F Interest Payable 40 32 44 795 -
26 92 47 166 -
G Advance to Vendors - -
- 51192
H Loans and Advances
Opening Balance - -
27 48 805 -
Given during the year - -
Returned during the year - -
27 48 805 -
Closing Balance - -
I Income
Facility usage charges 18 48 05 394 192 47 96 850
Rent
1102 84 251 1579476 628
J Finance Cost 29 34 08 900 -
26 92 47 166 -
K Managerial Remuneration - -
L Investment
Opening Balance - 6 88 83 400
- 6 88 83 400
Invested during the year - 1060 00 000
Closing Balance - 17 48 83 400
- 6 88 83 400
Note : Figures in bold represents current year figures.

Enterprise over
which promoter
of holding
company
having control

4 89 57 573

Key Managerial
Personnel

11 95 251
1158 890

Amount in ¥
Total

5 00 00 000
5 00 00 000

5 00 00 000
5 00 00 000

2653312128
344 52 15 343

764 70 00 000
34 40 65 785

49 95 90 551
113 59 69 000

980 07 21 577
2653312128
70 22 90 031
54 90 81 316
16 00 991
792973

8 28 50 857
115552832
40 32 44 795
26 92 47 166

51192

27 48 805

27 48 805

21096 02 244

168 97 60 879
29 34 08 900
26 92 47 166

11 95 251
1158 890

17



Reliance Infocomm Infrastructure Limited

Notes on Accounts to Balance Sheet and Statement of Profit and Loss

Significant Related Party Transactions :-
i) Trade Receivables from fellow subsidiaries includes :-
a) ¥ 533 65 118 (Previous year ¥ 12 98 667) receivable from Reliance Communications Infrastructure Limited.
b) T Nil (Previous year ¥ 47 99 61 466 ) receivable from Reliance IDC Limited
c¢) 571327 032 (Previous year¥ 1 05 34 987 ) receivable from Reliance Tech Services Limited
i) Trade Payables from fellow subsidiaries includes :-
a) %785 409 (Previous year ¥ 3 77 038 ) Payable to Reliance Big TV Limited
b) %560 244 (Previous year% 4 15 935) Payable to Reliance Communications Infrastructure Limited
iii) Advance from Customers from fellow subsidiaries includes :-
a) %7512 867 (Previous year ¥ Nil) payable to Reliance WebStores Limited
b) % 7 53 37 990 (Previous year ¥ Nil ) Payable to Reliance IDC Limited
c¢) T Nil (Previous year ¥ 44 27 712) payable to Reliance Big TV Limited.
d) T Nil (Previous year ¥ 3 07 88 710) payable to Reliance Globalcom Limited
e) T Nil (Previous yearZ 16 656 ) billed to Reliance Infratel Limited
iv)  Advance to Vendors includes ¥ Nil (Previous year 351 192 ) to fellow subsidiaries as detailed below :-
a) T Nil (Previous year T 51 192 ) payable to Reliance General Insurance Limited
iv) Income billed to fellow subsidiaries includes :-
a) 502 47 380 (Previous year¥ 15 58 456 ) billed to Reliance Communications Infrastructure Limited
b) 12587 93 417 (Previous year ¥ 153 48 92 258) billed to Reliance IDC Limited
d) % 26 58 945 (Previous year ¥ 13 66 144 ) billed to Reliance Infratel Limited
e)  ¥507 92 636 (Previous year ¥ 55 15 809) billed to Reliance Globalcom Limited
f) % 70 46 201 (Previous year ¥ 36 20 284 ) billed to Reliance Big TV Limited
q) %54 5000 682 ( Previous year ¥ 2 54 64 983 ) billed to Reliance Tech Services Limited.

v) Finance Cost includes ¥ 29 34 08 900 (Previous year ¥ 26 92 47 166) interest cost to Reliance Communication Limited

As per our report of even date For and on behalf of the Board
For Chaturvedi & Shah Anil C Shah
Chartered Accountants DIN:00004368
Firm Regn No. 101720W Directors
Prakash Shenoy
Lalit R. Mhalsekar DIN:00005394
Partner
Membership No. 103418 Tunu Sahu Asst. Company Secretary & Manager

Place : Mumbai
Date : May 23, 2015
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Reliance Telecom Limited

Independent Auditors' Report

To the Members of Reliance Telecom Limited
Report on the Financial Statements

1.

We have audited the accompanying financial statements of
Reliance Telecom Limited (“the Company"), which comprise
the Balance Sheet as at March 31, 2015, the Statement of
Profit and Loss, the Cash Flow Statement for the year then
ended, and a summary of the significant accounting policies
and other explanatory information.

Management's Responsibility for the Financial Statements

2.

The Company's Board of Directors is responsible for the
matters stated in Section 134(5) of the Companies Act,
2013 ("the Act") with respect to the preparation of
these standalone financial statements to give a true and
fair view of the financial position, financial performance
and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including
the Accounting Standards specified under Section 133 of
the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014. This responsibility also includes maintenance
of adequate accounting records in accordance with the
provisions of the Act for safequarding of the assets of the
Company and for preventing and detecting frauds and
other irreqularities; selection and application of appropriate
accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls,
relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

Auditor's Responsibility

3.

Our responsibility is to express an opinion on these
standalone financial statements based on our audit.

We have taken into account the provisions of the Act
and the Rules made thereunder including the accounting
standards and matters which are required to be included in
the audit report.

We conducted our audit in accordance with the Standards
on Auditing specified under Section 143(10) of the Act
and other applicable authoritative pronouncements issued
by the Institute of Chartered Accountants of India. Those
Standards and pronouncements require that we comply
with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and the disclosures in the
financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the
auditor considers internal financial control relevant to the
Company's preparation of the financial statements that give
a true and fair view, in order to design audit procedures
that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on whether the Company
has in place an adequate internal financial controls system
over financial reporting and the operating effectiveness
of such controls. An audit also includes evaluating the
appropriateness of the accounting policies used and the

reasonableness of the accounting estimates made by the
Company's Directors, as well as evaluating the overall
presentation of the financial statements.

7. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion
on the standalone financial statements.

Opinion

8. In our opinion and to the best of our information and

according to the explanations given to us, the aforesaid
standalone financial statements give the information
required by the Act in the manner so required and give
a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs
of the Company as at March 31, 2015, and its loss and its
cash flows for the year ended on that date.

Emphasis of Matter

9.

We draw your attention to the following matter:

Note 2.25(f) of the financial statements regarding
investigations by an investigating agency (CBI) and framing
of certain preliminary charqges by a Trial Court in October,
2011 aqainst a director and the Company, against which
the Company has filed a writ petition in October, 2013
in Hon'ble Supreme Court of India, which is pending for
hearing as set out in the aforesaid note.

Our opinion is not qualified in respect of above matter.
Report on Other Legal and Requlatory Requirements

10. As required by 'the Companies (Auditor's Report) Order,

11.

2015, issued by the Central Government of India in terms
of sub-section (11) of section 143 of the Act (hereinafter
referred to as the "Order"), and on the basis of such
checks of the books and records of the Company as we
considered appropriate and according to the information
and explanations given to us, we give in the Annexure a
statement on the matters specified in paragraphs 3 and 4 of
the Order.

As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and
explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law
have been kept by the Company so far as it appears from
our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, and
the Cash Flow Statement dealt with by this Report are in
agreement with the books of account.

(d) In our opinion, the aforesaid standalone financial
statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7
of the Companies (Accounts) Rules, 2014,

(e) On the basis of the written representations received from
the directors as on March 31, 2015 taken on record by
the Board of Directors, none of the directors is disqualified
as on March 31, 2015 from being appointed as a director
in terms of Section 164 (2) of the Act.

(f) With respect to the other matters to be included in
the Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our
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There were no amounts which were required to be
transferred to the Investor Education and Protection Fund
by the Company during the year ended March 31, 2015.

opinion and to the best of our knowledge and belief and iii.
according to the information and explanations given to us:

The Company has disclosed the impact, if any, of pending
litigations as at March 31, 2015 on its financial position in
its financial statements — Refer Note 2.25 forming part of
Notes to Financial Statements;

The Company has long term contracts as at March 31,
2015 for which there were no material foreseeable losses.
The Company did not have any long term derivative
contract as at March 31, 2015;

For Chaturvedi & Shah
Firm Reqistration Number:
101720W

Chartered Accountants

Lalit R Mhalsekar
Partner
Membership Number 103418

Mumbai
May 28, 2015

For Price Waterhouse
Firm Registration Number:
301112E

Chartered Accountants

Partha Ghosh
Partner
Membership Number 55913

Mumbai
May 28, 2015
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Annexure to Independent Auditors' Report
Referred to in paragraph 10 of the Independent Auditors' Report of even date to the members of Reliance Telecom Limited on the
financial statements as of and for the year ended March 31, 2015

i

(a) The Company is maintaining proper records showing full
particulars, including quantitative details and situation,

of fixed assets.

The fixed assets are physically verified by the
Management according to a phased programme
designed to cover all the items over a period of three
years except for base trans- receiver stations. We
are informed that these assets are under continuous

control system commensurate with the size of the
Company and the nature of its business for the purchase
of inventory and fixed assets and for the sale of services.
Further, on the basis of our examination of the books and
records of the Company, and according to the information
and explanations given to us, we have neither come across,
nor have been informed of, any continuing failure to correct
major weaknesses in the aforesaid internal control system.

operational surveillance at National Network Operating  v.  The Company has not accepted any deposits from the
Centre and are therefore not separately physically public within the meaning of Sections 73, 74, 75 and 76
verified. In our opinion this periodicity of physical of the Act and the rules framed there under to the extent
verification is reasonable having regard to the size of notified.
Epg g?on;gan:i/n?i Ehoert?srfuﬁ ;fel%SX2352§ZEESULS:SaBZ ;g vi.  We have broadly rgviewed the bookg of account maintained
physically verified by the Management during the year by the Company in respect of services where, pursuant to
and no material discrepancies have been noticed on the. rules made by the Central Government Of, India, the
such verification. malntengnce of cost rgcords has been specified under
sub-section (1) of Section 148 of the Act, and are of

i. (a) The inventory has been physically verified by the the opinion that, prima facie, the prescribed accounts and

Management during the year. In our opinion, the records have been made and maintained. We have not,
frequency of verification is reasonable. however, made a detailed examination of the records with
- ) ) . a view to determine whether they are accurate or complete.
(b) In our opinion, the procedures of physical verification of

inventory followed by the Management are reasonable  vii. (a) According to the information and explanations given
and adequate in relation to the size of the Company to us and the records of the Company examined by
and the nature of its business. us, in our opinion, the Company is generally reqular
. N ) in depositing undisputed statutory dues in respect
(c) On the pa5|s of our examination of ,the mverytgry of provident fund, investor education and protection
records, in our opinion. the Company IS _maintaining fund, employees state insurance, income tax, sales
proper rgcords c.)f |n\l/entory..The discrepancies noticed tax, wealth tax, service tax, customs duty, excise duty
on physical verification of Inventory as compared to and other material statutory dues, with the appropriate

book records were not material. L

authorities.

iii. The Company has nqt granted any loans, Isecured or (b) According to the information and explanations given to
.unsecured,. to companies, firms or ther parties covered us and the records of the Company examined by us,
in the register malr)tlamed under Sect.luon .1..89 of themAct. there are no dues of wealth-tax, customs duty, duty
Thereforg. the provisions of Cllause 3(iii), (iii)(a) and (ii)(b) of excise which have not been deposited on account
of the said Order are not applicable to the Company. of any dispute. The particulars of dues of income tax,

iv. In our opinion, and according to the information and sales tax, entry tax, service tax and cess as at March
explanations given to us, there is an adequate internal 31, 2075 which have not been deposited on account

of a dispute, are as follows:

Name of the statute Nature of dues Amount* | Period to which the amount | Forum where the dispute

(Rs. Crore) | relates is pending
Local Sales Tax, Value Added |Sales Tax, VAT and CST 1.4211997-98, 1998-99, 2000- | Appellate Authority - upto
Tax and Central Sales Tax Act 01 to 2005-06,2009-10, Commissioner's Level
2013-14 and 2014-15
6.53[1997-98 to 2009-10 Tribunal
8.65(1997-98 to 2001-02 and | High Court
2004-05
Entry Tax Act,1976 Entry Tax 7.3012005-06 to 2009-10 and | Appellate Authority - upto
2011-12 Commissioner's Level.
1.781998-99, 1999-00, 2006- | Tribunal
07 to 2009-10
0.98|2003-04, 2004-05 and High Court
2010-11 to 2014-15
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Annexure to Independent Auditors' Report

Referred to in paragraph 10 of the Independent Auditors' Report of even date to the members of Reliance Telecom Limited on the
financial statements as of and for the year ended March 31, 2015

The Finance Act,1994 Service Tax 1.1412005-06, 2006-07 Commissioner Central
Excise and  Customs/
Service Tax (Appeals)

34.16|2005-06 to 2008-09 Tribunal

Meghalaya (Mobile Phone | Cess 0.5912002-03 High Court

Connection Cess) Act, 2002

Income Tax Act, 1961 Income Tax 445.06|2007-08 Appellate Authority- upto

(AY 2008-09) Commissioner's Level

* Net of amount deposited under protest

(c)

viii.

There are no amounts required to be transferred by the
Company to the Investor Education and Protection Fund in
accordance with the provisions of the Companies Act, 1956
and the rules made thereunder.

The Company has accumulated losses exceeding fifty
percent of its networth as at the end of the financial year
and it has not incurred cash losses during the financial
year ended on that date and in the immediately preceding
financial year.

According to the records of the Company examined by
us and the information and explanation given to us, the
Company has not defaulted in repayment of dues to any
financial institution or bank or debenture holders as at the
balance sheet date.

In our opinion, and according to the information and
explanations given to us, the Company has not given any
quarantee for loans taken by others from banks or financial
institutions during the year. Accordingly, the provisions of
Clause 3(x) of the Order are not applicable to the Company.

Xi.

Xii.

For Chaturvedi & Shah
Firm Registration Number:
101720W

Chartered Accountants

Lalit R Mhalsekar

In our opinion, and according to the information and
explanations given to us, the term loans have been applied
for the purposes for which they were obtained.

During the course of our examination of the books and
records of the Company, carried out in accordance with the
generally accepted auditing practices in India, and according
to the information and explanations given to us, we have
neither come across any instance of material fraud on or by
the Company, noticed or reported during the year, nor have
we been informed of any such case by the Management.

For Price Waterhouse
Firm Registration Number:
301112E

Chartered Accountants

Partha Ghosh

Partner Partner

Membership Number 103418  Membership Number 55913
Mumbai Mumbai

May 28, 2015 May 28, 2015




Reliance Telecom Limited

Balance Sheet as at March 31, 2015

Note As at
March 31, 2015

EQUITY AND LIABILITIES
Shareholders' Funds

Share Capital 2.01 143.48

Reserves and Surplus 2.02 577.82 721.30
Non Current Liabilities

Long-term Borrowings 2.03 2,191.93

Long-term Provisions 2.04 2.08 2,194.01
Current Liabilities

Short-term Borrowings 2.05 1,247.83

Trade Payables 2.06 902.06

Other Current Liabilities 2.07 625.59

Short-term Provisions 2.08 049 277597
TOTAL 5,691.28
ASSETS
Non Current Assets
Fixed Assets

Tangible Assets 2.09 3,538.17

Intangible Assets 2.09 1,327.95

Capital Work-in-Progress 2.09 149.71  5,015.83
Long-term Loans and Advances 2.10 254,62 5,270.45
Current Assets

Inventories 2.11 8.26

Trade Receivables 2.12 112.95

Cash and Bank balances 2.13 8.62

Short-term Loans and Advances 2.14 268.34

Other Current Assets 2.15 22.66 420.83
TOTAL

Significant Accounting Policies

5,691.28

Notes form an inteqral part of the Financial Statements.

In terms of our report of even date

For Chaturvedi & Shah
Firm Regn No. 101720W
Chartered Accountants

Lalit R Mhalsekar
Partner
Membership No. 103418

Mumbai
Dated : May 28, 2015

For Price Waterhouse
Firm Regn No. 301112E

Chartered Accountants S. Seth

Gautam B. Doshi

Partha Ghosh
Partner
Membership No. 55913

Mumbai
Dated : May 28, 2015

Mumbai

Gaurang Shah
Sanjay K Agarwal

Dated : May 28, 2015

3,455.20
1,507.95

363.17

For and on behalf of the Board

} Directors

(% in Crore)

As at
March 31, 2014

93.48
720.49 813.97
1.622.51
157 1,624.08
2,307.23
805.52
642.27
0.86 3.755.88
6,193.93
5,326.32
259.48 5,585.80
10.02
104.15
48.16
41313
32.67 608.13

6.193.93

Company Secretary and Manager
Chief Financial Officer
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Statement of Profit and Loss for the year ended March 31, 2015

INCOME

Revenue from Operations
Other Income
Total Revenue

EXPENSES

Access charges, License Fees and Network Expenses
Employee Benefit Expenses

Finance Costs

Depreciation and Amortisation Expenses

Other Expenses

Total Expenses

Profit / (Loss) before Exceptional Items and Tax

Exceptional Items

Loss on account of change in exchange rate
Equivalent amount withdrawn from General Reserve
Profit / (Loss) Before Tax

Tax Expenses:

- Current Tax

Profit / (Loss) After Tax

Earning / (Loss) per Share

[Nominal Value per Share: ¥ 10 (2014:% 10)]
-Basic/ Diluted - of ¥ 10 each fully paid up
(before Exceptional Items)

-Basic/ Diluted - of ¥ 10 each fully paid up
(after Exceptional Items)

Significant Accounting Policies

Notes form integral part of the Financial Statements.

In terms of our report of even date
For Chaturvedi & Shah

Firm Regn No. 101720W
Chartered Accountants

Lalit R Mhalsekar Partha Ghosh
Partner Partner
Membership No. 103418

Mumbai Mumbai
Dated : May 28, 2015

For Price Waterhouse
Firm Regn No. 301112E
Chartered Accountants

Membership No. 55913

Dated : May 28, 2015

Note For the year ended
March 31, 2015

(% in crore)

For the year ended
March 31, 2014

2.16 3,470.04 3,682.81
217 15.48 56.43
3,485.52 3,739.24

2.18 2,546.53 261526
2.19 115.62 119.47
2.20 356.82 339.13
2.09 407.85 374.59
2.21 201.37 550.95
3,628.19 3,999.40

(142.67) (260.16)

- 4.91

- (4.91)

(142.67) (260.16)

(142.67) (260.16)

2.28 (33.65) (74.33)
2.28 (33.65) (74.33)

1

For and on behalf of the Board

S. Seth

Direct
Gautam B. Doshi } rectors

Gaurang Shah
Sanjay K Agarwal

Mumbai
Dated : May 28, 2015

Company Secretary and Manager
Chief Financial Officer




Reliance Telecom Limited

Cash Flow Statement for the year ended March 31, 2015

(X in Crore)
For the year ended For the year ended
March 31, 2015 March 31, 2014
A CASH FLOW FROM OPERATING ACTIVITIES
Net Profit / (Loss) before tax as per Statement of Profit and Loss (142.67) (260.16)
Adjusted for:
Provision for Bad and Doubtful Debts 14.16 13.11
Depreciation and Amortisation Expenses 407.85 374.59
Provision for Liabilities no longer required, written back (11.59) (54.23)
Effect of change in Foreign Exchange Rate (net) (2.57) (18.59)
Loss on Sale of Fixed Assets and Capital Work in Progress 0.08 1.07
Finance Costs 356.88 339.13
764.81 655.08
Operating Profit / (Loss) before Working Capital Changes 622.14 394.92
Adjusted for:
Receivables and Other Advances 135.42 (102.42)
Inventories 1.76 3.37
Trade Payables and Other liabilities 95.21 (102.08)
232.39 (201.13)
Cash Generated from Operations 854.53 193.79
Tax Refund 2.93 2.29
Tax Paid (20.19) (17.26) (21.53) (19.24)
Net Cash from Operating Activities 837.27 174.55
B CASH FLOW FROM INVESTING ACTIVITIES
Additions of Fixed Assets and Capital Work in Progress (76.11) (1,660.83)
(including realised foreign exchange variation capitalised)
Proceeds from Sale of Fixed Assets 0.28 8.45
Net Cash from/ (Used in) Investing Activities (75.83) (1,652.38)
C CASH FLOW FROM FINANCING ACTIVITIES
Realised Forex Loss withdrawn from General Reserve - (4.91)
Proceeds from issue of Equity Shares 50.00 -
Proceeds from issue of Preference Shares - 1,347.70
Net Proceeds from / (Repayment of) Short term Borrowings (Refer (550.48) 40.75
Note 2.03.01)
Proceeds from Long Term Borrowings (Refer Note 2.03.01) 170.00 273.81
Repayment of Long Term Borrowings (106.34) (73.09)
Finance Costs (364.16) (133.65)
Net Cash from/ (used in) Financing Activities (800.98) 1,450.61
Net Increase/ (Decrease) in Cash and Cash Equivalents (39.54) (27.22)
Opening Balance of Cash and Cash Equivalents 48.16 75.38
Closing Balance of Cash and Cash Equivalents 8.62 48.16
Note:
Cash and Cash Equivalent includes cash on hand, cheques on hand, remittances-in-transit and bank balance.
In terms of our report of even date
For Chaturvedi & Shah For Price Waterhouse For and on behalf of the Board
Firm Regn No. 101720W Firm Regn No. 301112E
Chartered Accountants Chartered Accountants S. Seth ,
. Directors
Gautam B. Doshi }
Lalit R Mhalsekar Partha Ghosh
Partner Partner Gaurang Shah Company Secretary and Manager
Membership No. 103418 Membership No. 55913 Sanjay K Agarwal Chief Financial Officer
Mumbai Mumbai Mumbai
Dated : May 28, 2015 Dated : May 28, 2015 Dated : May 28, 2015
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Significant Accounting Policies to the Financial Statements

Note: 1
1.01

1.02

1.03

1.04

1.05

1.06

Basis of Preparation of Financial Statements

The Financial Statements are prepared under historical cost convention and / fair valuation under a Scheme approved by
the Hon'ble High Court, in accordance with the generally accepted accounting principles (GAAP) in India and Comply with
Accounting Standard specified under Section 133 the Companies Act, 2013 ("the Act") read with Rule 7 of the Companies
(Accounts) Rules 2014 and other provisions of the Act to the extent notified and applicable, as well as applicable guidance
note and pronouncements of the Institute of Chartered Accountants of India (ICAI).

All assets and liabilities have been classified as current or non-current as per the Company's normal operating cycle and
other criteria set out in Schedule III to the Companies Act, 201 3. Based on the nature of the services and their realisation
in cash & cash equivalents, the Company has ascertained its operating cycle as twelve months for the purpose of current or
non-current classification of assets and liabilities.

Use of Estimates

The preparation and presentation of Financial Statements requires estimates and assumptions to be made that affect the
reported amount of assets and liabilities and disclosure of contingent liabilities on the date of the Financial Statements
and the reported amount of revenues and expenses during the reporting period. Difference between the actual results and
estimates is recognised in the period in which the results are known / materialised.

Fixed Assets

(i)  Fixed Assets other than those acquired on finance lease are stated at acquisition cost/ fair value less accumulated
depreciation / amortisation. Cost includes incidental costs directly attributable for bringing the asset to its working
condition for the intended use. Capital Work-in-Progress is stated at cost.

(i) Al costs including financing cost of qualifying assets till commencement of commercial operations, net charges of
foreign exchange contracts and adjustments arising from exchange rate variations, including attributable to interest,
related to acquisition of depreciable assets are being capitalised pursuant to notifications dated December 29, 2011
and August 9, 2012 issued by the Ministry of Corporate Affairs (MCA), New Delhi.

(iii) Intangible assets are stated at cost or fair value, as applicable, less accumulated amortisation.
Depreciation/Amortisation

Depreciation on Fixed Assets is provided on Straight Line Method (SLM) based on useful life of the assets as prescribed in
Schedule II to the Companies Act, 2013 except in respect of the following assets, where useful life is different than those
prescribed in Schedule II are used.

(i) Network Electronic Equipment are depreciated over the estimated useful life of 20 years as technically assessed.
(i) Fixed assets individually costing ¥ 5,000 or less are depreciated fully in the year of acquisition.

(iii) Premium on Leasehold Land is amortised over the period of lease.

(iv) License Fee relating to Cellular Mobile Telephone Services is amortised over the period of license.

(v) Leasehold development expenditure is amortised over the period of lease.

(vi) Surplus on fair valuation is depreciated/amortised over the remaining useful life of the asset.

Inventories

Inventories of Spare Parts and Communication Devices are valued at cost, determined on weighted average basis or net
realisable value, whichever is lower.

Employee Benefits
Short term employee benefits

All employee benefits payable wholly within twelve months of rendering the service are classified as short term employee
benefits. These benefits include compensated absences such as paid annual leave and sickness leave. The undiscounted
amount of short term employee benefits expected to be paid in exchange for the services rendered by employees are
recognised as an expense during the period.

Long term employee benefits
(i) Defined contribution plan

The Company's contribution towards Employees' Superannuation Plan is recognised as an expense during the period in
which it accrues.
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Significant Accounting Policies to the Financial Statements

1.07

1.08

1.09

(ii) Defined benefit plans
Provident Fund

Provident Fund contributions are made to a Trust administered by the Trustees. Interest payable to the Provident Fund
members, shall not be at a rate lower than the statutory rate. Liability is recognised for any shortfall in the income of
the fund vis-a-vis liability of the interest to the members as per statutory rates.

Gratuity Plan

The Company's gratuity benefit scheme is a defined benefit plan. The Company's net obligation in respect of the gratuity
benefit scheme is calculated by estimating the amount of future benefit that employees have earned in return for their
service in the current and prior periods; that benefit is discounted to determine its present value and the fair value of
any plan assets is deducted.

The present value of the obligation under such defined benefit plan is determined based on actuarial valuation using
the Projected Unit Credit Method.

The obligation is measured at the present value of the estimated future cash flows. The discount rates used for
determining the present value of the obligation under defined benefit plan, are based on the market yields on
Government Securities as at the Balance Sheet date.

Actuarial qains and losses are recognised immediately in the Statement of Profit and Loss.

(iii) Compensated absences which are not expected to occur within twelve months after the end of the period in which the
employee renders the related services are recognised as a liability at the present value of the defined benefit obligation
at the Balance Sheet date, determined based on actuarial valuation using Projected Unit Credit Method. The discount
rates used for determining the present value of the obligation under defined benefit plan, are based on the market yields
on Government Securities as at the Balance Sheet date.

Borrowing Costs

Borrowing costs that are attributable to the acquisition, construction or production of qualifying assets are capitalised as
part of the cost of such assets. A qualifying asset is one that necessarily takes substantial period of time to get ready for its
intended use. Other borrowing costs are recognised as expense in the year in which they are incurred.

Foreign Currency Transactions

(i) Transactions denominated in foreign currencies are recorded at the exchange rates prevailing at the time of the
transaction.

(i) Monetary items denominated in foreign currencies at the year end are restated at year end rates. In case of monetary
items, which are covered by forward exchange contracts, the difference between the transaction rate and rate on the
date of the contract is recognised as exchange difference and the premium paid on forward contracts is recognised
over the life of the contract.

(i) Non monetary foreign currency items are carried at cost.

(iv) Any income or expense on account of exchange difference either on settlement or on translation is recognised in the
Statement of Profit and Loss.

(v) Any loss arising out of marking of a class of derivative contracts to market price is recognised in the Statement of Profit
and Loss. Income, if any, arising out of marking a class of derivative contracts to market price is not recognised in the
Statement of Profit and Loss.

(vi) Al long term foreign currency monetary items consisting of loans which relate to acquisition of depreciable capital
assets at the end of the period/ year have been restated at the rate prevailing at the Balance Sheet date. The exchange
difference arising as a result has been added to or deducted from the cost of the assets as per the notification issued by
the Ministry of Company Affairs (MCA) dated December 29, 2011 and August 9, 2012 and depreciated over balance
life of capital asset. Exchange difference on other long term foreign currency loans is accumulated in “Foreign Currency
Monetary item Translation Difference account” which will be amortized over the balance period of loans.

Revenue Recognition and Receivables

(i) Revenue is recognised as and when the services are provided on the basis of actual usage of the company's network
(i) Overdue outstanding receivables are reviewed and provisions are made for those considered doubtful of recovery.
Government Grants

Subsidies granted by the Government for providing telecom services in rural areas are recognised as Other Operating Income
in accordance with the relevant terms and conditions of the scheme and agreement.

9
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Significant Accounting Policies to the Financial Statements

1.11

Taxation

(i)  Provision for Income Tax is made on the basis of taxable income for the year at current rates. Tax expense comprises
of Current Tax and Deferred Tax at the applicable enacted or substantively enacted rates. Current Tax represents the
amount of Income Tax payable / recoverable in respect of the taxable income / loss for the reporting period. Deferred
Tax represents the effect of timing difference between taxable income and accounting income for the reporting period
that originate in one period and are capable of reversal in one or more subsequent periods. The Deferred Tax Asset is
recognised and carried forward only to the extent that there is a reasonable certainty that the assets will be realised in
future. However, where there is unabsorbed depreciation or carried forward loss under taxation laws, Deferred Tax Assets
are recognised only if there is virtual certainty of realisation of assets.

(i) Minimum Alternative Tax (MAT) credit is recognised as an asset only when and to the extent there is convincing
evidence that the Company will pay normal income tax during the specified period. Such asset is reviewed at each
Balance Sheet date and the carrying amount of the MAT credit asset is written down to the extent there is no longer
a convincing evidence to the extent that the Company will pay normal income tax during the specified period.

Provisions, Contingent Liabilities and Contingent Assets

The Company recognizes a provision when there is a present obligation as a result of a past event that probably requires
an outflow of resources and a reliable estimate can be made of the amount of the obligation. A disclosure for a contingent
liability is made when there is a possible obligation or a present obligation that may, but probably will not, require an outflow
of resources. Where there is a possible obligation or a present obligation that the likelihood of outflow of resources is remote,
no provision or disclosure is made. Contingent Assets are neither recognised nor disclosed in the financial statements.

Impairment of Assets

The Company assesses at each Balance Sheet date whether there is any indication that an asset may be impaired. If any
such indication exists, the Company estimates the recoverable amount of the Asset. If such recoverable amount of the
Asset or the recoverable amount of the cash-generating unit to which the asset belongs is less than its carrying amount, the
carrying amount is reduced to its recoverable amount. The reduction is treated as an impairment loss and is recognized in
the Statement Profit and Loss. If at the Balance Sheet date there is an indication that if a previously assessed impairment
loss no longer exists, the recoverable amount is re-assessed and the Asset is reflected at the recoverable amount.

Leases
(i) As Lessee - Operating Lease

Lease rentals in respect of Assets taken on 'Operating Lease' are charged to the Statement of Profit and Loss on a
straight-line basis over the lease term.

(i) As Lessee - Finance Lease

Assets acquired on 'Finance Lease' which transfer risk and rewards of ownership to the Company are capitalized as assets
by the Company at the lower of fair value of the leased property or the present value of the related lease payments
or where applicable, estimated fair value of such Assets. Amortization of capitalised leased assets is computed on the
Straight Line method over the useful life of the assets. Lease rental payable is apportioned between principal and
finance charge using the internal rate of return method. The finance charge is allocated over the lease term so as to
produce a constant periodic rate of interest on the remaining balance of liability.

Earning per Share

In determining Earning per Share, the Company considers the net profit or loss after tax and includes the post tax effect
of any extraordinary/ exceptional item. The number of shares used in computing Basic Earning per Share is the weighted
average number of shares outstanding during the period. The number of shares used in computing Diluted Earning per Share
comprises the weighted average shares considered for deriving Basic Earning per Share and also weighted average number
of shares that could have been issued on the conversion of all dilutive potential Equity Shares unless the results would be
anti-dilutive. Dilutive potential Equity Shares are deemed converted as of the beginning of the period, unless issued at a
later date.
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Reliance Telecom Limited

Notes to the Financial Statements

(% in Crore)
As at As at
March 31, 2015 March 31, 2014
Note: 2.01
SHARE CAPITAL
Authorised
120,000,000 (March 31,2014: 120,000,000) Equity Shares of ¥ 10 each 120.00 120.00
100,000,000 (March 31, 2014: 100,000,000) Preference Shares of ¥ 10 each 100.00 100.00
280,000,000 (March 31, 2014: 280,000,000) Unclassified Shares of ¥ 10 each 280.00 280.00
500.00 500.00
Issued, Subscribed and Paid up
85,000,000 (March 31, 2014: 35,000,000) Equity Shares of ¥ 10 each fully paid 85.00 35.00
45,000,000 (March 31, 2014: 45,000,000) 1% Non Convertible, Non Cumulative, 45.00 45.00
Redeemable Preference Shares of ¥ 10 each fully paid
13,477,000 (March 31, 2014: 13,477,000) 1% Redeemable, Non Cumulative, 13.48 13.48
Non Convertible Preference Shares of ¥ 10 each fully paid
143.48 93.48
2.01.01 Equity Shares
(a) Equity Shares held by Holding Company and its subsidiaries No of Shares No of Shares
Reliance Communications Limited, Holding Company and its nominees 669 80 100 27580100
78.80% 78.80%
Reliance Infocomm Infrastructure Limited, a fellow subsidiary 180 19 900 74 19 900
21.20% 21.20%

2.01.02

The Company has only one class of equity shares having a par value of ¥ 10 per share. Each holder of equity shares is
entitled to one vote per share.

In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the Company after the
distribution of all the preferential amounts, in proportion to their shareholding.

Reconciliation of Shares outstanding at beginning and at the end of the reporting period.

March 31, 2015 March 31, 2014

No of Shares (R in crore) No of Shares (% in crore)
Equity Shares
At the beginning of the year 3 50 00 000 35.00 3 5000 000 35.00
Add/(Less): Shares issued during the year 5 00 00 000 50.00 - -
At the end of the year 8 50 00 000 85.00 3 5000 000 35.00

March 31, 2015
No of Shares

March 31, 2014
No of Shares

Preference Shares

1% Non Convertible, Non Cumulative, Redeemable Preference Shares
4 50 00 000 4 50 00 000
100.00% 100.00%

Preference Shares are redeemable at any time after expiry of 6 months from the date of allotment (i.e. March 3, 2003)
and before expiry of 20 years from the date of allotment, at a face value of ¥ 10/- each by one month notice from the
Preference Shareholders; or on expiry of 20 years from the date of allotment at a price of ¥ 100/- per share (including
% 90/- premium per share), in case above option is not exercised.

1% Redeemable, Non Cumulative, Non Convertible Preference Shares

Reliance Communications Limited, Holding Company

134 77 000 134 77 000

100.00% 100.00%
Preference Shares are redeemable at any time after the date of allotment (i.e. December 11, 2013) and before expiry
of 20 years from the date of allotment, at 1% yield per annum less dividend paid, if any, at the time of redemption on
issue price (Face value plus premium paid at the time of application) by giving three months notice to the Preference
Shareholders; or on expiry of 20 years from the date of allotment at a price of ¥ 1000/~ per share (including ¥ 990/~
premium per share), in case above option is not exercised.

Reliance Communications Tamilnadu Limited (RCTL)
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Reliance Telecom Limited

Notes to the Financial Statements

(R in Crore)
As at As at
March 31, 2015 March 31, 2014
Note: 2.02
RESERVES AND SURPLUS
Preference Shares Redemption Reserve 200.00 200.00
General Reserve
As per last Balance Sheet - 4.91
Less: Transferred to Statement of Profit and Loss on account of Foreign - - (4.91) -
exchange loss due to change in exchange rate (Refer Note 2.30)
Securities Premium Account
As per last Balance Sheet 1,334.22 -
Add: On Issue of Preference Shares during the year - 1.334.22 1,334.22 1.334.22
Surplus/ (Deficit) in the Statement of Profit and Loss
As per last Balance Sheet (813.73) (553.57)
Add: Profit / (Loss) during the year (142.67) (956.40) (260.16) (813.73)
577.82 720.49
Note: 2.03
LONG-TERM BORROWINGS
Secured
Term Loan from Banks
Foreign Currency Loans 1.516.93 1,612.51
Rupee Loans 675.00 2,191.93 10.00 1.622.51
2,191.93 1.622.51
2.03.01 The Company, during earlier years, had availed Foreign Currency Loan and rupee loan of ¥ 10 crore (Secured Loans),

which have been secured by way of first pari passu charge on the whole of the movable plant and machinery, including
(without limitations) tower assets and optic fiber cables, if any (whether attached or otherwise), capital work-in-progress
(pertaining to movable fixed assets), both present and future, including all rights, title, interest, benefits, claims and
demands in respect of all insurance contracts relating thereto of the Borrower Group; comprising of the Company, Reliance
Communications Limited (RCOM), the Holding Company and its fellow subsidiaries namely Reliance Infratel Limited (RITL)
and Reliance Communications Infrastructure Limited (RCIL) (Borrower Group) in favour of the Security Trustee for the
benefit of the Lenders. The Company, in favour of the Lenders of the said Secured Loans, has also assigned eight Unified
Access Services (UAS) Licences, by execution of Tripartite Agreements with Department of Telecommunications (DoT) and
IDBI Bank, being the agent acting on behalf of the Lenders.

The Company had been sanctioned Rupee Loans of ¥ 735 crore (Term Loan Facility) under consortium banking arrangement
on the terms and conditions as set out in sanction letters. Certain Lenders, pursuant to the sanction letters for Term Loan
Facility, granted ¥ 565 crore as interim disbursement as an Interim Facility, pending execution of common loan agreement,
which was classified as Short Term Borrowings during the previous year. The said Interim Facility, upon execution of
common loan agreement, during the year, has been classified as Long Term Borrowings. The said Term Loans have been
secured by first pari passu charge, as mentioned above, in case of foreign currency loans. Assignment of eight UAS Telecom
Licenses of the Company for the Term Loans of ¥ 675 crore is pending to be executed.

The foreign currency loans and rupee loans of ¥ 10 crore, apart from the above security, are also secured by pledged
equity shares of RCIL held by RCOM and of the Company held by RCOM and Reliance Infocomm Infrastructure Limited
(RIIL) by execution of the Share Pledge Aqgreement with the Share Pledge Security Trustee. Further to the above, Rupee
loans of ¥ 675 crore shall also be entitled to charge/ security on a pari passu basis with existing secured lenders, subject
to requlatory and necessary approvals from existing secured lenders, by pledge of equity shares of RITL held by RCIL, on
current assets, immovable and movable assets including intangible, both present and future of the Borrower Group and
Reliance Globalcom B.V. (RGBV).
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Reliance Telecom Limited

Notes to the Financial Statements

(% in Crore)
2.03.02 Rate of Interest Repayment Schedule
(per annum) 2016-17 2017-18 2018-19 2019-20 2020-21 2021-22
1.7239% 67.60 67.60 72.46 77.64 25.75 7.28
2.4636% 97.56 306.62 334.50 264.81 195.10 -
14.3000% 48.00 96.00 12.00 144.00 - -
14.1500% 20.00 40.00 5.00 60.00 - -
12.5000% 40.00 80.00 10.00 120.00 - -
(X in Crore)
As at As at
March 31, 2015 March 31, 2014
Note: 2.04

LONG-TERM PROVISIONS
Leave Encashment
Gratuity

Note: 2.05

SHORT-TERM BORROWINGS
Secured

Loan from Banks

Rupee Loans (Refer Note 2.03.01)

Unsecured

Loans and Advances from Related Parties (Refer Note 2.31)

Loan from Banks
Foreign Currency Loans-Buyers Credit

Note: 2.06

TRADE PAYABLES

Micro, Small and Medium Enterprises
Related Parties (Refer Note 2.31)
Others

1.46 1.57
0.62 -
2.08 1.57

- 565.00
1.245.21 1.675.24
2.62 66.99
1.247.83 2,307.23
37.37 21.63
498.90 502.48
365.79 281.41
902.06 805.52
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Reliance Telecom Limited

Notes to the Financial Statements

Micro and Small Enterprises

Under the Micro, Small and Medium Enterprises Development Act, 2006 (MSMED) which came into force from October 2, 2006,
certain disclosures are required to be made relating to MSME. On the basis of the information and records available with the Company,
the following disclosures are made for the amounts due to the Micro and Small Enterprises.

Principal amount due to any supplier as at the year end
Interest due to suppliers and remaining unpaid as at year end

Amount of Interest paid by the Company in terms of Section 16 of the
MSMED, alongwith the amount of the payment made to the supplier beyond
the appointed day during the accounting year

Payment made to the enterprises beyond appointed date under Section 16 of
MSMED

(v)  Amount of Interest due and payable for the period of delay in making payment,
which has been paid but beyond the appointed day during the year but without
adding the interest specified under MSMED

(vi) Amount of interest accrued and remaining unpaid at the end of each
accounting year

(vii) Amount of further interest remaining due and payable even in the succeeding
years, until such date when the interest dues as above are actually paid to
the small enterprises for the purpose of disallowance as a deductible
expenditure under Section 23 of MSMED

Note: 2.07

OTHER CURRENT LIABILITIES
Current maturity of borrowings
Foreign Currency Loans from Banks (Refer Note 2.03.01)

Rupee Loans from Banks

Interest accrued but not due on borrowings

Interest accrued and due on borrowings

Creditors for Capital goods

Advance from Customers

Income received in advance
Book Overdraft
Deposits

Statutory dues payable

Employee Benefits payable

Note: 2.08
SHORT TERM PROVISIONS
Provident and Superannuation Fund

Gratuity

Leave Encashment

(% in Crore)

As at As at
March 31, 2015 March 31, 2014
17.72 19.98
6.24 13.12
32.13 11.52
8.48 2.10
14.72 15.22
165.16 131.60
10.00 -
8.17 3.31
173.04 198.93
48.88 81.26
18.54 3.33
120.18 125.53
3.42 37.06
20.76 23.14
56.09 36.68
1.35 1.43
625.59 642.27
0.04 0.08
0.34 0.65
0.11 0.13
0.49 0.86
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Reliance Telecom Limited

Notes to the Financial Statements

(% in Crore)
As at As at
March 31, 2015 March 31, 2014
Note: 2.10
LONG-TERM LOANS AND ADVANCES
Unsecured, Considered good - unless stated otherwise
Capital Advances 31.56 36.74
Deposits 52.14 54.91
Prepaid Expenses 66.60 80.77
Advance Tax and Tax deducted at Source 75.01 57.75
MAT Credit Entitlement 29.31 29.31
25462 25948
Note: 2.11
INVENTORIES
Stores and Spares 5.99 6.86
Communication Devices and Components 2.27 3.16
8.26 10.02
Inventories are valued at cost, determined on weighted average basis or net realisable value, whichever is lower.
Note: 2.12
TRADE RECEIVABLES (Unsecured)
Due for more than six months
Considered Good 11.99 8.03
Considered Doubtful 54.41 39.14
66.40 4717
Less: Provision for doubtful debts 54.41 11.99 39.14 8.03
Others
Considered Good 100.96 96.12
Considered Doubtful 4.53 5.64
105.49 101.76
Less: Provision for doubtful debts 4.53 100.96 5.64 96.12

112.95 104.15

Receivable from Related parties Refer Note 2.31
Trade Receivables are partly secured to the extent of Security Deposit received ¥ 14.15 crore (Previous year ¥ 16.30 crore)

Note: 2.13
CASH AND BANK BALANCES
Cash and Cash equivalents

Cheques on hand 3.08 3.22
Balances with Banks 5.54 44,94
8.62 48.16
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Reliance Telecom Limited

Notes to the Financial Statements

As at
March 31, 2015
Note: 2.14
SHORT-TERM LOANS AND ADVANCES
Unsecured,Considered qood - unless stated otherwise

Advances to Related Parties (Refer Note 2.31) 13.11

Other Loans and Advances:

Prepaid Expenses 18.41

Advance to Employees 0.15

Advances to Vendors and Others 61.74

Balance with Customs, Central Excise Authorities etc. 174.93
268.34

Note: 2.15

OTHER CURRENT ASSETS

Unbilled Revenue 22.53

Unamortised Forward Premium 0.13

22.66

For the year ended
March 31, 2015

Note: 2.16

REVENUE FROM OPERATIONS

Sale of Services 3,908.67

Less: Service Tax 438.63 3.470.04

Other Operating Income (Refer Note 2.16.01) -
3.470.04

(R in Crore)
As at
March 31, 2014

30.73

24.88
0.04
199.27
158.21
413.13

31.12
1.55
32.67

(% in Crore)
For the year ended
March 31, 2014

4,150.48
46841 368207

0.74
3,682.81

2.16.01 Represents Universal Service Obligation (USO) Part-B Subsidy in accordance with the agreement with Department of

Telecommunication (DOT) for North East states.

Note: 2.17
OTHER INCOME
Interest Income 3.89
Miscellaneous Income / Liabilities written back 11.59
15.48
Note: 2.18
ACCESS CHARGES, LICENSE FEES AND NETWORK EXPENSES
Access Charqes 930.85
License Fees 311.57
Bandwidth Charges 161.74
Passive Infrastructure Charges* 960.68
Rent 8.71
Rates and Taxes 0.05
Insurance 1.14
Repairs and Maintenance 106.91
Stores and Spares Consumed 21.37
Power, Fuel and Utilities* 14.22
Cost of Service Contents and Applications 26.58
Other Network Operating Expenses 2.71
2,546.53

*Refer Note 2.29

2.20
54.23
56.43

932.28
342.77
159.89
102317
9.47
0.59
1.08
88.73
21.95
14.22
19.46
1.65
2,615.26
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Reliance Telecom Limited

Notes to the Financial Statements

(% in Crore)
For the year ended For the year ended
March 31, 2015 March 31, 2014
Note: 2.19

EMPLOYEE BENEFITS EXPENSES
Salaries and Wages* 113.65 118.01
Contribution to Provident and Other Funds 1.02 1.29
Employee Welfare and Other Amenities* 0.95 0.17
115.62 119.47

*Refer Note 2.29

Employee Benefits
The disclosures as required by revised AS 15 are as under:
Brief description of the Plans :

The Company has long-term benefit schemes for Provident fund, ESI, Gratuity and Leave Encashment. In case of funded schemes,
the funds are recognised by the Income tax authorities and administered through trustees. The Company's defined contribution plans
are Employees' Provident Fund (under the Provisions of the Employees' Provident Funds and Miscellaneous Provisions Act, 1952).
Liability is recognised for any shortfall in the income of funds vis-a-vis liability of the interest to the members as per statutory rates.
The Company's defined benefit plans are Gratuity and Leave encashment.

2.19.01 Provident Fund : The guidance on Implementing ("AS") 15 "Employee Benefits" (revised 2005) issued by the ICAI states
that the benefits involving employer established Provident Fund, which require interest shortfalls to be recompensed are to
be considered as/ in defined benefit plans. The employee and employer each make monthly contribution to the plan equal
to 12% of the covered employee's salary. Contributions are made to the trust established by the Company. During the
year ended March 31, 2012, the Actuarial Society of India issued the final guidance for measurement of provident fund
liabilities. As at March 31, 2015, Fair value of plan assets is ¥ 13.36 crore (Previous year¥ 14.55 crore), the present value
of defined benefit obligation is ¥ 13.39 crore (previous year ¥ 14.58 crore). Accordingly, based on such actuarial valuation,
the Company has charged  Nil (Previous year ¥ 0.01 crore) , being shortfall in interest, during the year. For the year ended
March 31, 2015, the Company has contributed ¥ 0.57 crore (Previous year ¥ 0.64 crore) towards Provident Fund. The
Employee Benefits as disclosed herein pertain to the Company.

The assumptions made for the above are Discount rate of 7.98% (Previous year 9.25%), average remaining tenure of
Investment Portfolio is 7 years and quaranteed rate of return is 8.75% (Previous year 8.75%).

2.19.02 Disclosures for defined gratuity and Leave Encashment benefit plans based on actuarial reports as on March 31, 2015:

(R in crore)
As at As at
March 31, 2015 March 31, 2014
Gratuity Leave Gratuity Leave
(Funded) Encashment  (Funded) Encashment
(Non-funded) (Non-funded)
a. Change in Defined Benefit Obligation
Opening defined benefit obligation 1.82 1.70 1.50 1.90
Current service cost 0.18 0.24 0.18 0.01
Interest cost 0.17 0.16 0.12 0.15
Actuarial loss/ (gain) 0.07 0.19 0.30 0.31
Benefits paid (0.56) (0.72) (0.28) (0.67)
Closing defined benefit obligation 1.68 1.57 1.82 1.70
b. Change in Fair Value of Plan Assets
Opening fair value of plan assets 1.17 - 1.34 -
Expected return on plan assets 0.11 - 0.11 -
Actuarial gain/ (loss) (0.02) - - -
Contributions by employer 0.02 0.72 - 0.67
Benefits paid (0.56) (0.72) (0.28) (0.67)
Closing fair value of plan assets 0.72 - 1.17 -
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Reliance Telecom Limited

Notes to the Financial Statements

(X in crore)
As at As at
March 31, 2015 March 31, 2014
Gratuity Leave Gratuity Leave
(Funded) Encashment (Funded)  Encashment
(Non-funded) (Non-funded)
c. Reconciliation of the Present Value of Defined Benefit
Obligation and the Fair Value of Plan Assets
Present Value of funded obligation as at year end 1.68 1.57 1.82 1.70
Fair Value of plan assets as at year end 0.72 - 1.17 -
Funded (asset)/ liability recognised in the Balance Sheet 0.96 - 0.65 1.70
Present value of unfunded obligation as at year end - 1.57 - -
Unrecognised actuarial Gain / (Loss) - - - -
Unfunded (asset)/ Liability recognised in the Balance - - - -
Sheet
d. Amount recognised in the Balance Sheet
Present value of obligations as at year end 1.68 1.57 1.82 1.70
Fair value of plan assets as at year end 0.72 - 1.17 -
Net (asset)/ liability recognised in the Balance Sheet 0.96 1.57 0.65 1.70
e. Expenses recognised in the Statement of Profit and Loss
Current service cost 0.18 0.24 0.18 0.01
Interest on defined benefit obligation 0.17 0.16 0.12 0.15
Expected return on plan assets (0.11) - (0.11) -
Net actuarial loss/(gain) recognised in the current year 0.09 0.19 0.30 0.31
Total expense 0.33 0.59 0.49 0.47
f. Actual return on Plan Assets
Expected return on plan assets 0.11 - 0.11 -
Actuarial loss on plan assets (0.02) - - -
Actual return on plan assets 0.09 - 0.11 -
g. Expected Employers contribution for the next year 0.33 - 0.44 -
h. Investment details of plan assets
100% of the plan assets are invested in debt instruments
i. Principal actuarial assumptions used
Discount rate (p.a.) 7.98% 7.98% 9.30% 9.30%
Estimated rate of return on plan assets (p.a.) 7.98% - 9.30% -
Rate of increase in compensation levels 8.00% 8.00% 8.00% 8.00%
j. Particulars of the amounts for the year and Previous years
Gratuity
For the year ended March 31
2015 2014 2013 2012 2011
Present value of benefit obligation 1.68 1.82 1.50 1.45 1.69
Fair value of plan assets 0.72 1.17 1.34 2.36 2.76
Excess of obligation over plan assets 0.96 0.65 0.16 (0.91) (1.07)
(plan assets over obligation)
Experience Adjustments
On Plan Liabilities (0.13) 0.40 (0.04) (0.05) (0.06)
On Plan Assets (0.02) - (0.01) (0.14) (0.06)
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Reliance Telecom Limited

Notes to the Financial Statements

Note: 2.20

FINANCE COSTS

Interest on Borrowings

Interest on Others*

Commitment Charges/ Agency fee for Borrowings

Other Financial Cost

Net loss/ (Gain) on Foreign currency transactions and translation

*Refer Note 2.29

Note: 2.21

OTHER EXPENSES

Selling Expenses*

Provision for Doubtful Debts
General Administration Expenses
Rent*

Rates and Taxes*

Repairs and Maintenance -Others*
Travelling Expenses*

Professional Fees*

Net loss on Foreign currency transactions and translation
Net loss on Sale of Fixed Assets
Communication Expenses*

Data Warehousing Charges
Printing and Stationery*

Billing and IT expenses

Postage and Courier*

Membership and Subscription Fee
Hire Charges*

Other General and Administrative Expenses*
Payment to Auditors

- Audit Fees

- Reimbursement of Expenses

*Refer Note 2.29
Note: 2.22

For the year ended
March 31, 2015

(% in Crore)

For the year ended
March 31, 2014

Figures of the Previous year have been reqgrouped and reclassified, wherever required.

Note: 2.23
Foreign Exchange

(a) Value of Imports on C.LF. Basis in respect of

Capital goods

Expenditure in Foreign Currency on account of

(i) Commitment Charges/ Agency fee for Borrowings
(i) Interest on Buyer's credit and loans

(iii) Others

Earnings in foreign currency on account of
International Roaming

(b)

(c)

128.61 109.76

181.04 309.65 205.33 315.09

43.16 20.76

4.07 3.28

(0.06) -

356.82 339.13

60.00 363.40

14.16 13.11
3.82 3.57
0.92 0.91
2.92 3.11
7.59 9.89
26.07 35.53
1.63 24.77
0.08 1.07
0.34 0.64
25.00 25.00
1.88 0.73
9.72 8.78
1.20 0.95
0.56 0.61
10.72 18.53

34.25 126.70 39.84 173.93
0.50 0.50

0.01 0.51 0.01 0.51

201.37 550.95

(R in Crore)

For the year ended

March 31,

2015
1.46
0.06

41.85
2.50

27.04

For the year ended
March 31, 2014

7.32
0.14
33.83
2.80

31.90
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Note: 2.24

Project Development Expenditure

Opening balance

Additions during the year :

Passive Infrastructure Charges and Other Incidental charges

Less:
Capitalised during the year

Note: 2.25

Contingent Liabilities and Capital Commitment (as represented by the Management)

(a) Contingent Liabilities
Claims against the Company not acknowledged as debts*

As at
March 31, 2015

9.78
9.78

9.78

As at
March 31, 2015

1,090.12

(% in Crore)

As at
March 31, 2014

89.81

21.85
111.66

111.66

(% in Crore)

As at
March 31, 2014

793.85

* These represent demands received from Sales Tax/ Service Tax/ Entry Tax authorities in various States/ Department of
Telecommunications, which are pending before the Appellate Authorities/ Tribunal/ High Court/ TDSAT and the stay orders are
granted aqainst the said demands. The Company is confident that the aforesaid claims will be successfully contested.

The Company has deposited ¥ 89.35 crore (Previous year ¥ 41.79 crore) under protest with the Sales tax / Service Tax / Entry
Tax authorities/ Income Tax/ Department of Telecommunications against the demand, which is included in "Loans and Advances"

Note 2.10.
(b

~—

Estimated amount of contracts remaining to be executed on capital
account (net of advances) and not provided for

9.96

6.47

(c) Department of Telecommunication (DoT) has issued a demand on the Company towards levy of one time Spectrum Charges,
being retrospective charges of ¥ 4.70 crore for holding GSM Spectrum beyond 6.2 MHz for the period from July 1, 2008 to
December 31, 2012 and prospective charge of ¥ 168.77 crore for GSM spectrum held beyond 4.4 MHz for the period from
January 1, 2013 till the expiry of the initial terms of the respective Licenses. Based on a petition filed by the Company, the
Hon'ble High Court of Kolkata, vide its order dated February 14, 2013, has stayed the operation of the impugned demand till
further order. The Company is of the opinion that the said demand, inter alia, is an alteration of financial terms of the licenses

issued in the past and has also been legally advised. Accordingly, no provision in this reqard is required.

(d

~

Pursuant to the Telecom License Agreement, Department of Telecommunications (DoT) directed audit of various Telecom

companies including of the Company. The Special Auditors appointed by DoT were required to verify records of the Company for
the years ended March 31, 2007 and March 31, 2008 relating to license fees and revenue share. The Company has received
show cause notice dated January 31, 2012 and subsequently, demand note dated November 8, 2012 based on report of the
Special Audit directed by DoT relating to alleged shortfall of license fees of ¥13.85 crore and interest thereon as applicable. The
Company has challenged the said notices, inter alia demanding license fee on non telecom revenue based on Special Audit Report
before the Hon'ble Telecom Disputes Settlement and Appellate Tribunal (TDSAT). Hon'ble TDSAT vide its judgment dated April
23, 2015 has set aside all License fee related demands and directed DoT to rework the licence fees payable by the operators
for the past periods, in light of the findings, observations and directions made in the said judgment and to issue fresh demands,
which the operators will pay within the time prescribed under the law. As per the said judgment of Hon'ble TDSAT and other
judicial pronouncements directly applicable to the issues of License fee dues raised by the Special Auditors, there shall not be any

liability of License fee and hence, no provision is required.

(e) The Department of Telecommunications (DoT) conducted auction for spectrum in March 2015 in the service areas that are
currently held by existing licensees whose licenses for the respective service areas are due to expire during year 2015-16. As per
the bid condition, Reliance Communications Limited (RCOM), being the Holding Company, successfully bid, for and on behalf of
the Company and won spectrum in 5 service areas at a total cost of ¥ 2,584.57 crore. The validity of the above spectrum will
be for 20 years period starting from the effective date as mentioned in the Letter of Intent (LOI) when issued. RCOM has made
upfront payment of ¥ 663.09 crore on behalf of the Company, under the deferred payment option, on April 8, 2015. Balance ¥
3,783.78 crore, which is payable in 10 annual installment starting from Financial year 2018. Pending completion of subsequent
formalities as per the Notice Inviting Applications (NIA) for the auction and any orders that may be passed by Hon'ble Supreme
Court in related and connected matters currently before it, the amount payable has been disclosed.
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(f) Consequent to the investigations by an investigative agency (CBI) in relation to the entire telecom sector in India, certain

preliminary charges have been framed by a Trial Court in October, 2011 agqainst a Director and the Company. The charges so
framed are preliminary in nature based on investigations only, and the persons named are presumed to be innocent, unless their
alleqged quilt is established after a fair trial.
As leqally advised, the persons so named deny all charges, and a writ petition is filed in October, 2013 in the Hon'ble Supreme
Court against charges framed by the Trial Court, which is pending for hearing. These preliminary charges have no impact on the
business, operations, and/ or licenses of the Company and, even more so, are not connected in any manner to any other listed
group companies.

Note: 2.26
Operating Lease

In respect of the operating lease arrangements relating to premises, the aggreqate lease rentals payable are included as Rent in Note
2.18 and Note 2.21. The leasing arrangements, which are cancellable can be renewed by mutual consent.

Note: 2.27
Foreign Currency Exposures

The Company's activities expose it to a variety of financial risks, including the effects of changes in foreign currency exchange rates.
The Company uses foreign exchange contracts to manage its exposures to foreign exchange fluctuations. The following table details
the status of the Company's exposure as on March 31, 2015 :

As at March 31, 2015 As at March 31, 2014

Currency Amount in Equivalent Amount in Equivalent

Type Foreign Currency Value in¥ Foreign Currency Value in X

(Million) (% in Crore) (Million) (X in Crore)

Forward Contract for loan related exposure usb 0.39 2.62 10.55 66.99
Unhedged foreign currency

Loans usb 269.13 1,682.09 291.10 1.744.12

Debtors usb 1.94 12.14 1.76 10.56

GBP - 0.03 - 0.02

Creditors usb 6.29 39.30 6.40 38.34

Euro 0.05 0.33 0.04 0.32

Note: 2.28
Earnings per Share (EPS)

Earning/(Loss) per share is calculated by dividing the Profit/(Loss) attributable to the equity shareholders by the weighted average
number of equity shares outstanding during the year as under :

(% in Crore)
As at As at
March 31, 2015 March 31, 2014
Basic and Diluted EPS (Before/ After Exceptional items)
(i)  "Net Profit/ (Loss) attributable to the equity shareholders (142.67) (260.16)
(% in Crore)"
(i)  Weighted Average No. of Equity Shares outstanding during year for Basic/ 4.24 3.50
Diluted (Nos. in crore)
(i)  Basic/ Diluted Earnings/ (Loss) per share of ¥ 10/- each (33.65) (74.33)
(iv)  Nominal value per share (%) 10.00 10.00
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Note: 2.29
Sharing of Expenses

The Company has reimbursed expenses, which have been incurred for and on behalf of the Company, to Reliance Communications
Limited (RCOM) [the Holding Company]. The amount includes for Network Expenses of ¥ 18.87 crore (Previous year ¥ 12.92
crore), Employee Cost of ¥ 101.14 crore (Previous year ¥ 101.39 crore), Other Expenses of ¥ 77.44 crore (Previous year
% 106.97 crore) comprising of Advertising Expenses of ¥ Nil (Previous year ¥ 18.51 crore), Business Promotion Expenses of
Nil (Previous year ¥ 0.03 crore), Hiring Charges of ¥ 10.60 crore (Previous year ¥ 18.53 crore), Professional Fee of ¥ 22.62 crore
(Previous year ¥ 24.34 crore) and Other General Administration Expenses of ¥ 44.22 crore (Previous year ¥ 45.56 crore). Finance
Cost includes T 174.88 crore (Previous year ¥ 198.93 crore) charged by RCOM for funds used by the Company for its business.
Selling expenses are net of ¥ 322.76 crore incurred for and on behalf of Reliance Webstore Limited (RWSL), a fellow subsidiary of
the Company. These expenses pertain to the activities relating to customer life cycle management undertaken by RWSL with effect
from April 1, 2014.

Note: 2.30
Exceptional Items

The Company, during the previous year, as determined by the board of directors adjusted Foreign exchange variation of ¥ 4.91 crore
by corresponding withdrawal from General Reserve. Pursuant to the Scheme of Amalgamation (‘the Scheme') under Section 391
to 394 of the Companies Act,1956, Reliance Communications Maharashtra Private Limited (RCMPL), a subsidiary of the Company
amalgamated into the Company sanctioned by the Hon'ble High Court of Judicature at Bombay, filed with Registrar of Companies
(ROC) on May 25,2011. Had such losses not been adjusted from General Reserve, the Financial Statements of the previous year
would have reflected Loss after tax of ¥ 265.07 crore.

Note: 2.31
Related Parties

In accordance with the requirements of the Accounting Standard - 18 "Related Party Disclosures”, the names of the related parties
where control exists and/ or with whom transactions have taken place during the year and description of relationships, as identified
and certified by management are as follows :

A Name of the Related Party

Reliance Innoventure Private Limited (RIPL) . Ultimate Holding Company
Reliance Communications Limited (RCOM) : Holding Company
Reliance Communications Infrastructure Limited (RCIL) : Fellow Subsidiary
Reliance Infratel Limited (RITL) : Fellow Subsidiary
Reliance Tech Services Limited (RTSL) : Fellow Subsidiary
Reliance Webstore Limited (RWSL) : Fellow Subsidiary
Reliance IDC Limited (RIDC) . Fellow Subsidiary
Reliance Big TV Limited (RBTV) : Fellow Subsidiary
Reliance Infocomm Infrastructure Limited (RIIL) . Fellow Subsidiary
Shri Gaurang Shah -Manager (GS) : Key Management Personnel (KMP)
B Transaction during the year with related parties
(% in crore)
SI. Nature of Transactions Holding Fellow Subsidiary KMP Total
Company
RCOM RCIL RITL RTSL RWSL RIDC RBTV  RIIPL GS
a. Loan Taken
Opening Balance 1,581.43 - - 93.81 - - - - - 1,675.24
(1.651.41) - - - - - - - - (1.651.41)
Received during the year 2,440.53 - - - - - - - 2,440.53
(3.144.51) - - (93.81) - - - - - (3.238.32)
Repaid/ assigned during the year 2,776.75 - - 93.81 - - - - - 2,870.56
(3.214.49) - - - - - - - - (3.214.49)
Closing Balance 1,245.21 - - - - - - - - 1,245.21
(1,581.43) - - (93.81) - - - - - (1.675.24)
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(% in crore)

SL.  Nature of Transactions Holding Fellow Subsidiary KMP Total
Company

RCOM RCIL RITL RTSL RWSL RIDC RBTV  RIIPL GS

b. Trade Receivables - - - - 1.31 - - - - 1.31

c.  Advances/ Other Receivables - 7.96 - - 4.05 - 1.09 0.01 - 13.11

(170.00) - - (4.23) (26.22) - (0.28) - - (200.73)

d. Trade Payables 79.12 23.52 365.49 16.72 - 14.05 - - - 498.90

(345.06) (22.57) (134.81) - (0.04) - - - - (502.48)

e. Interest accrued and due 173.04 - - - - - - - - 173.04

(198.93) - - - - - - - - (198.93)

f.  Sale of Services 258.32 - - - - - - - - 258.32

(277.30) - - - - - - - - (277.30)

q.  Expenditure - - - - - - - - - -

Interconnect and Other Access 699.84 - - - - - - - - 699.84

Charges (702.04) - - - - - - - - (702.04)

Passive Infrastructure (Including - - 564.61 - - - - - - 564.61

Preoperative Expenses) _ - (645.76) _ _ _ _ _ _ (645.76)

Receiving of Services (Including - 37.70 - 58.26 60.00 25.00 - - - 180.96

Preoperative Expenses) - (51.51) - (53.87) - (25.00) ~ B B (130.38)

Sharing of Expenses 372.33 - - - - - - - - 372.33

(420.21) - - - - - - - - (420.21)

Recovery of Expenses - - 0.22 - 322.76 - - - - 322.98

- - (0.21) - - - - - - (0.21)

j. Managerial Remuneration - - - - - - - - 0.42 0.42

- - - - - - - - (0.39) (0.39)

Notes:
i.  Previous year figures have been shown in brackets (-).

ii.  There are no provisions for doubtful debts or amounts written off or written back during the year in respect of debts due from or due to related
parties.

Note: 2.32
Segment Information

There is only one reportable segment [ i.e. Viz Wireless Business (Cellular Mobile Telephone Services in Eight Telecom Circles across
India)] as per Accounting Standard 17 - 'Segment Reporting' as specified in the Companies (Accounting Standards) Rules, 2006
and the primary reportable segment. Accordingly, the segment revenue, segment results, total carrying amount of segment assets
and segment liabilities, capital expenditure and depreciation/ amortisation charge during the year, is as reflected in the Financial
Statements.

The entire business of the Company is conducted within India, with similar economic environment and is subject to similar risks and
returns, there are no geographical segments.
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Note: 2.33

Deferred Tax Assets and Liabilities

As at

March 31, 2015

The deferred Tax Assets of the Company comprise of the following:

(i) Deferred Tax Assets
Relating to carried forward loss
Related to timing difference on amortisation of License fee
Disallowances, if any, under the Income Tax Act, 1961

(i) Deferred Tax Liabilities
Related to timing difference on depreciation of fixed assets
Related to timing difference on amortisation of License fee
Net Deferred Tax Assets*

(% in Crore)

As at
March 31, 2014

624.97 540.06

- 36.56
20.56 645.53 22.19 598.81

465.68 374.85
46.80 512.48 - 374.85
223.96

133.05

* In the absence of virtual certainty of realisability of deferred tax assets, the Company, on a conservative basis, has restricted deferred

tax asset to ¥ Nil.
Note: 2.34
Employee Stock Option Scheme

Reliance Communications Limited, the Holding Company, operates two Employee Stock Option Plans; ESOS Plan 2008 and ESOS
Plan 2009, which cover eligible employees of the Holding Company and its subsidiaries. ESOS Plans are administered through an
ESOS Trust. The Vesting of the options is on the expiry of one year from the date of Grant as per Plan under the respective ESOS(s).
Each Option entitles the holder thereof to apply for and be allotted one Equity Share of the Holding Company of ¥ 5 each upon
payment of the Exercise Price during the Exercise Period. The maximum Exercise Period is 10 years from the date of Grant of Options.

In this reqard, the Holding Company has 37 709 options (Previous year 47 026 options) outstanding at the end of the year under

ESOS Plan to the employees of the Company.

Notes referred above form inteqral part of the Financial Statements.

For Chaturvedi & Shah
Firm Regn No. 101720W
Chartered Accountants

Lalit R Mhalsekar
Partner
Membership No. 103418

Mumbai
Dated : May 28, 2015

For Price Waterhouse
Firm Regn No. 301112E
Chartered Accountants

Partha Ghosh
Partner
Membership No. 55913

Mumbai
Dated : May 28, 2015

For and on behalf of the Board

S. Seth
Gautam B. Doshi

Gaurang Shah
Sanjay K Agarwal

Mumbai
Dated : May 28, 2015

} Directors

Company Secretary and Manager
Chief Financial Officer

25



Reliance Tech Services Limited

Independent Auditor's Report

To the Members of
Reliance Tech Services Limited

We have audited the accompanying financial statements of
Reliance Tech Services Limited (‘the Company') which comprise
the Balance Sheet as at March 31, 2015, the Statement of
Profit and Loss and the Cash Flow Statement for the year then
ended and a summary of significant accounting policies and
other explanatory information.

Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters
stated in Section 134(5) of the Companies Act, 2013 ("the Act")
with respect to the preparation of these financial statements
that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance
with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section
133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions
of the Act for safequarding the assets of the Company and for
preventing and detecting frauds and other irreqularities; selection
and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial
statements based on our audit.

We have taken into account the provisions of the Act, the
accounting and auditing standards and the matters

which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on
Auditing specified under Section 143(10) of the Act. Those
Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor's judgment,
including the assessment of

the risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk assessments,
the auditor considers internal financial control relevant to the
Company's preparation of the financial statements that give a
true and fair view, in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on whether the Company has in place
an adequate internal financial controls system over financial
reporting and the operating effectiveness of such controls. An
audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting estimates
made by the Company's management and Board of Directors,
as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion on the
financial statements.

Opinion

In our opinion and to the best of our information and according to
the explanations given to us, the aforesaid financial statements
give the information required by the Act in the manner so
required and give a true and fair

view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at
March 31, 2015; its Profit and its Cash Flows for the year ended
on that date.

Report on Other Legal and Regqulatory Requirements

1. As required by the Companies (Auditor's Report) Order,
2015 ("the Order") issued by the Central Government of
India in terms of sub-section (11) Section 143 of Act,
we give in the Annexure, a statement on the matters
specified in paragraph 3 and 4 of the Order, to the extent
applicable.

2. Asrequired by section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and
explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit;

b. In our opinion, proper books of account as required
by law have been kept by the Company, so far as it
appears from our examination of those books;

C. The Balance Sheet, the Statement of Profit and Loss
and the Cash Flow Statement dealt with by this
report are in agreement with the books of account;

d. In our opinion, the aforesaid financial statements
comply materially with the applicable accounting
standards specified under Section 133 of the Act,
read with Rule 7 of the Companies (Accounts)
Rules, 2014.

e. On the basis of written representations received
from the directors as on March 31, 2015 and
taken on record by the Board of Directors, none of
the directors is disqualified as on March 31, 2015
from being appointed as director in terms of section
164(2) of the Act;

f. With respect to the other matters to be included in
the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and
according to the explanations given to us:

i) As per the best estimates made by the management,
the Company does not have any pending litigations
as at March 31, 2015 which would impact its
financial position in its financial statements;

ii) Based upon the assessment made by the Company,
there are no material foreseeable losses on its long-
term contracts that may require any provisioning;

i)  There were no amounts which were required to be
transferred to the Investor Education and Protection
Fund by the Company.

For M. S. Sethi & Associates

Chartered Accountants
Regn.No.109407W

Manoj Sethi
Proprietor
Membership No. 39784

Place: Mumbai
Dated: May 23, 2015
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Annexure To Independent Auditor's Report

Referred to in our Report of even date on the Accounts of
Reliance Tech Services Limited for the year ended March 31,
2015

i) The Company has no fixed assets therefore clause (i) of
paragraph 3 of the Order is not applicable.

ii) The Company has no inventory therefore clause (i) of
paragraph 3 of the Order is not applicable.

iii) In our opinion and according to the information and
explanations given to us, the Company has not granted
any loan, secured or unsecured, to companies, firms or
other parties covered in the register maintained pursuant to
section 189 of the Act. Hence the reporting requirements
under sub-clause (a) and (b) of clause (iii) of paragraph 3
of the Order are not applicable.

iv)  In our opinion and according to the information and
explanations given to us, there is an adequate internal
control system commensurate with the size of the
Company and the nature of its business. During the course
of our audit, we have not observed any continuing failure
to correct major weaknesses in internal controls.

v) In our opinion and according to the information and
explanations given to us, the Company has not accepted
any deposits during the year within the provisions of
Sections 73 to 76 of the Act and the rules framed there
under and the directives issued by the Reserve Bank of
India.

vi)  As informed to us, the Central Government has not
prescribed maintenance of cost records under Section 148
(1) of the Companies Act, 2013. Accordingly, clause 3
(vi) of the Order is not applicable.

vii)  a) According to the information and explanations given
to us and based on the records of the Company
examined by us, the Company is generally reqular in
depositing the undisputed statutory dues, including
Provident Fund, Employees' State Insurance,
Income Tax, Sales Tax, Service Tax and other
material statutory dues, as applicable, with the
appropriate authorities in India;

According to the information and explanations
given to us no undisputed amounts payable in
respect of Provident Fund, Employees' State
Insurance, Income Tax, Sales Tax, Service Tax,
and other material statutory dues applicable to it,
were outstanding, at the year end, for a period of
more than six months from the date they became
payable.

viii)

Xi)

xii)

b) According to the information and explanations
given to us, there are no applicable statutory dues
which have not been deposited on account of any
dispute.

c)  Inview of there being no amount(s) required to be
transferred to the Investor Education and protection
Fund for the year under audit the reporting under
this clause is not applicable.

The Company has no accumulated losses as at March
31, 2015 and it has not incurred any cash losses in the
financial year ended on that date or in the immediately
preceding financial year.

According to the information and explanations given to us,
the Company has not defaulted in repayment of dues for
loans taken from banks.

According to information and explanations given to us, the
Company has not given any quarantee during the year for
loans taken by others from banks or financial institutions.

The Company has not raised any term loans during the
year and therefore provisions relating to application of
loan for the purpose for which it was obtained are not
applicable.

During the course of examination of the books of account
and records of the Company, carried out in accordance
with the gqenerally accepted auditing practices in India,
and according to the information and explanations given
to us, we have not come across any fraud on or by the
Company, noticed or reported during the year, nor have
we been informed of such case by the Management that
causes the financial statements to be materially misstated.

For M. S. Sethi & Associates
Chartered Accountants
Regn.N0.109407W

Manoj Sethi

Place: Mumbai Proprietor
Dated: May 23, 2015 Membership No. 39784
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Balance Sheet as at March 31, 2015

EQUITY AND LIABILITIES
Shareholders' Funds

(a)  Share Capital

(b)  Reserve and Surplus

Current Liabilities

(a)  Short Term Borrowing
(b)  Trade Payables

(c)  Other Current Liabilities
(d)  Short Term Provisions
TOTAL

ASSETS

Non Current Assets

(a)  Non Current Investments

(b)  Long Term Loans and Advances
(c)  Other Non Current Assets

Current Assets

(a)  Trade Receivables

(b)  Cash and Bank Balances

(c)  Short Term Loans and Advances
(d)  Other Current Assets

TOTAL

Significant Accounting Policies
Notes on Accounts

The Notes referred to above form an integral part of the Balance Sheet

As per our report of even date

For M. S. Sethi & Associates
Chartered Accountants
Firm Regn. No. 109407W

Manoj Sethi
Proprietor
Membership No. 039784

Mumbai
Dated : May 23, 2015

Notes

2.01
2.02

2.03
2.04
2.05
2.06

2.07
2.08
2.09

2.10
2.1
2.13
2.12

5 00 000

2 67 24 207

1258 17 83 419
406 37 55119
61 99 29 954

32037 558

23 000
7 58 11 391

10 31 790

382 86 59 139
442 782

1341 86 82 142
80013

As at
March 31, 2015

272 24 207

1724 78 64 076

1732 47 30 257

182 000

_ 15460767

2651952193

57 24 90 836

1729 75 06 050 36471 535
1732 47 30 257

23 000

137623 806

7 68 66 181 2 10 000

143 80 35 749
729107
169 96 49 838
2 85 831

(Amount in %)

As at
March 31, 2014

15642767

326 09 14 564

327 6557 331

1378 56 806

313 87 00 525

327 65 57 331

For and on behalf of the Board

Anil C Shah
DIN: 00004368
Directors
Parmeshwar D Sharma
DIN: 03595827




Reliance Tech Services Limited

Statement of Profit and Loss for the year ended March 31, 2015

INCOME

Service Revenue
Less: Service Tax
Other Income

Total Revenue

EXPENSES
Employees Benefit Expenses

Repairs & Maintenance
Finance Cost

Other Expenses

Total Expenses

Profit before tax

Provision for Current Tax

Notes

2.14

Excess Provision for Income Tax Earlier Year

Profit for the year

Basic and Diluted Earning per Share of

¥ 10 each

Significant Accounting Policies

Notes on Accounts

2.22

468 11 51 680

59 70 39 003

For the year ended

March 31, 2015

408 41 12 677

16 41 44 795

424 82 57 472

59 86 97 151

263 58 61 749

1587 93 702

84 00 18 640

423 33 71 242

148 86 230

50 00 000

(1377 210)

11263 440

338.53

The Notes referred to above form an integral part of the Statement of Profit and Loss

As per our report of even date

For M. S. Sethi & Associates
Chartered Accountants
Firm Regn. No. 109407W

Manoj Sethi
Proprietor
Membership No. 039784

Mumbai
Dated : May 23, 2015

44 28 68 589

(Amount in %)

For the year ended
March 31, 2014

402 59 47 824
358 30 79 235

586 596

358 36 65 831

63 51 40 442

260 75 42 606

32 84 82 020
357 11 65 068
12500763

38 63 000

86 37 763

474.60

For and on behalf of the Board

Anil C Shah

DIN: 00004368

Directors

Parmeshwar D Sharma
DIN: 03595827




Reliance Tech Services Limited

Cash Flow Statement for the year ended March 31, 2015

Sl. Particulars

A: CASH FLOW FROM OPERATING
ACTIVITIES:

Net Profit before tax as per Statement
of Profit and Loss
Adjusted for:

Finance Cost 1587 93 702
(1 47 46 575)

(16 41 44 795)

Interest Income
Write Back of Creditors no longer required

Operating Profit before Working Capital
Changes

Adjusted for:
Receivables and other Advances
Trade Payables & Other Liabilities

(1412 26 11 121)
163 02 44 804

Cash Generated from Operations

Taxes Refund
Taxes Paid
Net Cash from Operating Activities

B: CASH FLOW FROM FINANCING
ACTIVITIES:

Share Capital

Short Term Borrowing

Finance Cost (net)

Net Cash Used in Financing Activities

Net Increase / (Decrease) in Cash and Cash Equivalents

Opening Balance of Cash and Cash Equivalents

Closing Balance of Cash and Cash Equivalents
Notes :-

For the year ended

(1249 23 66 317)
(1249 75 77 755)

(Amount in %)

For the year ended

March 31, 2015 March 31, 2014

1 48 86 230 12500 763
(586 596)

(2 00 97 668) - (586 596)

(5211 438) 11914167

(163 98 07 043)
152 22 02 961
(11 76 04 082)
(10 56 89 915)

7 05 29 083 10 18 50 264
(1082 356) (17 51 509)
(1242 81 31 028) (5591 160)
318 000 -

1258 17 83 419 -
(154256 716) -
1242 78 44 703 -
(2 86 325) (5591 160)

7 29 107 63 20 267

442 782 729107

1 The above Cash Flow statement has been prepared under the indirect method setout in AS- 3.
2. Cash and cash equivalents includes Cash on hand, cheques on hand and Bank balances including Fixed Deposits with Banks

As per our report of even date

For M. S. Sethi & Associates
Chartered Accountants
Firm Regn. No. 109407W

Manoj Sethi
Proprietor
Membership No. 039784

Mumbai
Dated : May 23, 2015

For and on behalf of the Board

Anil C Shah
DIN: 00004368
Directors
Parmeshwar D Sharma
DIN: 03595827




Reliance Tech Services Limited

Notes on Accounts to the Balance Sheet and Statement of Profit and Loss

Note 1
Significant Accounting Policies to Balance Sheet and Statement of Profit and Loss

1.01

1.02

1.04

1.05

1.06

1.07

Basis of preparation of financial statement

The Financial Statements are prepared under historical cost convention, in accordance with the generally accepted accounting
principles (GAAP) in India and to comply with Accounting Standardp specified under Section 133 of the provisions of The
Companies Act, 2013 (‘the Act") read with Rule 7 of the Companies ( Accounts ) Rules 2014 and other provisions of the Act
to the extent notified and applicable, as well as applicable quidance note and as well as applicable pronouncements of the
Institute of Chartered Accountants of India (ICAI).

All assets and liabilities have been classified as current or non-current as per the Company's normal operating cycle and other
criteria set out in Schedule III to the Companies Act, 201 3. Based on the nature of the services and their realisation in cash &
cash equivalents, the Company has ascertained its operating cycle as twelve months for the purpose of current or non-current
classification of assets and liabilities.

Use of estimates

The presentation of Financial Statements requires estimates and assumptions to be made that affect the reported amount
of assets and liabilities on the date of the Financial Statements and the reported amount of revenues and expenses during
the reporting period. Difference between actual results and estimates is recognised in the period in which the results are
known / materialised.

Revenue recognition

Revenue from providing Technical Services is recognized in accordance with the terms which are specified in the contracts
which the company has entered into with its customers.

Investments

Current Investments are carried at lower of cost or quoted/ fair value. Long Term Investments are stated at cost. Provision
for diminution in the value of long term investments is made only if such a decline is other than temporary in the opinion of
the Management.

Provision for Current and Deferred Tax

Provision for Income Tax is made on the basis of taxable income for the year at current rates. Tax expenses comprises of
Current Tax and Deferred Tax at the applicable enacted or substantively enacted rates. Current Tax represents the amount of
Income Tax payable / recoverable in respect of the taxable income / loss for the reporting period. Deferred Tax represents
the effect of timing difference between taxable income and accounting income for the reporting period that originated in
one period and are capable of reversal in one or more subsequent periods. The Deferred Tax Asset is recognised and carried
forward only to the extent that there is a reasonable certainty that the assets will be realised in future. However, where there
is unabsorbed depreciation or carried forward loss under taxation laws, Deferred Tax Assets are recognised only if there is
virtual certainty of realisation of assets.

Earning per Share
In determining Earning per Share, the Company considers the net profit after tax and includes the post tax effect of any
extraordinary / exceptional item. The number of shares used in computing Basic Earning per Share is the weighted average
number of shares outstanding during the period. The number of shares used in computing Diluted Earning per Share comprises
the weighted average shares considered for deriving Basic Earnings per Share and also the weighted average number of shares
that could have been issued on the conversion of all dilutive potential equity shares unless the results would be anti - dilutive.
Dilutive potential equity shares are deemed converted as of the beginning of the period, unless issued at a later date.
Employee Retirement Benefits
Short term employee benefits
All employee benefits payable wholly within twelve months of rendering service are classified as short term employee benefits.
These benefits includes compensated absences such as paid annual leave and sickness leave. The undiscounted amount of
short term employee benefits expected to be paid in exchange for the services rendered by employees are recognised as an
expense during the period.
Long term employee benefits
(i)  Define Contribution plan
Provident Fund
All employees of the Company are entitled to receive benefits under the Provident Fund, which is a defined contribution
plan. The employer makes monthly contributions to the plan at a predetermined rate (presently 12%) of the employees'
basic salary. The Company's contributions to schemes are expensed in the Statement of Profit and Loss.
(ii)  Define benefit plan:
Gratuity Plan
The Company's gratuity benefit scheme is a defined benefit plan. The Company's net obligation in respect of the gratuity
benefit scheme is calculated by estimating the amount of future benefit that employees have earned in return for their

6



Reliance Tech Services Limited

Notes on Accounts to the Balance Sheet and Statement of Profit and Loss

1.08

1.09

(iii)

service in the current and prior period, that benefit is discounted to determine its present value and the fair value of any
plan assets is deducted.

The present value of the obligation under such defined benefit plan is determined based on actuarial valuation using the
Projected Unit Credit Method.

The obligation is measured at the present value of the estimated future cash flows. The discount rates used for
determining the present value of the obligation under defined benefit plan, are based on the market yields on Government
Securities as at the Balance Sheet date.

Actuarial gains and losses are recognised immediately in the Statement of Profit and Loss.
Others Long term employee benefits:

Compensated absences which are not expected to occur within twelve months after the end of the period in which the
employee renders the related services are recognised as a liability at the present value of the defined benefit obligation
at the Balance Sheet date, determined based on actuarial valuation using Projected Unit Credit Method. The discount
rates used for determining the present value of the obligation under defined benefit plan, are based on the market yields
on Government Securities as at the balance sheet date.

Provision, Contingent Liabilities and Contingent Assets

Provisions involving substantial degree of estimation in measurement are recognised when there is a present obligation as a
result of past events and it is probable that there will be an outflow of resources. Contingent Liabilities are not recognised but
are disclosed in the notes. Contingent Assets are neither recognised nor disclosed in Financial Statements.

Foreign Currency Transactions

Foreign currency transactions are recorded at the exchange rates prevailing on the date of such transactions. Monetary assets
and liabilities as at the Balance Sheet date are translated at the rates of exchange prevailing at the date of the Balance Sheet.
Gain and losses arising on account of differences in foreign exchange rates on settlement/translation of monetary assets and
liabilities are recognised in the Statement of Profit and Loss.

(Amount in %)

As at As at
March 31, 2015 March 31, 2014
Note : 2.01
Share Capital
Authorised :
1 00 000 Equity Shares of ¥ 10 each 10 00 000 10 00 000
(Previous year 1 00 000 )
10 00 000 10 00 000
Issued, Subscribed and Paid up: -
50 000 Equity Shares of ¥ 10 each fully paid up 5 00 000 182 000
(Previous year 18 200 )
Held by Reliance Comunications Limited, the 5 00 000 182 000
Holding Company. - -
2.01.1 No. of Shares No. of Shares
Share held by Holding Company 50 000 18 200
Reliance Communications Limited and its nominee.
2.01.2
Details of shareholder holding more than 5% shares in the Company
As at March31, 2015 As at March 31, 2014
Share Holder Name No. of Shares % No. of Shares %
Reliance Communications Limited and its nominee. 50 000 100 18 200 100
50 000 100 18 200 100

2.01.3
Terms of Equity Shares

The Company has only one class of equity shares having a par value of ¥ 10 per share. Each holder of equity shares is entitled to
one vote per share.In the event of liquidation, the equity share holder are eligible to receive the remaining assets of the Company
after distribution of all the preferential amount, in proportion to their shareholdings.
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Reliance Tech Services Limited

Notes on Accounts to the Balance Sheet and Statement of Profit and Loss

2.01.4

The reconciliation of the number of shares outstanding is set out below :

Particulars
Equity Shares at the the beqinning of the year
Add : Shares issued during the year

Equity Shares at the end of the year

Note : 2.02

Reserves And Surplus

Surplus in Statement of Profit and Loss
Opening Balance

Profit for the year

Note : 2.03

Short Term Borrowing

(Unsecured unless stated otherwise)
Loan from Holding Company
Loan from Bank*

(*Guaranteed by Holding Company)

Note : 2.04

Trade Payables

Due to Micro, Small and Medium Enterprises
Others

Note : 2.05

Other Current Liabilities
Payable to Tax Authorities
Employee Benefits Payable
Other Current Liabilities *

No of Shares Amount in T

No of Shares Amount in ¥

18 200 182 000 18 200 182 000
31 800 318 000 - -
50 000 5 00 000 18 200 182 000
(Amount in %)

As at As at

March 31, 2015

15460767
112 63 440
2 67 24 207

113817 83 419
120 00 00 000
1258 17 83 419

3 65 261
406 33 89 858
406 37 55119

323 80 745
337 41 260
55 38 07 949
61 99 29 954

* Includes amount due towards services received , provident fund contribution & others

Note : 2.06

Short Term Provisions
Provision for Gratuity
Provision for Supurannuation
Provision for Leave Encashment

Note : 2.07

Non Current Investments

National Savings Certificates
(Lodged with Sales Tax Department)

196 36 548

46 719
123 54 291
32037 558

23 000

23 000

March 31, 2014

68 23 004
86 37 763
15460767

493 615
265 14 58 578
26519 52193

45274 482
41964 412
48 52 51 942
57 24 90 836

2 64 69 397
662923
93 39 215
36471535

23 000

23 000




Reliance Tech Services Limited

Notes on Accounts to the Balance Sheet and Statement of Profit and Loss

Note : 2.08
Long Term Loans and Advances
Advance Tax and TDS

Note : 2.09
Other Non Current Assets
Bank deposits with more than 12 months maturity

Note : 2.10

Trade Receivable (Unsecured)
Due for More than Six months
Considered Good

Considered Doubtful

Less: Provision for doubtful debts

Others
Considered Good
Considered Doubtful

Less: Provision for doubtful debts

Note : 2.11

Cash and Bank Balances

Balance with Banks in Current Accounts
Bank deposit with 3 to 9 months maturity

Note : 2.12
Short Term Loans And Advances

As at
March 31, 2015

7 58 11 391
7 58 11 391

10 31 790

10 31 790

8 49 07 692

8 49 07 692

8 49 07 692

374 37 51 447

374 37 51 447

374 37 51 447

382 86 59 139
382 86 59 139

442 782

442 782

(Unsecured, Considered good - unless stated otherwise)

Advance to Vendor - Related Parties
Advance to Vendor - Others

Loan to Body Corporate

Loans to employees

Deposits

Prepaid Expenses

Others *

* Includes Service Tax Receivable

Note : 2.13
Other Current Assets

Interest Accrued on Fixed Deposits

37 3310 804
558416 536
1218 00 00 000
11 35748

50 000

2536 795

30 32 32 259
1341 86 82 142

80013
80013

51 43 02 662

51 43 02 662

51 43 02 662

92 37 33 087

92 37 33 087

92 37 33 087

(Amount in %)

As at
March 31, 2014

1376 23 806

1376 23 806

210 000

210 000

143 80 35 749

143 80 35 749

148171
580 936

729107

13928 10 337
59302018
992619

50 000
1378939

24 51 15 925

169 96 49 838

2 85 831

2 85 831




Reliance Tech Services Limited

Notes on Accounts to the Balance Sheet and Statement of Profit and Loss

Note : 2.14

Service Revenue
Revenue from Services
Less : Service Tax

Note : 2.15
Other Income
Miscellaneous Income

Note : 2.16

Employees Benefit Expenses

Salaries

Contribution to Provident , Pension and Gratuity Fund
Employee Welfare and other Amenities

Note : 2.17
Repairs & Maintenance
Repairs & Maintenance

Note : 2.18
Finance Cost
Interest On Loan (net)

Note : 2.19

Other Expenses

Business Centre Expenses

Travelling Expenses

Telephone Expenses

Bank Charges

Hire Charges Manpower Services
Insurance

Professional Fees

Payment to Auditors

Rates & Taxes

Foreign Exchange (Gain) / Loss (net)
Other Administration and Miscellaneous Expenses

Payment to Auditors
Audit Fees

Tax Audit

Certification and Others

For the year ended
March 31, 2015

468 11 51 680
59 70 39 003 408 41 12 677

16 41 44 795

424 82 57 472

49 86 28 706
41275276
58793169

59 86 97 151

263 58 61 749

263 58 61 749

1587 93 702

1587 93 702

56 58 13 288
41 19 323

8 31 447
3158 523
22 29 35 253
18 60 443
32 69 000
50 000
1906

29 49 848

3 5029 609

84 00 18 640

40 000
10 000

50 000

(Amount in %)

For the year ended
March 31, 2014

402 59 47 824
44 28 68 589 358 30 79 235

586 596
358 36 65 831

54 31 64 737
34058 533
57917172

63 51 40 442

260 75 42 606
260 75 42 606

35406314
68 14 465
928993

2399 46 627
10 60 310

78 236

5594

15601 802
28639679
32 84 82 020

40 000
10 000
28 236
78 236
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Reliance Tech Services Limited

Notes on Accounts to the Balance Sheet and Statement of Profit and Loss

Note : 2.20

The previous year's figures have been reworked, regrouped, rearranged and reclassified wherever necessary.

Note : 2.21

Employee Benefits :

As per Accounting Standard 15 "Employee Benefits"(Revised AS-15), disclosure of Employee benefits are given below;
Defined Contribution Plan:

().  Contribution to Defined Contribution Plan, recognized as expense for the year are as under:

March 31, 2014
19778103
47 02 768

March 31, 2015
178 68 704
64 06 353

Employer's Contribution to Provident Fund
Employer's Contribution to Pension Scheme

Defined Benefit Plan:

The employees' gratuity fund scheme managed by a Reliance Life Insurance Company Limited and Life Insurance Corporation Ltd is
a defined benefit plan. The present value of obligation is determined based on the actuarial valuation using the Projected Unit Credit
Method, which recognizes each period of service as giving rise to additional unit of employee benefit entitlement and measures each
unit separately to build up the final obligation. The obligation for leave encashment is recognized in the same manner as gratuity.

(ii)  Reconciliation of opening and closing balances of Defined Benefit Obligation

Gratuity Leave Encashment
(Funded) (Unfunded)
March 31, 2015 March 31, 2014 March 31, 2015 March 31, 2014

Defined Benefit Obligation at the beginning 47176810 33198153 93 39 215 20167 537
of the year
Current Service Cost 53 83 627 48 95 751 79 91 572 65 38911
Interest Cost 43 87 443 26 89 050 8 68 547 16 33570
Actuarial (Gain)/Losses on obligation - Due 70 63 253 12955011 1314150 (72 98 959)
to change in Financial Assumptions
Actuarial (Gain)/Losses on obligation - Due (27 61 760) - 5512 814 -
to Experience
Liabilities Transfer 68 775 - - -
Benefits paid by employer - - (1 26 72 007) -
Benefits paid from fund (71 68 335) (6561 155) - (117 01 844)
Defined Benefit Obligation at the year end 54149 813 47176810 1 23 54 291 93 39 215

(iii) Reconciliation of opening and closing balances of fair value of plan assets
Gratuity Leave Encashment
(Funded) (Unfunded)
Fair Value of Plan Assets at the beginning of 20707 413 251 30 321 - -
the year
Expected return on plan assets 19 25 789 21 55082 - -
Actuarial gain/(loss) - (48 091) - -
Employer contribution 18611565 - - 117 01 844
Assets Tramsferred In/Acquisitions 68 775 - - -
Benefits paid (71 68 335) (6529 899) - (117 01 844)
Actuarial (Gain)/Losses on obligation - Due 368058 - - -
to Experience
Fair Value of plan assets at year end 34513 265 20707 413 - -

Actual return on plan assets
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Reliance Tech Services Limited

Notes on Accounts to the Balance Sheet and Statement of Profit and Loss

Gratuity
(Funded)

March 31, 2015

(iv) Reconciliation of fair value of assets and
obligations

Fair value of plan assets
Present value of obligation

34513 265
54149 813

Amount recognized in Balance Sheet

(v) Expense recognised during the year

(1 96 36 548)

Current Service Cost 53 83 627
Interest Cost 43 87 443
Expected return on plan assets 19 25 789
Actuarial (gain)/ loss 70 63 253
Net Cost 18760112

(vi) Investment Details of Plan Assets

March 31, 2014

20707 413
47176810
(2 64 69 397)

48 95 751
26 89 050
21 86 338
12955011
22726150

Leave Encashment
(Unfunded)

March 31, 2015

201 67 537
(20167 537)

79 91 572
8 68 547
68 26 964
15687083

Investment for employees gratuity fund scheme managed by Reliance Life Insurance Co. Ltd.

(vii)

Assumptions

March 31, 2015

Discount rate (per annum) 7.98%
Expected rate of return on plan assets (per annum) 7.98%
Rate of escalation in salary (per annum) 8.00%

(viii) Particulars of the amounts for the year and Previous years

2015 2014
Present value of benefit 541 49 813 47176810
obligaton
Fair value of plan assets 34513 265 20707 413
Excess of obligation over 196 36 548 2 64 69 397
plan assets (plan assets over
obligation)

2015 2014
Present value of benefit 20167 537 20167537
obligation
Fair value of plan assets - -
Excess of obligation over 201 67 537 201 67 537

plan assets (plan assets over
obligation)

March 31, 2014
9.30%
9.30%
8.00%

Gratuity
As at March 31,

2013
30060814

251 30 321
49 30 493

Leave Encashment

As at March 31,
2013
20167 537

20167 537

March 31, 2015
9.30%

8.00%

2012
31378969

284 78 039
29 00 930

2012
37265787

37265787

March 31, 2014

20167 537
(201 67 537)

65 38 911
16 33 570

(7298 959)
873522

March 31, 2014
9.30%

8.00%

2011
34426198

22038078
12388120

2011
5 35 45 000

5 3545 000

The estimates of rate of escalation in salary is considered in actuarial valuation, taken into account inflation, seniority, promotion
and other relevant factors including supply and demand in the employment market. The above information is certified by actuary.

Note : 2.22

Earnings per share March 31, 2015
Basic, as 