
should not be classified as willful defaulter. The Corporate Debtor and its subsidiaries
have responded to the show cause notices. The Corporate Debtor in its response has
highlighted that the proceedings and the classification of the Corporate Debtor as a willful
defaulter is barred during the prevailing moratorium under section 14 of the Code and
requested the banks to withdraw the notices. Further, certain banks had issued notices
seeking personal hearing by the authorized representative of the Corporate Debtor and its
subsidiaries in respect of the aforesaid matter. Hearings were attended to and necessary
submissions were made in accordance with the submissions made earlier in the
responses to the show cause notices. No further response has been received from the
banks since then.

During the quarter ended June 30, 2021, a bank has served notice seeking explanation as
to why the account of the Corporate Debtor and a subsidiary company RTL should not be
declared as fraud in terms of applicable RBI regulations. The Corporate Debtor and RTL
have responded back to the bank highlighting the prevailing moratorium under section 14
of the Insolvency and Bankruptcy Code, 2016(Code) and the protection in terms of section
32A of the Code and asserting that accordingly, no action can be said to lie against the
Corporate Debtor for classification as fraud. No further response has been received from
the bank since then. Currently, there is no impact of such notices issued from banks, in the
consolidated financial results.

17. After review by the Audit Committee, the Directors of the Corporate Debtor have approved
the above results at their meeting held on February 12, 2022 which was chaired by Mr.
Anish Niranjan Nanavaty, Resolution Professional ('RP') of the Corporate Debtor and RP
took the same on record basis recommendation from the directors. The Statutory Auditors
have done Limited Review of the Financial Results for the quarter and nine months ended
December 31,2021.

For Reliance Communications Limited

Place: Mumbai
Date: February 12, 2022

Vishwanath Devaraja Rao
(Executive Director and Chief Financial Officer)

Registered Office:
Reliance Communications Limited. H Block, 1st Floor, Dhirubhai Ambani Knowledge City, Navi Mumbai - 400 710

CIN No.: L45309MH2004PLC147531
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l.imhrd Rf'\ It''' Repurt on ConsolidAted Unaudih.'d f'in:lIIcial Rl'sull.s of Hcliallcc
Communlcalion' Llmlltd flit the cluDrlcr and nin~' monlhs ('oded December JI, 2021 punu""l
10 Ih"ul:lliftn JJ ud RC'£uhl1ion ~2 rut! "ith Re~ulalion 63(2) of the SEUI (Listing Obligalions
and Ol ..do~urt· Ht'quirC'ml'nh) l{e~lIlllliun~.2015 ll!l UlIlended.

1 (, Hand 01 nin'elor" , Ih"ol III iOll I'rof"ssiu 11111 (It (') uf ",CJill nee COlli rn u niea lions Limilcd

The Hon'blr '.11100al C()mran~ 1...1\\ Tribunal. Mumbai Ocnch C"NCLT") admillcd an insolvency
:md boma..ruP1C:'- IX"llltOn fik'd h:,- :In opcnuional creditor against Reliance Communications Limited
anJ il" four sU~ldlant:S appoinlcd Rcsohllion Professional (RP) who has been vested wilh
m:maj;cmC'nt of t1n":urs and po\\Cr.i of th~' Board of Directors with direction to initiate appropriale
.:Jclion contcmplated "jth extant pro\'isions oflhe Insolvency and Bankruptcy Code. 2016 and other
rt'l:.ttC'd ru!C'~

\\ C' ha\·c rr\ ie\\cd th"" 3ccompan)'int; Stalement of Consolidated Unaudited Financial Results of
RC'liancc C<>mmumc3tiollS Limited ("the Parent Company') and its subsidiaries (the Parent
Cornp3n~ tlod its !tubsidiaries together referred to as the 'Group'), and its share of net profit I
(I.:l"~) after 13:\ and total comprehensive income! (loss) of its associates for the quarter and nine
l1lomh') ended Dect'mber 31. 2021 ("the Statement") attached herewith, being submitted by the
Parent Compan~ pursuant to the requirements of Regulation 33 and Regulation 52 read with
Regulallon 63(2) of the SEBI (Listing Obligations and Disclosure RequirementS) Regulations,
=:0 I5 as amended (-Listing Regulations").

:; 11m $talC.:ment whicn is the responsibility of the Parent Company's Management and approved
b~ the l'arC'nt's Board of Directors and taken on record by RP in their meeting held on February
12. ~O~2. has been prepared in accordance witn tne recognition and measurement principles laid
do""n In Ind AS 34 -'nterim Financial Reporting" prescribed under section 133 of the Companies
A"t, 101 j ("the Act'l and other accounting principles generally accepted in India. Our
rcsponsibilil) is to c.'(press a conclusion on the Statement based on our review.

.:l We conducted our rcview of the Statement in accordance with the Standard on Review
Eng:tgcmeuh (SRE) 2410. 'Review of Interim Financial Infonnation Perfonned by the
IndC'pendellt Auditor of the Entity' issued by Institute of Chartered Accountants of India, A
rc\ It.''' of illle-rim financial infonnation consists of making inquiries. primarily of persons
r,,'sponsiblc for fin:lI\~ial and accounting motters, ond applying analytical and other review
procedun.:) A rc\'iew is .Ioubs:tantiall)' less in scope than an audit conducted in accordance wilh
Ihe- Sll;ndllrd~ on Auditing and consequcntly docs 1I0t enable us to obtain assurance that we
""uuJd bc.::C<JIIlt' .,,,ore of all significant mallcrs that might be idclIlified in an audil. Accordingly
....... do nOll'AprnSo an audit opinion.

We also p... rlonno:d p(()Ct:dures in <Jccurdrlllct witll the circular issued by SEIJI under Regulation
J3 (8) oj lllt: SEBI (Li.\otillg Obligalions i1Jld Disclostlrc Requirements) Regulations 2015. as
allwudi:d to lht:" ...."I ... lIt llpplicablt:.

:;ll~~~
W "~~
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6. We draw allention to Note no. 3 & 5 of the Statement regarding "Assets Held for Sale (AHS)"'
induding Wireless Spectrum, Towers. Fibre and Media Convergence Nodes (MeNs) alongwilh
liabilities continues 10 be classified as held for sale at the value ascertained al me end of March 31,
2018. for the reasons referred to in the aforesaid note and impact of the non payment of spectrum
inslalments due to Department of Telecommunication (DOT). Non detenninalion of fair value as on
the reponing date is not in compliance with lod AS lOS "Non Current Assets Held for Sale and
Discontinued Operations". Accordingly, we are unable to comment on the consequential impact, if
an)'. on the carrying amount of Assets Held for Sale and on the reported losses for the quarter and
nine momhs ended December 31,2021.

7. We draw attention 10 Note no. 4 of the Statement regarding admission ofthe Parent Company and its
four subsidiaries imo Corporale insolvency Resolution Process ("'CIRP") and pending detennination
of obligations and liabilities including various claims submined by the Operational I financial I other
creditors and employees including interest payable on loans during CIRP. We are unable to comment
the accounting impact theroofpending reconciliation and determination of final obligation.

The Parent Company and some of it's subsidiaries have not provided interest on borrowings
amounting to Rs. I, \21 crore and Rs. 3,579 crore for the quarter and nine months ended December
31, 2021 respectively and Rs. 17,108 crore up to the previous financial year based on the basic rate
of interest as per the terms of the borrowings. The Parent Company and some of its subsidiaries
further has not provided for foreign exchange variance (gain)lloss amounting to Rs. 26 crore and
Rs.303 crore for the quarter and nine months ended December 31, 2021 respectively and Rs. \,963
crore foreign exchange losses up to the previous financial year. Had such interest and foreign
exchange variation (gain) I loss as mentioned above been provided, the reported loss for the quarter
and nine months ended December 3\,2021 would have been higher by Rs. 1,147 crore and Rs. 3,882
crore respectively and Networth of the Group as on December 31, 2021 and March 31, 2021 would
have been lower by Rs, 22,953 crore and Rs. 19,071 crore respectively. Non provision of interest and
non recognition of foreign exchange variation (gain)/loss is not in compliance with Ind AS 23
"Borrowing Costs" and Ind AS 21 "The Effects of Changes in Foreign Exchange Rates"
respectively.

8. We draw attention to Note no. 3 of the Statement, regarding the pending comprehensive review of
carrying amount of all assets (including investments, receivables and balances lying in Goods and
Service Tax) & liabilities, impairment of goodwill on consolidation and non provision for
impairment of carrying value of assets and write back of liabilities if any, has not been made in the
books of account by the Group pending completion of the CIRP. In the absence of comprehensive
review as mentioned above for the carrying value of all other asselS and liabilities, we are unable to
comment that whether any adjustment is required in the carrying amount ofsuch assets and liabilities
and cons~quential impact, if any, on the reported losses for the quarter and nine months ended
December 31, 2021. Non determination of fair value of financial assets & liabilities and impairment
in carrying amount of other assets & liabilities are not in compliance with Ind AS 109 "Financial
Instruments"; Ind AS 36 -Impairment of Assets" and lnd AS 37 "Provisions, Contingent Liabilities
& Contingent Assets",

9. We draw attention to NOle no. II of the Statement, regarding non adoption of Ind AS 116 "Leases"
effective from April 01. 2019 and the impact thereof. The Parent Company and some of .~'~""~

subsidiaries have nOI applied Ind AS 116. The aforesaid accounting treatment is not in acco •.t~~,
with the relevant Indian Accounting Standard Ind AS 116. .'(fr ~~\

:?r M~U .\'t-,'l\
tJ, "I~I;
\ .... J. •
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10. We draw atlentioll to Note no. 3. 6 & 7 of the Statement, regarding (cnnination of definitive binding
agreernem for monetization of assets of the Company and two of its subsidiaries namely RTL &
RITL and the ongoing CIRP. the outcome of which cannot be presently ascertained. Further the
Parent Company's subsidiary namely Reliance Communication Infrastructure Limited (RCIL) and
Reliance Tech Services Limited (RTSL) has also been admitted under Code with effect from
September 25.2019 and August 04, 2020 respectively. Further one nfthe Company's foreign step­
down subsidiaries namely GCX Limited has ceased to be the subsidiary on initiation of a voluntary
3pplic31ion under Chapter II orus Slates Bankruptcy Code on account of default in payment to 70/0
Senior Secured Notes amounting to USD 350 million due for payment on August 01, 2019 which
has been confirmed by the Delaware Court order as explained in Note No 6 of the Statement The
group has continued to incur losses, it's current liabilities exceed current assets and defaulted in
repayment of its borrowings and payment of statutory dues and pending application of renewal of
Telecom License. Further, auditors of material subsidiaries of the Parent Company have qualified
their reports with respeet to Going Concern of the Company's on account of reasons mentioned
above.

This situation indicates that a material uncertainty exists that may cast significant doubt on the
Group's ability to continue as a going concern. The accounts, however, has been prepared by the
management on a going concern basis for the reason stated in the aforesaid note. However we are
unable to obtain sufficient and appropriate audit evidence regarding management's use of the going
concern basis of accounting in the preparation of the financial results, in view of ongoing CIRP and
mailers pending before regulatory amhorities, the outcome of which cannot be presently ascenained.

II. We draw anention to Note no. 12 of the Statement, regarding unbilled revenue recognized by one of
the Parent Company's subsidiary amounting to Rs. 917 crore with respect to services provided,
which has not been billed by the subsidiary for the reasons mentioned in the aforesaid note. We are
unable to comment on the ultimate outcome of reconciliation and it's impact on the revenue
r~cognized during the period and in earlier years and its realisation.

12. We draw anention to Note no. 16 of the Statement regarding non receipt of balance confirmation
from balance with Industrial and Commercial bank of China in Fixed Deposit (FD) account
amounting to Rs. 31.62 croTe as at December 31,2021 in respect of one of the subsidiary. Pending
receipt of balance confirmation as on reporting date, we are unable to comment on the consequential
impact if any, on the unaudited consolidated financial results of the Group.

13. Based on our review conducted and procedures as stated in paragraph 4 above and based on the
consideration of tile review reports of other auditors referred to in paragraph 16 below, except for the
possible dTects of the matters stated in paragraphs 6 to 12 above, nothing has come to our attention
thai causes us to believe that the accompanying Statement, prepared in accordance with the
recognition ilnd measurement principles laid down in the aforesaid Accounting Standards i.e. Indian
Accounting Standards ('Ind AS') prescribed under Section In oflhe Act read with relevant rules
issued thereunder and other accounting principles generally accepted in India, has not disclosed the
infonnation fC(juired to be disclosed in terms of Regulation 33 and Regulation 52 read with
Regulation 63(2) oflhe SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
as amended including the manner in which it is to be disclosed, or that it contains a~ym erial
misstatement ~(\.•~~
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WI.' dr:l\1 alienI Ion 10 Nilll' no. Nof the SWlcmclll. n.:garding provision of license fe: and ltpcetr~m
u~a~I' thDr~.:, h\ thl' Comp,llly and Olll: of it's subsidi;lry, based on managem.cnl estImates penJ.lng
'PI'cial alldn f;ol1l Dcpanllll'llI of Tdccommtll1ications, pursunnl 10 the Judgment uf '·Ion ?le
~Upr\:OlI..' Coun of Indi3,. \'idl' its orJcr Jalcd OclObcr 2-1, 2019 and SlalUS of paYr:ncn~ Ihen:.-of w.t'llch
m...~ un&:r[:(t (1.'\ iSlun based 011 an~ dcvdopml.'111 in the said mailer. Our conclusIon IS not modified

lfl rt'~pt.."Ct (lfthi~ mather.

I~ \\'c dra\\ allC:-n1ion to N01C' no. 21 or the Stntement as regards to the management evaluation of
imp<!ct of COVID • 19 on thl' fuwrc performance of the Group. Th.e actual outcor:ne of the
:bsuOlptiorlS :mJ l.'stlmalCS Illay vary in future due to impact of pandemiC. Our conclUSIOn on the
SI:lIC"mcnt is nm moJified in n:spcct of this mauer.

16. We did nOI n:\;C\\ lhe financial infonnation of 6 subsidiaries included in the consolidated unaudited
financial results. \\hose financial infonnation reflect total revenues of Rs. 8 crore and Rs. 2S crore,
toW I net profit' (loss) allcr laX of Rs. 1 crorc and Rs. (3) crore and total comprehensive income I
(loss) of Rs. I cron: and Rs. (3) crore for the quarter and nine months ended December 31,2021
rcsJX:'clhel~. 3S considered in the consolidated unaudited financial results whose financial
lOfom131ion has not been n:viewed by us. The consolidated unaudiled financial results also include
Ihe Group's lth:ll'c;: of nCI profit I (loss) after tax of Rs. 0.04 crore and Rs. (0.36) crore and total
comprC'hensiw income I (loss) of Rs. Rs. 0.04 crore and Rs. (0.36) crore for the quarter and nine
months ended December 31, 2021 respeclively as considered in Ihe consolidated unaudited financial
r('sults. in respecl of 2 associ ales. whose financial infonnation have not been reviewed by us. These
iin<lm:ial infomlalion have been reviewed by other auditors whose reports have been furnished to us
b~ tht· Managemem and our conclusion on the Statement, in so far it relates to amounts and
dhcloloUres included in respecl oflhese subsidiaries and associates., is solely based on the reports of
Ih.: orner auditors and the procedures perfonned by us as stated in paragraph 4 above. Our conclusion
on the Statement is not modified in respect of this matter.

Ii. \\/(' did not review the financialinfonnation of26 subsidiaries included in the consolidated unaudited
fin;;,ncia! I"l.'sults. whos!'" financial infonnation reflect total revenues ofRs. 25 crore and Rs. 84 crore,
total n('1 profit I (loss) afler tax of Rs. (3) crore and Rs. 6 crore and total comprehensive income I
(Io~s) o,lf Rs. (3) crore and Rs. 6 crore for the quaner and nine months ended December 31,2021
respccli\dy, as consid(....ed in the consolidated unaudited financial results whose financial
infonnalion has not been reviewed by their auditors. These unaudited financial statements I financial
information have been fumished to us by the Directors and our opinion on the consolidated
unllud;tcd financial results, in so far as it relates to the amounls and disclosures included in respect of
lhcs~' subs.idiari"s is based solely on such unaudited financial statements I financial infonnation. In
~ur opinion and according to the informal ion and explanations given 10 us by the Directors, these
hn.mcl.1J :)lah:meIllS I fillancial information are not material to the Group.

IIS. 1~~U3n1 to .lppJ~I;";ations lilcd by Ericsson India Pvt. Ltd. before the National Company Law
[nbunal M~mb,u Iknch (""NCLT") .in tenos of Scclion 9 of the Insolvency and Bankruplcy Code,
201~ n:~d Wllh Ule rules and regulatIons framed thereunder ("Code"). the NCLT had admitted thc
"l~phc~llon~ lind orde~i:d .the c~JlI.mencement of Corporate Insolvency Resolution Process ("CIRP")
(II R"h;lnc~ <?ommUnJClllJOn LUlllled ("the Company") and two of its subsidiaries namely Reliance
In.fratcl.•.LHtIlh:~ (Rill.) and Reliance Telecom Limiled (RTL) (collectively, Ihe "Corporate
I)cbton; ~ \Id~ lIS ~r.dt:r;) dllh:d May. 15. 2018. The commitu."C ofcrcdilors ("CoC") of the Corporate
Debtot'S. al.lhe IIlL"I.:tlllglO uf lhe cue held on MllY 30, 2019, in terms of Section 22 (2) of the ;:;;."'~"'."""
rcsolwd \\ nil the requisite voting shan:. to replace the Interim Resolution Professionals 1t.1.f?~fre--""~1J.~
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R\~~lullOll Pmfe~::.ional eRP") for the Corporate Debtors. which has been confirmed by the NCLT
In i~ ordc!), dated JUIlC 21. 201l) (publish~d on the website orthe NeLl' on June 28, 2019).

Funher. Pun.uanl to an appliC3lion iilcd by Stale B.mk of India before the NCLT in terms of Section
~ of the Code. Ihe KelT had admillcd the applicalion and ordered the commencement of CIRP of
Ihe subsidia~' namely Reliance Communications Infrastructure Limited (RCIL) ("the Company")
("Corpor.1{c Deblor") vide its order dated September 25. 2019 which has been received by the IRP
(a.s dcfint"d hereinlll1l.'r) on September 28. 2019 ("CIRP Order"). The NCLT has appointed Mr. Anish
!'\irdnj:m N3.n<1vaty as the Interim Resolution Professional lor the Company ("IRP") vide the C1RP
Order \\ho has been confinncd [l5 the Resolution Professional of the Company ("RP") by the
commince of creditors.

Funhcr, during \hI:' previous )'¢ar, Reliance Tech Services Limited (RTSL), a wholly owned
subsidiW) of the Parent Company, has been admitted by NCLT on August 4, 2020 for CJRP under
the code and Mr. Anjan Bhattacharya has been appointed as the Resolution Professional by the
Ilon·ble~ClT.

1Q. As per Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations
1015. the consolidated unaudited financial results of the Group submitted to the stock exchange shall
be ~i~ed by the Chairperson or Managing Director or Whole Time Director or in absence of all of
them. it shall be sigMd b)' an)' Director of the Parent Company who is duly authorized by the Board
of Dire>:tors to sign the consolidated unaudited financial results. As mentioned in Note no. I of the
SUitcmenL in ';ew of the ongoing CIRP, the powers ofthe board ofdirectors stand suspended and are
c~crcised by thl:' Resolution Professional.

For P:alhak ll. D.·& Associates LLP
Chancred '\ccoun\.ants
Fiml's Registration No: I07783W/WI00593 ,
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(Rs. in Crore)

Year ended

31-Dec-21 30-Sep-21 31-Dec-20 31-Dec-21 31-Dec-20 31-Mar-21

Unaudited Unaudited  Unaudited Unaudited Unaudited Audited

1 Income
 (a) Revenue from Operations              146           136                174           431           583            760 

 (b) Other Income                  3             12                   -               20               5              19 

 (c) Total Income  [ (a) + (b) ]              149           148                174           451           588            779 
2  Expenses 

 (a) Access Charges, Licence Fees and Network Expenses                 85             94                111           283           455            562 

 (b) Employee Benefits Expenses                18             18                  19             54             72              91 

 (c) Finance Costs                12             12                  13             36             36              48 

 (d) Depreciation and Amortisation                37             39                  40           113           115            154 

 (e) Sales and General Administration Expenses                38             30                  21           126             82            124 

 (f) Total Expenses [ (a) to (e) ]              190           193                204           612           760            979 
3  Profit/ (Loss) before Share of Profit/ (Loss) of 

Associates, Exceptional Items and Tax [ 1 (c) - 2 (f) ] 
                  (41)                (45)                 (30)              (161)              (172)           (200)

4  Share of Profit / (Loss) of Associates                 (1)              -                     -                (1)              (1)               (1)

5
 Profit/ (Loss) before Exceptional Items and Tax
 [ 3 + 4 ] 

              (42)            (45)                 (30)          (162)          (173)           (201)

6  Exceptional Items                 -                -                     -                -                -                 -   

7  Profit/ (Loss)  before Tax [ 5 + 6 ]               (42)            (45)                 (30)          (162)          (173)           (201)
8  Tax Expenses 

 (a) Current Tax                  4               2                    4               7             13              15 
 (b) Deferred Tax Charge/ (Credit) (net) 
(including MAT Credit) 

                -                -                     -                -                -                 (5)

 (c) Tax Expenses (net) [ (a) + (b) ]                  4               2                    4               7             13              10 

9  Profit/ (Loss) after Tax [ 7 - 8 ]               (46)            (47)                 (34)          (169)          (186)           (211)

10
 Profit/ (Loss) before Tax and Exceptional Items from 
Discontinued Operations 

            (303)          (278)           (235)          (895)          (676)           (939)

11  Exceptional Items relating to Discontinued Operations 
 Provision of liablity on account of License and Spectrum Fee  
(Refer Note 8) 

         (1,384)       (1,334)        (1,199)       (4,006)       (3,471)        (4,713)

12
 Profit/ (Loss) before Tax from Discontinued Operations [10-
11] 

         (1,687)       (1,612)        (1,434)       (4,901)       (4,147)        (5,652)

13  Tax Expenses of Discontinued Operations               (37)            (30)             (16)          (133)            (47)             (51)

14
 Profit/ (Loss) after Tax from Discontinued Operations 
[12-13] 

         (1,650)       (1,582)        (1,418)       (4,768)       (4,100)        (5,601)

15  Other Comprehensive Income/ (Loss)  for the period / year                 (2)               2              16            (18)             48              41 

16
 Total Comprehensive Income/ (Loss)  for the period/ 
year [ 9 + 14 + 15 ] 

         (1,698)       (1,627)        (1,436)       (4,955)       (4,238)        (5,771)

17  Profit/ (Loss) for the period attributable to  
 (a) Equity holders of the company          (1,689)       (1,624)        (1,447)       (4,920)       (4,272)        (5,791)

 (b) Non Controlling Interest                 (7)              (5)               (5)            (17)            (14)             (21)

18  Total Comprehensive Income/ (Loss) attributable to  

 (a) Equity holders of the company          (1,691)       (1,622)        (1,431)       (4,938)       (4,224)        (5,750)

 (b) Non Controlling Interest                 (7)              (5)               (5)            (17)            (14)             (21)

19  Earnings per Share (EPS)   (Basic and Diluted) (Rs.) 

 (before exceptional items) (Not annualised for the 
quarter and nine months ended) 

 (a) Continuing Operations            (0.17)         (0.17)          (0.12)         (0.62)         (0.68)          (0.77)

 (b) Discontinued Operations            (0.94)         (0.89)          (0.78)         (2.71)         (2.24)          (3.16)

 (c) Continuing and Discontinued Operations            (1.11)         (1.06)          (0.90)         (3.33)         (2.92)          (3.93)

  (after exceptional items)  (Not annualised for the 
quarter and nine months ended) 

 (a) Continuing Operations            (0.17)         (0.17)          (0.12)         (0.62)         (0.68)          (0.77)

 (b) Discontinued Operations            (5.99)         (5.75)          (5.15)       (17.31)       (14.89)        (20.33)

 (c) Continuing and Discontinued Operations            (6.16)         (5.92)          (5.27)       (17.93)       (15.57)        (21.10)

20  Paid-up Equity Share Capital (Face Value of Rs. 5 each)             1,383        1,383         1,383        1,383        1,383         1,383 

Nine Months ended

Consolidated Unaudited Financial Results  for the quarter and nine months ended December 31, 2021

Reliance Communications Limited
website: www.rcom.co.in

Particulars
Sr. 
No.
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Quarter ended 



Segment wise Revenue, Results , Segment Assets and Segment Liabilities

Year ended

31-Dec-21 30-Sep-21 31-Dec-20 31-Dec-21 31-Dec-20 31-Mar-21

 Unaudited  Unaudited   Unaudited  Unaudited  Unaudited  Audited 

1  Segment Revenue 

 (a) India Operation              146           145            170           438           570            758 

 (b) Global Operation                  8               6                9             23             34              41 

 (c) Total [ (a) + (b) ]              154           151            179           461           604            799 

 (d) Less: Inter segment revenue                 (5)              (3)               (5)            (10)            (16)             (20)

 (e) Income from Operations [ (c) - (d) ]              149           148            174           451           588            779 

2  Segment Results 

 Profit / (Loss) before Tax and Finance Cost from each 
segment 

 (a) India Operation               (31)            (32)             (16)          (127)          (128)           (142)

 (b) Global Operation                  2              (1)               (1)               2              (8)             (10)

 (c) Total [ (a) + (b) ]               (29)            (33)             (17)          (125)          (136)           (152)

 (d) Less : Finance Costs (net)                12             12              13             36             36              48 

 (e) Add : Exceptional Items                 -                -                 -                -                -                 -   

 Total Profit/ (Loss)  before Tax and share in Profit / 
(Loss) of Associates 

              (41)            (45)             (30)          (161)          (172)           (200)

 Total Profit/ (Loss)  before Tax from Discontinued 
Operations 

         (1,687)       (1,612)        (1,434)       (4,901)       (4,147)        (5,652)

3  Segment Assets 

 (a) India Operation         47,568      47,568       47,682      47,568      47,682       47,688 

 (b) Global Operation              866           865            830           866           830            830 

 (c) Others/ Unallocable           1,284        1,267         1,331        1,284        1,331         1,273 

 (d) Inter segment Eliminations          (1,993)       (1,990)        (2,087)       (1,993)       (2,087)        (1,965)

 (e) Total [ (a) to (d) ]         47,725      47,710       47,756      47,725      47,756       47,826 

4  Segment Liabilities 

 (a) India Operation      1,05,359   1,03,610       98,874   1,05,359      98,874    1,00,375 

 (b) Global Operation           1,557        1,556         1,559        1,557        1,559         1,536 

 (c) Others/ Unallocable           1,062        1,099         1,210        1,062        1,210         1,194 

 (d) Inter segment Eliminations          (1,690)       (1,686)        (1,807)       (1,690)       (1,807)        (1,667)

 (e) Total [ (a) to (d) ]      1,06,288   1,04,579       99,836   1,06,288      99,836    1,01,438 

Sr. 
No.

  (Rs. in Crore )

 Quarter ended 
 Particulars 

Nine Months ended



ReLIlANce
Notes:

1. Pursuant to an application filed by Ericsson Ind. PvL Ltd before the National Company
Law Trtbunal, ,",umbel Bench ("MelT) In terms of section 9 d the InaolYency and
Bankruptcy Code, 2016 read with the rules and regulations framed there under ("Cod."),
the NCLT had admitted the application and ordered the commencement cl corporate
Insolvency resolution process ("CIRP") of Reliance Communications Limited ("Corpol1lte
Debtor", -the Compoy") vide i1l1 order dated May 15, 2018. The NelT had appointed
Mr. Pardeep Kumar sethi as the interim resolution prcfe&sional for the Corporate Debtor
viele Its order dated May 18, 2018. The Hon'bla National Company Law Appellate
Tribunal ("NCLAT) by 811 order dated May 30,2018 had stayed the order pessed by the
Hon'bla NelT for InlllaUng the CIRP of the Corporate Debtor and allowed the
management r:I the Corporate Debtor to function. In accordance with the order of the
Hon'bla NCLAT, Mr. Pardeep Kumar sethi hBOOed over the control and management of
the Corporate Debtor back to the erstwhile management of the Corporate Debtor on May
30,2018. Subsequently. by order dated April 30, 2019, the Hon'b1e NCLAT alloMd stay
on CIRP to be vacated. On the basis of the orders of the Hon'ble NCLAT, Mr. Pardeep
Kumar sethi, wro4e to the management r:I the Corporate Debtor on May 02, 2019
requesting the charge, operations and management of the Corporate Debtor to be
handed over back to IRP. Therefore, Mr. Pardeep Kumar sethi had In his capacity as IRP
taken control and cus1l:ldy of the management and operations of the Corporate Debtor
from May 02, 2019. Subsequently, the committee of credftors (COC) of the Corporate
Debtor pursuant to ita meeting held on May 30, 2019 resolved, with requisite IIOtlng
.hare, to replace the existing interim resolution professional, i.e. Mr. PardHp Kumar
sethi wfth Mr. Anlsh NlranJan Nanavaty as the resolutlon professional for the Corporate
Debtor in accordance with Section 22(2) of the Code. Subsequently, upon application by
the CoC In terms of secUon 22(3) of the Code, the NCLT appointed Mr. Anlsh NlranJan
Nanavaty as the AMlOlution professional for the Corporate Debtor rRP") vide its order
dated June 21, 2019, which was published on June 28, 2019 on thewebslle of the NCLT.
Accordingly, the IRP handed over the matters pertaining to the affairs of the Corporate
Debtor to the RP as on June 28, 2019 who assumed the powers of the board of directors
of the Corporate Debtor and the I'8llponslblllty of conducUng the CIRP of the Corporate
Debtor.

Further, purauant to the meeting of the CoC of the Corporate Debtor dated March 2,
2020, a resolution plan, submitted by a resolution applicant in respect of the Corporate
Debtor, has been approved by the committee of tndilors. The application under Section
31 r:I the Code nlBd by the RP for approval of resolution plan Is currently pending
adjudication bIJfore the NCLT.

With respect to the financial results for the quarter and nine months erv:led December
31,2021, the RP has signed the same solely for the purpose of ensuring compliance by
the Corporate Debtor with applicable laws, and subject to the following disclaimers:

~I.red ornce:
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(i) The RP has fumished and signed the report in good faith and accordingly, no suit,
prosecullon or other legal proceeding shall lie against the RP In terms of section
233 of .... Code;

(ii) No statement, fact, information (whether current or historical) or opinion contained
herein should be construed as a representation or warranty, express or implied, of
the RP Including, his auIhorized repreMnlallv8s and advisors;

(iii) The RP, in review of the financial I1l6Ults and while signing this statement of
financial resulta, has relied upon tha assistance provided by tha directors of the
Corporatli Debtor, and certifications, representations and statements made by the
directors of the Corporate Debtor, In relation to these financial l'8l!Iults. The
statement of financial l'86ults of the Corporate Debtor for the quarter and nine
months ended December 31, 2021 haw been taken on record by the RP solely
on the basis of and on relying the aforesaid certlflcaUons, reprell8ntatlons and
statements eX the aforesaid directors and 1he erstwhile management of the
Corporate Debtor. For all such Information and data, the RP has assumed that
such information and data are in the conformity with the Companies Act, 2013 and
other applicable laws with respect to the preparation of the financial results and
that they give true and fair view of the position of the Corporate Debtor as of the
dates and period indicated therein. Accordingly, the RP is not making any
rBpr85entations regardilg accuracy, veracity or compllJlenns of the data or
InformaUon In the financial results.

(Iv) In terms of the provisions fA the Code, the RP Is reqUired to undertake a review of
certain transactions. Such review has been completed and the RP has filed the
necessary applications with the adJudlcaUng authority.

2. Figures of the previous period I year have been regrouped and reclassified, wherever
required.

3. Durtng the quarter and half year ended September 30, 2019, the CIRP In respect of the
Corporate Debtor and its subsidiaries; Reliance Telecom Umited (RTL) and Reliance
Infratel Limited (RITL) has been re-commenc:ed, and interim reaoIution professionalll had
been appointed In respect of the aforesaid companies. SubsequenUy, appointment of Mr.
Anlsh NiranJan Nanavaty as the Resolution Professional (RP) d the Corporate Debtor
and its liubsidililries has been confirmed by the NCLT vide its order dated June 21, 2019
which was pUblished on June 28, 2019 on the NCLrs website.

Further, during an eartier year, Reliance Communications InfrastnJdure Limited (RCIL), a
wholly owned subsidiary of the Corporalll Debtor, had also been admitted by NCLT for
resolution process under the Code and Mr. Anlsh Nlranjan Nanavaty was appointed as
the Resolution Professional of RCIL vide its order dated September 25, 2019.1n the
meeting held on August OS, 2021, the Coe with reqUisite majority epproved the resolution
plan submitted by Reliance Projects & Property Management Services Limited, and in
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accordance with the Sec 30(6) of thelnsolvenc:y 8I'Id Bankruptcy Code, 2016, on August
31, 2021, the plan was submlttecl to Hon'bla NCLT for ns due consideration and approval.
The rTl8tt8r is currently sub-judic:e.

In the me8l'll:ime, the NCLT, Mumblii Bench, vide order d8ted December 3, 2020, has
approved the resolution plan submitted by Reliance Projects and Properly Management
services L1mlt8d, In respect of RlTL, a step-dawn subsidiary of the Corporate Debtor.
Upon approval of the retKllution plan of RIlL, Mr. Anish NirenJan Nanavaty has cea88d to
be the resolution professional of RITL, and RIlL is currently under the supervision of a
Monitoring Committee constituted under the provisions of the approved resolutlon plan
comprising of two nominees/representatives of approving financial creditors, two
nominees of the Resolution Applicant (RA) and Mr. Anlsh Nlranjan Nanavaty (as the
Insolvency Profe6sional). The approved I'8SOlution plan is yet to be implemented. The
monitoring commlbe Is In discussions with the RA In respect of the Implementation of
the approved resolution plan, and a status report In respect of Implementation of the
resolution plan is being submitted from time to time to the NCLT.

certain lenders had appointed an auditor for conducting forensic audit on the affairs of
the Corporate Debtor, R1L and RITL, and a forensic audit report has been purportedly
issued by the auditor to such lenders (a copy of the report has not been provided to the
relevant corporate debtors or their RP/enrtwhile RP as it was a report prepared only for
the benefit of the lenders). An application has been filed by Reliance Projects and
Property Management Services Limited, the succBssful resolution applicant of RIlL
blJfore the NCLT, Mumbai Bench ...king inlltr alia copies of the forensic audit report on
the basis of which certain banks have declared the accounts of RIlL (and that of the
Corporate Debtor and RTL) as "fraud· in IItrms of the Master Directions on Frauds dated
July 01, 2016 Issued by the Reaerve Bank of Indle, and other Information and documents
in respect thereof. RITL has not been arraigned as a party to the said application. The
matter is currently sub-judice before the NCLT.

certain applications had been filed by Doha Bank and other banks before the NCLT,
Mumbal Bench challenging the constitution of the Cae of RITL basis certain corporate
guarantees is8Ued by RIlL in respect of facilities availed by the Corporate Debtor,
allegedly without consent of the applicant lenders. The NCLT vide order dated March 2,
2021 has partly allowed the appeal and directed ·R2 to R7 ant not recognfstJd l!JS

Rnanc/t!JJ CrtKJItrn of the Corporete Debtor. R1 (RP) Is directed to re-constJtute the
COC...• An appeal has been filed by certain Iendel1l against the ord.. of the NCLT before
NCLAT. On AprIl 12, 2021, the NCLAT has stayed the operation of the Impugned order
until next date. The matter remains sub judice before the NCLAT.

An application had been filed by Doha Bank before the NCLT, Mumbai Bench
challenging the decision of the RP of RITL of admission of claims of certain Indirect
lende", in the CIRP of RITL, on the basis of deed of hypothecation. The NCLT has, vide
order dated March 2, 2021, dismissed the application. An appeal has been IIled by Doha
Bank against the order of the NCLT before the NCLAT. On June 22, 2021 the NCLAT
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has granted stay on distribution of proceeds und.r the plln among financial crwditors as
Interim relief. The matter Is currently subJudice.

Pursuant to strategic transformation programme, as a part of aseet monetization and
resolution plan of the Corporate Debtor, the Corporate Debtor and its subsidiary
companies; RTL and RITL, with the pennission of and on the basis of suggestions of the
I.nd.rs, had entered Into d.nnltlve binding ag....ments wttIl Reliance Jlo In1ocomm
Limited (RJio) for monetization of certain specified usets on December 28, 2017 for
sale of Wireless Spectrum, Towers, Fibre and Media Convergence Nodes (MCNs).
During an earlier year, tha said UllIet sale agreements were terminated by mutual
consent on account of various faclol1l and developments including inter alia non receipt
of consents from lenders and pennllllllonl approvals from Department of
Telecommunication (DoT).

On completion of the corporate Insolvency resolution process, the CorpoIate Debtor will

carry out a compreh.nsw. review d all the assets including investm.nts, balances Iyi~

In Goods and service Tax, lIabilltl8ll and Impalnnent of goodwill on Consolidation and
accordingly provide for impainn.nt of assets and write back of liabiliti.s, if any. The
Auditors have drawn qualtncatlon In this regard In their Limned RavIew Report for the
quarter and nine months ended December 31, 2021.

The Corporate Deb1Dr had filed applications with the DoT for migration of various
telecom licenses [Universal Access Service License (UASL), National Long Distance
(NLD) and International Long Distance (ILD) ICWI'''I to the Unified Uc:ense regime (UL)
on october 25, 2020 (17 of which were supposed to expire on July 19, 2021). On Juna
15, 2021, the DoT has issued a letter to the Corporate Debtor n1quiring payments of
vartous categorl8ll of certain amounts such as 10% of the AGR duee, daferred spectrum
installments falling due within the CIRP p.-iod, etc. against the telecom licenses, stali~
such dues to be in the nature of ·current dues- a'Id prescribing such payment as a pre­
condlllon 10 the conslderaUonfpl'OC88lllng of the migration appllcaUons ('DoT L.etl:er"). On
June 25, 2021, the Corporate Debtor has issued a letter to DoT clarifying that the various
categorl8ll of dU8ll stlpulatlld by the DoT are not In the nature of the ·current dullll"" and
are to be resolved within the Ftancl'VOl'k of the Code (being dues that pertain to the
period prior 10 May 7, 2019) andl or are not payable at present, and requesting that
making payments against the said dU8llshouid not be mandated as a pre-condltlon for
furthar proc:eeslng of the migration applications lied by the Corporate Debtor.

In light of tha urgency of the matter, the RP had nled an application before the NCLT
praying that the DoT inter alia be restrained from taking any action which may interfere
with the continued holding of the telecom spedrum of the Corporate Debtor. The NCLT
had adjourned the matter following which the RP had therea!\w filed a writ petition in the
Deihl High Court seeking Ill8uance of an appropriate writ, order or direction In the nature
of mandamus directing the DoT to migrate tl1e telec:om lil:en988 to UL without 1ha
Insistence on the payment of the dues aet out In DoT Letter. The High Court, on July 19,
2021, passed an interim order that "Iill the next date, the I1lIIpondent is directed to not
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take any coercive action against the petitioner for withdraw.1I of the ~Iecom spectrum
granted to the petllloner In respect of 18 IMlI'VIce areas, as also to permit the petitioner to
continue providing telecom services in the 18 servic:e areas which are subject matters of
the present petition." On July 20, 2021, the 'M'1t petition heertng concluded and order was
passed by the High Court permitting the withdrawal of the writ petition with direction that
the issue on "current dues" should be decided by the NCLT and extending the protection
under the July 19, 2021 order by further 10 days.

In view of the afore&aid, the NCLTwas apprisec:l of the order of the High Court and the
NCLT has, as an Interim measure, extended the ad Interim protection granted by the
Delhi High Court until next date of hearing. Further, on August 12, 2021, lha NCLT has
dncted that the Intertm orders shall continue unUI the next date of heartng. The Issue
under consideration by the NCLT relates to whether the dues being claimed by DoT in its
letter of June 15, 2021 for lha purposes of processing the license renewall migration
applications of the Corporate Debtor are In the nature of ·current dues" (wfthln the

meaning of the Explanation to Section 14(1) of the CI:lI») and therefore, payable during
the CIRP pertod.

Simultaneously, a petition has been 'Iliad before the TDSAT seeking directions for
migration of the telecom licenses, in view of the Guidelines for Grant of Unified License
dated March 28, 2016 issued by the DoT, not presaibing pre-condition fer any payment
to be made prior to the migration of the telecom licenses. The TDSAT, on September 23,
2021, has dlreclBd that "The Interim arrangement shall be considered further after
receipt of the order of NCLT. However, lill then let the status quo be maintained in ~rms
of Initial order of Deihl High Court pesaed on 19.7.2021 which has conUnued thereafter
by further order of the High Court follawed by orders of NCLT."

Simlarly, in the case of RTL., in one of the circles where the UASL lcense was due 10
expire on september 26, 2021, an application had been filed wiIh DoT on July 16, 2021
for migration of UASL to UL wherein the DoT has sought for payment of certain dues as
"current dues" (being dues that pertain to the period prior to May 7, 2019 and are not
payable at present) as a pre-condltlon for conslderalon of the application. The RP has
filed an application in the NCLT and a petition before the TDSAT in this regard (which
matters are heard together with the RCOM license migration matters). On September
23, 2021, the TDSAT has directed that "Since the matters are similar In nature, In the
interest ofJustice and uniformity the Interim order of status quo as operating In TP No. 31
of 2021 shall operate in this matter also till the next dale. It will be in the inlli,-.t of
petitioner to expedite the proceeding pending before the NCLT and by Its best to
produce the orders passed by that Tribunal by the next date: The matters are OLIrrently
sub Judice before the NCLT and the TDSAT.

Consldertng theae developments Indudlng, In particular, the RP having taken over the
management and control of the Corporate Dabtor and its three tlUbBidiarieB (Group) irter
alia wfth the obJactlve of running them as going concerns, the ftnanclal reeulls continua
to be prepared on going concern basis. It ill clarified that RITL is currently under the
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supervisioo of a Monitoring Committee. Since tile Group continlMs to incur loss, current
llabllllles exceed current assets and Group has defaulted In repayment of borrowings,
payment of regulatory and statutory dun and ptlnding I'4IIleWaI of wlecom liC8llHS,
theae events Indicate tIlat material uncertainty exists lIlat may cast algntllcant doubt on
Group's ability to continue as a going concern. The Auditors have drawn qualification in
their Limited Review Report for lIle quarter and nine months ended December 31, 2021.

4. Considaring various factora including admission of tha Corporate Debtor and ita threa
subsidiaries; RTL RIlL and RCIL to CIRP under tile Code, there are various claims
submitted by tile operational aeditors, the ftnancial aeditors, employeas and other
creditol1i. The overall obligations and liabilitin including obligation for inl8rnt on bans
and the principal rupee amount In respect of loans Including foreign currency
denominated loans shall be determined during the CIRP and accounting impact if any will
be given en completion ofCIRP.

Further, prior to May 15, 2018, the Corporate Debtor and its said subsidiaries were under
strategic Debt ReslnJd:urlng (SDR) and asset monetization and debt resolution plan wera
being worked out The Corporate Debtor and some of its subsidiaries have not provided
Interest of Rs. 1,121 crore and Rs 3,579 acre calculated based on basic rate c:rf interest
as per terms of loan for the quarter and nine montlls ended December 31, 2021
respectively and foreign exchange (gainY!o&s aggregating to Rs. 26 acre and Rs
303a'0re for tile quarter and nine months ended December31, 2021 respectively. Had the
Corporate Debtor provided Interest and foreign exchange variation, the Loss would have
been high.. by Rs. 1,147acre and Rs 3,882 crore for the quar1Br and nine months
ended December 31, 2021 respectively. The Net Worth of the Company as on December
31,2021 and March 31, 2021 would haw been lower by Rs. 22,953 acre and Rs. 19,071
crore respectively. The Auditors have drawn quaUncatlon for non provision of Interest and
foreign exchange variatiens in their Umited Review Report for the quarter and nine

months ended December 31,2021. During the previous years, Interest of Rs. 17,108
crore and foreign exchange loss (net) aggregating to RI. 1,963 crore were not provided
and the Auditors had drawn qualification in their audit reports for the financial years
ended March 31, 2018, March 31, 2019, March 31, 2020 and March 31, 2021.

5. Assets held for sale including Wireless Spectrum, TOW8f&, Fibre and Media Convergence
Nodes (MCNs) continue to be classilled as held for sale at lIle value ascertained at the
end of March 31, 2018, along wfth liabilities, for the reuons referred In Note 3 above and
disclosed separa1.e1y as discontinued operations in line with Ind AS 106 "Non-current
Assats Held for sale and Dlscon1lnued Operations".

In tills regard It Is pertinent to note that the due pertaining to the spectrum (Including
entire deferred payments) have been claimed by DoT and the same have been admitted
by the RP, and accordingly, tile dues shall be dealt with In accordance with provisions of
tha IBC. In accordance with the aforesaid and admission of deferred spectrum
Installmants 88 claims, lIle Corporate Debtor and lis subsidiary RlL have not paid tha
Installments.
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The nnanclall1lllun of dlacontlnued operations Is as under:
(Rs in crore)

Quarlllr Md_ Nine month. ended y ....

ParUculars ended

31-DK-21 3O..sep-21 31·Dec-20 31-Dec-21 31-Dec-20 31-Mar-21

Unaudited Unaudited Unaudited Unaudited Unaudited Audited

Total Income 273 261 291 793 868 1,142

Total Expanses .76 539 526 1686 1.... 2,081
p","" (Loos) (303) (278) (235) (895) (676) (939)
befo..
Exceptional Item
lax
Exceptional Item (1.384) (1,334) (1,199) (4,006) (3,471) (4,713)
Tax (37) (30) (16) (133) (47) (")
ProIitI (Loss) after (1650) (1.582) (1,418) (4,768) (4,100) ('.501)
lax

6. During an eerller year, GCX Umnecl, a step dawn subsidiary of the Corporate Debtor,
along with its subsidiaries/affiliates (collectively, "GCX") had filed for voluntary pre­
packaged I1llItrucbJrlng under Chapter 11 of the US Bankruptcy Code before Delaware
court, USA Objection. were filed on behalf of the CorporaW Debtor which were not
accepted by the court. The plan nled by GCX had been conftrmed by the courl a1
December4,2019.

The Plan, as confirmed, provid. that the old ..uity interests in the Debtol1i would be
extingui....ed and the new ownership would pass to the participating Note holders on the
"Etreclive Date" of the Plan. It provided that certain transactions needed to occur and
various regUlatory approvl!lls needed to be obtained before the Debtors would 1I1e a Notice
of Elfective Date (i.e., a notice declaring that, as of the stated date, the Plan had become

eOecllve

Pursuant to the order dated February 25, 2020, the courl had granted a motion filed by
GCX Umitecl along with the other debtora aimed at addl'88lling the issues they have been
having in completing the steps to make their plan effective inter alia seeking approval for
process whereby a btfurcaUa1 had been created wherein debtors not requiring regulatory
approvals could complete their processes and arrive at effective date, while others coukl
wait for occurrence of their efI'ecIive date upon fulfillment of regulatory approvals.
Accordingly, on April 14, 2020, a notice has been issued intimating occurrance of
"Effective Date" of certain "non-regulated debtors- while the -Effective Date of the Pfan
with rupect to Debtors GCX Umited. FLAG Telecom Network. USA Limited, Relitmos
Globaicom Umlted, and ValtCO US, LLC (coifectJvsIy, the 7ffJguJated DebtDrs, Is expected
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to occur at a later dtrtI'. The court confirmed the aforesaid and entered order on April 21,
2020.

A notice of occurrence of Effective Date for the Regulated Debtors dated December 31,
2020 has been issued by counsel to GCX (and served on Corporate Debtor). The uid
nolice inter alia provides that the Enactive D8tB of the Plen for 1ha RegUlated Debtors has
occurred on December 31, 2020.

In light of the aforesaid development, the Plan having being Bffective in respect of the
Regull!II:ed Debtors and the Non-Regulated DebtDrs, the Corporate Debtor has been
divested of its indirect equity interest in GCX and there is no impect on the financial results
of the Corporate Debtor.

7. In case of Four overseas subsldlar1e. and on. domestic subsidiaries, ft Indicates the
existence of materiel uncertainty due to lOllS durtng querter end nine months ended
Dec.mber 31, 2021, total liabilities exceeding total assets and holding company RelanC*
Communications Limited Is undergoing Insolvency proceeding. The above has been
qualified by respective Auditors in their Limited Review Reports of these subsidiaries.
Further, In case of one ottw overseas subsidiary, the Auditor has given Qualification for
Material Uncertainty on Going Concern in the Limited Review reports. The matter has
been referred by the auditors in their Umitad Review Report.

8. The Hon'ble SUpreme Court of India, vide Ita order dated October 24, 2019 had dismissed
the petition filed by the telecom operatol1i and agreed with the intwpretation of the
Department of Telecommunications (DoT) to the de1lnftlon of Adjusted Gross Revenue
(AGR) under the license

On September 01, 2020, the SUpreme Court pronounced the judgment in the AGR matter
rSC Judgemenr). It has framed various questions in respect of companies under
Insolvency and In respect of such questions, 1ha Court has held that the same should be
decided first by the NCLT by a renoned order within 2 monthe, and that. it has not. gone
into the merits in this decision.

The RP of the Corporate Debtor and Reliance Telecom Limited (RTL) had filed
Intervention appllcatlons before the NCLAT In the appeal filed by the Department of
Telecommunications against the resolution plan approval orders of the AlrceI companies
(wherein the NCLAT was adjudicali~ on the q...stions framed by the Hon'ble Supreme
Court In the SC JUdgement). The RP had also filed 'M1tten legal submissions In this regard
with the NCLAT. The Hon'blB NCLAT has pronounced its judgement dated April 13, 2021
setung out Ita findings on the questions framed In the se JUdgment. The RP has filed
appeals in respecl of the Corporate Debtor and Rll against the judgement of the NCLAT
bsfore the Supreme Court. On August 2, 2021, the appesls were listed when the bench
issued notice in the matter and tagged the same with Civil Appeal No 1810 of 2021 (being
the appeal filed by the cae of Alresl companies) and also alkMied the application seeking
permission to file the civil appeal. The appeals are currently sub judice.
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Further, In the SC Judgement, reKeratlng that AGR dues as per original decision shoulel be
paid, the Hon'ble Supreme Court had directed that DoT shoulel complet8 the assessment
In cases where demand had not been raised and raise demand" It has not been raised, to
examine the correctness of se"-assessment and raise demand, if necessa~, after due
verification. In case demand notice has not been issued, DoT should raise the demand
within six weeks from date of Judgement. The Corporate Debtor has not received any such
demand In this regard III date.

The DoT had during the pendency of the various proceedings simutleneously directed
Special Audit in relation to the computation of wcense fee, Spectrum fee, applcable
Interest and penalties thereon, which Is under progress for the financial year 2015-16
onwards. In this regard, the Corporate Debtcr had provided for estimated liability
aggregating to Re. 35,550 CI'Ore up to the previous y8lII" ended March 31, 2021 and has
pl'O\/'lded additional charge of Re. 1,384 acre and Re. 4,006 acre during the quarter and
nine month. ended December 31, 2021 respectively and represented as exceptional items
relating to discontinued operations which may undergo revision based on demands from
DoT andl or any developments in this matter.

Considering various factol1i including admission of the Corporate Debtcr and ils subsidiary
RlL to resolution process under the Code and the moratorium applicable under Code,
dlllcharge r1 the aforesaid liability will be dealt with In accordance with the Code (SUbject
to orders in the relevant judicial proceeding.). This matter has been referred to by the
Auditors In their Umlted RevIew report far the quarter and nine months ended December
31,2021.

9. The listed Redeemable Non-Convertible Debentures (NCDs) of the Corporate Debtor

aggregating to Rs.3,750 crore as on December 31,2021 are secured by way ofllrst part­

passu charge on the whole of the movable properties, plant and equipment and Capital

Wort in Progl1l5S, both present and future, including all insurance contracts relating

thereto of the Borrower Group; comprising of the Corporate Debtor and Its subslcllary

companies namely; Reliance Telecom Limited (RTL), Reliance Infratel Umited (RIlL) and

Reliance Communications Infrastructure Limited (RCIL). Out of the above, in case of

NCDs of Re. 750 crore, the Corporate Debtor has also assigned Telecom Licenses, by

execution of Tripartite Agreement with Department of Telecommunications (Don. The

asset cover In case r1 these NCDa exceeds 100% of the prlnclpel amount of the aalel

NCDs.
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10. The disclosure required as per the provisions of Regulation 52(4) of SEBI (Listing

Obligations and Disclosure Requirements) Regulations, 2015 is given below:

Quarter ended Nine months ended y ....

-... ended

31-Dec·21 3O-Sep-21 31-Dec..20 31-Dec..21 31·Dec..20 31-M.r-
21

Unaudillld Unaudited Unaudillld Unaudillld Unaudited Audillld

Debt EqUity ratio - - . - - -
Debt ..- Coverage
Ratio

- - - - - -
lm-rMl Snce Cov«age - - - - - -
Rallo

Current Rallo
0.07 0.08 0.08 0.07 0.08

0.08
Long term debt to wortdng - - . - - -capilal
Bad debts to Accounts

0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
receivable ratio
Current UabliKy ratio 0.91 0.91 0.90 0.91 0.90 0.91
Total Debts to Total

0.96 0.96 0.95 0.96 0.95 0.96
.....ets
Debtors turnover (Days) 242 283 '92 282 202 225
Networth (59,997) (58,306) (53,552) (59,997) (53,552) (55,468)

Operating margin
(%XContlnulng (22.60) (33.09) (9.77) (33.67) (24.36) (22.63)
operations)
N&I: Profit margin
(%XContlnulng (31.51 ) (34.56) ('9.54) (39.21) (31.90) (27.76)
operations)

Note wherever the ratios are negative, the same Is shawn as Nil (.)

Formula used for computation of Ratios:
(i) Debt Equity Ratio '" Debt I Equity;
(ii) Debt service Coverage Ratio (DSCR) '" Earnings before depreciation,

interest and taxi (Interest + Principal repayment);
(II) Interest Service Coverage RatIo (ISCR) '" Earnings before depreciation,

interest and taxi (Interest expense).
(iv) Current Ratio'" Current Assets I Current Liabilities
(v) Long tann debt to wor1<lng capllal '" Non Currant BorrowIngs (Including

Current Maturilies of Non-Current Borrowings) I Current Assets less Current
Liabilities (excluding Current Maturities of Non Current Borrowings)
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(vi) Bad debts to Iv::counts rec:eivable ratio = Bad debts I Awrage trade

receivables

(vII) Current Liability ratio = TolBI Current Uabilltles I TolBI Liabilities

(viii) Total Debts to Total AsMts = Total Debts I Total AsHts

(ix) Debtors tumover = Average Trade receivabl86/(Value of sales and 5erviC86

/ no of days for the period)

(x) NetworIh excludes Capital Reserve, Treasury Equity and Exchange

Fluctuation Reserve amountlng to Rs. 1,155 crore.The above Mtworth Is

without considering the impect of the above qualification giVWI by the audilol'1l

in their review report. (Refer note 4 above).

(Xl) Operating margin (%) (ContInuing operations) = EBIT - Other Income I Value

of Sale and Services

(XII) Net Prollt margin (%0) (Continuing operations) = Prollt I(LoSll)arter tax / Value

of sales and service.

11. The Corporate Debtor and acme of Its lubsldlarlaa, where assets are held for sale as par

Ind AS 105, accordingly lease Bgl'8Bments are considered to be short term in nature and

Ind AS 116 has not bean applied. The Audltol'1l have drawn quallncatlon In their Limited

Review Report for the quarter and nine months ended December 31, 2021.

12. A Subsidiary of the Corporate Debtor Is In the PrIX!!1 of recondllBUon of unblllacl ravanua

with customers on account of various business parameters and any GST applcable

thereon shall be paid upon completion of pending reconciliation and billing thereof. The

Auditors have drawn qualtllcatlon In ltIeir Umlted Review Report for the quarter and nine

months ended December 31, 2021.

13. The Corporate Debtor is operating wiltl India Operations, Global Operations and Others!

Unallocated aegmants. Iv::cordlngly, aegment-wlae Information has been glvan. Thll II In

line with the requirement of Ind AS 108 -Operating 8egments-.

14. The Corporate Debtor has optacl to publiBh col"I8olidatacl financial results for the financial

year 2021-22. Standalone financial rasulta, for the quarter and nine months endacl

December 31, 2021 can be viewed on the website of the Corporate Deblor, National Stock

Exchange of India Umiled and BSE Limited at _.n::om.co.in, _.neeindia.com and

_.b6eindia.com respectively.
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15. Additional hformatlon on standalone basis Is as follows:
(Rs In crore)

Quarter ..dad Nine months anded V..,

P.rtlcu"ra
andad

31-o.c-21 3O-Sap-21 31-Dec-20 31-Dec-21 31-Dee-20 31oM.r"
21

Unaudited Unaudited Unaudited Unaudltlld Unaudned ,,".ned

Total Income .. 55 112 ..8 381 483
ProfiU (Loss) bnn (55) (57) (41) (191) (208) (252)
lax
ProfiU (Loss) before (1,381) (1,315) (1,171) (3,949) (3,411) (4,637)
lax from
Discontinued
Operations
Total Comprehensive (1,416) (1,372) (1,212) (4,140) (3,617) (4,888)
IncomeJ(Loss)

16. Durtng an earlier year, Reliance Communications InfraslnJctul'8 Limited (RCIL), a wholly
owned subsidiary of the Corporate Debtor had written to Industrial and Commercial Bank
of China, Mumbai branch ("ICBC") requesting for balance confirmation of Rs. 31.62 crore
and transfer of the entire amount lying in fixed deposit account including all interest
monies accruing thereon up to the date of remittance to the designated TRA account of
RCIL The Auditors and RCIL have not received confirmation from ICBC and hence, the
auditolll have drawn qualification in this regard in their Limited Review Report for the
quarter and nine months ended December 31, 2021.

17. During the previous )'8liiIr, Reliance Tech Services Limited (RTSL), a wholly owned
subsidiary of the Corporate Debtor, had been acImmed by NCLT on August 04, 2020 for
corporate insolvency resolution process under the Code and Mr. Anjan Bhattacharya had
been appointed as the Interim Reaolutlon Professional (IRP) and aubl8quenlly as the
Resolution Professional (RP) by the Hon'ble NCLT. During the previous quarter, the
resolution professional of RTSL haclllled an application with NCLT on May 04, 2021 for
inililllion of liquidation proceedings in respect of RTSL and the matter is currently pending
before the Hon'ble NCLT. The necessary effect in the financial results of RTSL and the
consequential impact in the consolidated financial results will be gi\l8n basis the decision
of the NCLT on the application.

18. Provision for Income Tax for the quarter and nine months ended December 31, 2021 is
bued on the estimate for the fulillnandal year.
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19. The outbrwak of corona virus (COVlD-19) pandemic: globally and in India has caused
slgntllcant disturbance and sIawdown of economic acIlvlly. In view d talecommunlcatlon
services being considered as essential activity, the Group has continued to provide
ServlC88 to Its Enterprlae customers wIIhouI any IntemJptlons, desplta facing all odds and
has no significant impalct with respect to COVID 19 pandemic during the quarter and nine
months ended December 31, 2021. Considering thBt it is a dynamic: and evolving situation,
the management will continue to closely monitor and evaluate the impecl: of any material
change in ma~nomic:and oItler related factors, which may have a bearing on the
Group's operations. This matler has been referred to by the Auditors in their Limited
Review report for the quarter and nine months ended December 31, 2021.

20. The Corporate Debtor has been served with copies of writ petIIlons filed by Mr. Punlt Garg
and certain others, being directors of the Corporate Debtor and its subsidiaries before the
Hon'ble High Court of DeIhl, challenging the provisions of the RBI Master DIrections on
Frauds- CI888lf1cat1on and ReporUng by commercial banks and select Fls bearing No. RBII
DBS/2016-17/28 DBS. CO. CFMC. BC. No. 1/23.04.001/2016-17 dated July 1, 2016
("Clrcularj and the declaration by certain banks classifying the loan accounts aI' the
Company, Reliance Infratel Limited rRITL-) and Reliance Telecom Limited ("RTL1 being
fraudulent In terms of the Circular.

The Corporate Debtor, R1TL and RTL have been representad through their advocates and
accepted notice in the petitions. The respective respondent-banks have been directed, on
various dates of heerlng, to maintain status qoo until the next date of hearing by the High
Court. The said petitions have been listed on various dates where counsels of various
parties have made arguments and are presently sub Judice before the Hon'ble High Court
of Delhi. Currently, there is no impact of such declaration by the banks, in the consolidated
financial results.

21. During the previous year ended March 31, 2021 and quarter ended June 30, 2021, certain
banks had Issued show cause notlC88 to the Corporate Debtor, certain subsidiaries and
certain directors seeking reasons as to why the Corporate Debtor and its subsidiaries
should not be classmad 88 willful defauner. The Corporate Debtor and Its subsidiaries
have reeponded to the show cause notices. The Corporate Debtor h Its response has
highlighted that the proceedings and the classification d the Corporate Debtor as a willful
defauKer Is barred during the prevailing moratorium under section 14 cI the Code and
requeeted the banks to withdraw the notices. Further, certain banks had Issued notices
seeking personal hearing by the authorized representative of the Corporate Debtor and its
subsidiaries In respect of the aforesaid matter. Hearings were attended to and necessary
submissions were made in accordance with the submissions made earlier in the
responses to the shaw cause notices. No further response has been received from the
banks since then.

During the quarter ended June 30,2021, a bank has served notice seeking explanation as
to why the acoount of the Corporate Debtor and a subsidiary company RTL should not be
declared 88 fraud n terms of applicable RBI regulations. The Corporals Debtor and RTL
have responded back to the bank highlighting the prevailing moratorium under aeellon 14
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of the Insolvency and Bankruptcy Code, 2016(Code) and the protection in terms of section
32A of the Code and asserting that accordingly, no action can be said to lie against the
Corporate Debtor for classification as fraud. No further response has been received from
the bank since then. Currently, there is no impact of such notices issued from banks, in the
consolidated financial results.

22. After review by the Audit Committee, the Directors of the Corporate Debtor have approved
the above results at their meeting held on February 12, 2022 which was chaired by Mr.
Anish Niranjan Nanavaty, Resolution Professional ('RP') of the Corporate Debtor and RP
took the same on record basis recommendation from the directors. The Statutory Auditors
have done Limited Review of the Consolidated Financial Results for the quarter and nine
months ended December 31,2021.

For Reliance Communications Limited

Anis~ Ni anjan Na vaty
(Resolution Professional)

Place: Mumbai
Date: February 12, 2022

Vishwanath Devaraja Rao
(Executive Director and Chief Financial Officer)
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