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Independent Auditor's Report on the Audited standalone financial results of Reliance 
Communications Limited for the quarter and year ended March 31, 2023 pursuant ta Regulation 
33 and Regulation 52 read with Regulation 63 (2) of the SEBI (Listing ObIigations and Disclosure 
Requirements) Regulations, 2015 as amended. 

The Board nf Directors I ResoIntion Professional CRP) of Reliance Communications Limited 

Report on the audit of the Standaione Financial Results 

Corporate Insoivency Proceedings as per lnsohency and Bankruptcy Code, 2016 (IBC) 

The Hon'ble National Company Law Tribunal, Mumbai Bench ('NCLT") admitted an insolvency and 
bankruptcy petition filed by an operational creditor against Reliance Communications Limited and 
appointed Resolution Professional (RP) who has been vested with management of affairs and powers of 
the Board of Directors with direction to initiate appropriate action contemplated with extant provisions of 
the Insolvency and Bankruptcy Code, 2016 and other related rules. 

We have audited the accompanying standalone fmancial results of Reliance Communications Limited 
("he Company') for the quarter and year ended March 31, 2023 ('the standalone financial results') 
attached herewith, being submitted by the Company pursuant to die requiremertts of Regulation 33 and 
Regulation 52 read with Regulation 63(2) of the SEB1 (Listing Obligations and Disclosure Requirements) 
Regulations, 20 1 5 as amended ("Listing Regulatiom'?. 

In our opjnion and to the best of our information and according to the explanations given to us, except for 
the possible effects of matters described in Basis for Qualified Opinion section of our report, these 
standalone financial results- 

a. are presented in accordance with the requirements of Regulation 33 and Regulation 52 read with 
Regulation 63(2) of the Listing Regulations in lhis regard; m d  

b. give a true and fair view in conformity with the recognition and measurement principles laid down in 
the applicable Indian Accounting Standards and other accounting principles generafly accepted in 
India of the net loss, and other comprehensive Ioss and other hancial infomation for the quarter and 
year ended March 3 1,2023. 

Basis for Qualified Opinion 

a. We draw attention to Note no. 4 & 6 of the standalone financial results, "Assets Held for Sale (AHS)" 
regarding Wireless Spectrum, Towers, Fibre and Media Convergence Nodes (MCNs) dongwith 
liabilities continues to be classified as held for sale at the value ascertained at the end of March 31, 
201 8, for the reasons referred to in the aforesaid note and impact of the non payment of spectrum 
inssaiments due to Department of Telecommunication (DOT). Non determination of fair value of -. 
Assets Held for Sale as on the reporting date is nut in compliance with Tnd A S  105 ' ' ~ a n - ~ ~ f - ~ ~ . : ~ : ~ ~  
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Assets Held for Sale and Discontinued Operazions7'. Accordingly, we are unable to mrnrnerrt on the 
consequential impact, if any, on the carrying amount of Assets Held for SaIe and on the reported 
losses for the quarter and year ended March 2023. 

b. We draw attention to Note no. 5 of the standalone financial results regarding admission of tlie 
Company and its two subsidiaries into Corporate Insolvency Resolution Process ( " C W ) .  and 
pending determination of obligations and Iiabilities with regard to various claims submitted by the 
Operationallfinanciallother creditors and employees including interest pay able on loans during C W .  
We are unable to comment the accounting impact there of pending reconciliation and determination 
of final obligation. The Compny accordingly has not provided interest on borrowings amounting to 
Rs. 963 crore & Rs. 4,456 crore for the quarter and year ended March 31, 2023 respectively and 
Rs.19,581 crore up to the previous financial year calculated based on basic rate of interest as per 
terms of loan. The Company further has not provided for foreign exchange (gain) I loss amounting to 
Rs. ( 1 12) crore and Rs. 1,286 crare for the quarter and year ended March 3 1, 2023 respectively and 
Rs. 2,142 wore of foreign exchange loss up to the previous financial year. Had such interest and 
foreign exchange variation as mentioned above been provided, the reported loss for the quarter & 
year ended March 31, 2023 would have been higher by Rs. 85 I crore and Rs. 5,742 crore respectively 
and Net worth of the Company would have been lower by Rs. 27,465 crore as at March 31,2023 and 
Rs.21,723 crore a s  at March 31, 2022. Non provision of interest and n m  recognition of foreign 
exchange variation is not in compliance with Ind AS 23 "Borrowing Costs" and Tnd AS 21 "The 
Effects of Changes in Foreign Exchange Rates" respectively. 

c. We draw attention to Note no. 4 of the standalone financial results, regarding pending comprehensive 
review of carrying amount of all assets (including investments, receivables and balances lylng under 
Goods & Service Tax) & liabilities and non provision for impairment of carrying value of the assets 
and write back of liabilities if any, pending completion of the C W .  Tn the absence of comprehensive 
review as mentioned above for the carrying value of all the assets and liabilities, we are unable to 
comment that whether any adjustment is required in the carrying amount of such assets and liabilities 
and consequential impact, if any, on the reported Iosses for the quarter and the year ended March 3 1, 
2023. Non determination of fair value of finmcial assets & liabilities and impairment in carrying 
amount for other assets and liabilities are not in compliance with Lnd AS 109 "Financial Instruments", 
Ind AS 36 "Impairment of Assets" and I d  AS 37 "Provisions, Contingent Liabilities & Conlingent 
Assets". 

d. We draw anention to Note no. t 3 of the standalone financial results, regarding non adoption of Ind 
AS 116 "Leases" effective from April 1 ,  2019 and the consequent impact thereof The aforesaid 
accounting treatment is not in accordance with the relevant hdian Accounting Standard ind AS 1 1 6. 

e. We draw attention to Note no. 4 of the standalone financial results, regarding continuous losses 
incurred by the Company, current liabilities exceeding its current assets, default in repayment of 
borrowings and default in payment of regulatory and stzkutory dues and pending application of renewaI 
of Telecom License. These situation i nd icsttes that a material uncertainty exists that may cast significant 
doubt an the coinpany's ability to continue as a going concern. The accounts however have been 
prepared by the management on a going concern basis for the reason stated in the aforesaid note. We 
however are unable to obtain sufi cient and appropriate audit evidence regarding management's use of 
the concern basis accounting the preparation 
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ongoing CrtiP and matters pending before regulatory authorities, the outcome of which cannot be 
present1 y ascertained. 

The Net worth of the Company exct udes the effect of qua1 ification under (a), (c), (d) and [e) above, which 
are non-quantifiable as referred therein. 

We conducted our audit in accordance with the Standards on Auditing @As) specified under section 
143C 10) of the Companies Act, 2013 ("the Act"). Our responsibilities under those Standards are further 
described in the Auditor's Responsibiiities for the Audit of the Standalone Financial Results section of' 
our report. We are independent of the Company in accordance with the Code of Ethics issued by the 
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to our 
audit of the standalone financial results under the provisions of the Act and the Rules thereunder, and we 
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of 
Ethics. We beIieve that the audit evidence we have obtained is sufficient and appropriate ro provide a 
basis for qualified opinion. 

Emphasis of Matter Paragraph 

We draw attention to Note no. 7 of the standalone financid results, regarding provision of license fee and 
spectrum usage charges based on management estimates pending special audit fiom Department of 
Telecommunications, pursuant to the judgment of Hon'ble Supreme Court of Tndia, vide its order dated 
October 24, 20 19 and status of payment thereof which may undergo revision based on any development 
in the said matter 

Our opinion i s  not modified in respect of above matters 

Management's Responsibilities for the Standalone Financia1 Resnlts 

The standalone financial results, which is the responsibility of the Company's Management is relied upon 
by the Resolution Professional based on the assistance provided by the Directors and taken on record by 
the Resolution Professional as Eully described in Note no. 1 of the standalone financial results, has been 
prepared on the basis of standalone financial statements. The Company's Management are responsible for 
the preparation and gresenlation of these standat one financial results that give a true and fair view of the 
net loss and other comprehensive income and other financial information in accordance with the Indian 
Accounting Standards prescribed under Section 133 of the Act read with relevant rules issued thereunder 
and other .accounting principles generally accepted in hdia and in compliance with ReguFation 33 and 
Regulation 52 of the Listing Regulations. 

This responsibility also includes maintenance of adequate accounting records in accordance with the 
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting 
frauds and other irregularities; selection and application of appropriate accounting policies; making 
judgments and estimates that are reasonable and prudent; and design, implementation md maintenance of 
adequate internal financial controIs that were operating effectively for ensuring the accuracy and 
completeness of the accounting records, relevant to the preparation and presentation of the standalone 
financial resuhs that give a truc and fair view and are free from material misstatement, whether due to 
fra~rd or error. 
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Tn preparing the standalone financial results, the Directors/Resolution Professional are responsible for 
assessing the Company's ability to continue as a going concern, disclosing, as applicable, matters related 
to going concern and using the going concern basis of accounting unless the DirectorslResolution 
Professional either intends to liquidate the Company or to cease operations, or has no realistic alternative 
but to do so. 

The Board of Directors / Resolution Professional is also responsible for overseeing t h e  Company's 
financial reporting process read together with Note no. I of standalone financial results. 

Auditor's Respansibilities for the Audit of the Standalone Financial Results 

Our objectives are to obtain reasonable assurance about whether the standalone financial results as a 
whole are tTee from material misstatement, whether due to fraud or error, and to issue an auditor's report 
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with SAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected lo influence the economic decisions of users taken on the 
basis of these standalone financial results. 

As part o f  am audit in accordance with SAs, we exercise professional judgment and maintain professional 
scepticism throughout the audit. We also: 

Identify and assess the risks of material misstatement of the standalone financial results, whether due 
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud i s  higher than for one resulting from error, as 
fraud may involve coH usion, forgery, intentional omissions, misrepresentations, or the override of 
internal control. 

m Obtain an understanding of internal financial controls relevant to the audit in order to design audit 
procedures that are appropriate In the circumstances, but not for the purpose of expressing an opinion 
on effectiveness of such controls 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the Board of Directors / Resolution Professional. 

* Conclude on the appropriateness of the Board of Directors / ResoIution Professional use of the going 
concern basis of accounting and, based on the audit evidence obtained, whether a material 
uncertainty exists related to events or conditions that may cast significant doubt on the Company's 
ability to continue as a going concern Tf we condude that a material uncertainty exists, we are 
required to draw attention in our auditor's report to the related disclosures in the standalone financial 
results or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on 
the audit evidence obtained up to the date of our auditor's report. However, future events or 
conditions may cause the Company to cease to continue as a going concern. 
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Evaluate the overall presentation, structr~e and content of the standalone financial results, including 
h e  disclosures, and whether the financial resuIts represent the underlying transactions and events in 
a manner that achieves fair presentation. 

We communicate with those cha~ged with governance regarding, among oiher matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in interna1 
control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with reievant 
ethical requirements regarding independence, and to communicate with them ali relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards. 

Other Matters 

a. Pursuant to applications fiIed by Eriesson lndia P a .  Ltd. befm the National Company Law Tribunal, 
Mumbai Bench ("NCLT") in terms of Section 9 of the Tnsolvmcy and Bankruptcy Code, 2016 read 
with the rules and regulaiions framed thereunder (Tode"), the NCLT had admitted the applications 
and ordered the commencement of corporate insoIvency resolution process ("CIRP") of Reliance 
Communications Limited ("the Company") and two of its subsidiaries nameIy Reliance Ma te l  
Limited (RITL, ceased w.e.f December 22,2022) and Reliance Telecom Limited (RTL) (collectively, 
the "Corporate Debtors") vide its orders dated May 15, 2018. The committee of creditors ("CoC") of 
the Corporate Debtors, at the meelings of the CoC held on May 30, 2019, in terms of Section 22 (2) 
of the Code, resolved with the requisite voting share, to replace the Interim Resolution Profkssionals 
with the Resolution Professional CRP") for the Corporate Debtors, which has been confirmed by the 
NCLT in its ordess dated June 21,201 9 (pub1 ished on the website of the NCLT on June 28,20 19). 

b. During the earlier year Reliance Communications Infrastructure Limited (RCL) a wholly owned 
subsidiary of the Company, had been admitted by NCLT for resolution process under the Code and 
Mr. Anish Nanavaty was appointed as the Resolution Professional by the NCLT. 

c. Further, during the earlier year Reliance Tech Services Limited (RTSL) a wholly owned subsidimy of 
the Corporate Debtor, has been admitted by NCLT on August 4, 2020 for resolution process under the 
Code and Mr. Anjan Bhattachaqa has been appointed as the Resolution Professional by the NCLT. 
During the quarter, NCLT vide order dated March 03, 2023 ordered the liquidation of the RTSL and 
appointed Mr. Ashok Mittal as Liquidator. 

d. As per ReguIation 33 & 52 of the Listing Regulation, the standalone financial results ofthe Company 
submitted to the stock exchange shall be signed by the Chairperson or Managing Director or Whole 
Time Director or in absence of a11 of them, it shall be signed by any Director of the Company who is 
duly authorized by the Board of Directors to sign the standalone financial results. As mentioned in 
Note No 1 of the standalone financial resulh, in view of the ~ngoing CIRP, the powers of the board of 
directors stand suspended and are exercised by the Rmalution Professional. 
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e. Attention is drawn to the fact that the figures for quarter ended March 31, 2023 and corresponding 
quarter ended in previous year as reported in these standalone financial results are the balancing 
figures betwecn audited figures in respect of the full financial year and published year- to- date 
figures up to the end of the third quarler of the current and previous financial year respectively. Also 
the figures up to the end of the third quarter for the current and previous financial year had only been 
reviewed as required by the Listing Regulations. 

For Pathak H. D, & Associates LLP 
Chartered Accountants 
Firm's Registration No: 107783 WJW 100593 

Jigar T. Shah 
Partner 
Membership No: 161851 -c :; I. ) (2;): 
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Place: Mumbai 
Date: May 27, 2023 
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